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General 


Reportage on Ship Suspected of Carrying 
Chemicals 


Daiy Urges U.S. Compensation 


HK 2408093093 Beijing FAZHI RIBAO in Chinese 
17 Aug 93 p4 


[International Forum” by Cheng Xiao (4453 2556): 
“Hegemonic Acts Violating International Law”’} 


[Text] From late July to mid August, with the excuse that 
the Yinhe, a cargo ship, was carrying chemical weapons 
precursors thiodiglycol and thionyl chloride to Iran, the 
United States ordered its warships and planes to shadow 
the ship on the high seas, obstruct the ship’s normal 
voyage, and prevent it from entering the first port of call 
to unload cargo. After investigating the accusation, the 
relevant department in our country told the United 
States the actual situation, notifying the U.S. side that 
the information it has concerning the sailing date, the 
port of origination, and the port of destination of the 
ship, as well as the so-called chemical weapons precur- 
sors carried by the ship, were all incorrect. It also 
proposed methods to solve the puzzle, including joint 
inspection of the cargo by the local customs department 
and the Chinese side when the ship unloads cargo at the 
first port of call in the Middle East. The U.S. side 
ignored all this, and our Foreign Ministry then lodged a 
strong protest against the behavior of the United States. 
However, the U.S. side has no respect whatsoever for the 
requirements of relations between sovereign states and 
poses itself as a world policeman who does not care 
about international law. 


“Free voyage on ihe high seas” is the principle of the 
international law of the sea. Both the UN Convention on 
the Law of the Sea and the 1958 High Seas Convention 
stipulate that a ship on the high seas is subject only to the 
jurisdiction of t¢ nation whose flag is carried by the 
ship, and that the warships and aircraft of other nations 
can only “closely pursue” or “board” the ship for inspec- 
tion if it is suspected of law violations, provided that 
they act within the limits stipulated by the conventions, 
but whatever action they take concerning the ship, they 
should not affect its direction of voyage and entrance to 
the port of destination. After the government of the 
nation whose flag is carried by ihe ship has clarified that 
the suspected ship is not involved in the alleged law- 
breaking activity, hindrance by the warships and planes 
of another nation is an infringement oi the rights and 
interests of the nation whose flag is carried by the ship. 


The United States relied on untrue intelligence to falsely 
accuse the Yinhe of carrying chemical weapons precur- 
sors and the Chinese Government of violating the “Con- 
vention on the Prohibition of Chemical Weapons.” 
When disputes and controversy arise between countries 
concerning an established treaty, they should be solved 
according to the requirements of international relations 
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and the procedure stipulated by the relevant treaty, and 
neither signatory to the treaty has the right to unilaterally 
take action, nor can it act stubbornly according to its 
own will regardless of the facts and without distin- 
guishing right from wrong. This kind of interference is 
not different from provocation. Furthermore, after our 
country proved that the Yinhe did not carry the alleged 
chemical weapons precursors and lodged a strong pro- 
test, the U.S. side still did not stop interference, to the 
extent that the Yinhe drifted on the high seas and slipped 
into a dilemma. This not only violated international law 
and infringed on the rights and interests of our country, 
but also contradicted the principle of humanitarianism 
which should be accorded to ships on the high seas. 


The United States does whatever it wants to do. Its 
hegemonic way makes it look like a pirate, and it shows 
off its strength to the extent that it ignores its own 
digiity. Should it not correct its way? According to the 
regulations of the conventions mentioned above, when 
the warships and planes of a nation take action on a ship 
of another nation on the high seas, “if the suspicion is 
proved groundless...the ship should be compensated for 
any possible loss or harm it suffers.” The U.S. side 
should apologize for its behavior of infringing on the 
rights and interests of our country, and compensate the 
Yinhe for the loss caused by the delayed sailing schedule 
which is a result of the interference. 


PRC-Saudi Team To See Ship 


Ov 2408104093 Beijing XINHUA in English 1005 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}—A Chinese group 
encharged with inspecting the Y. nhe cargo-liner left here 
today for the Damman Port in Saudi Arabia. 


The group is headed by Sha Zukang, deputy director of 
the Department of International Organizations and Con- 
ferences under the Chinese Foreign Ministry. 


The group, together with representatives of the Saudi 
Arabia Government, will inspect the goods carried by 
the Yinhe, which belongs to the China Ocean Shipping 
Company. 


The purpose of the inspection is to find out if the ship 
contains a shipment of thiodiglycol and thiony! chloride. 
chemicals the Chinese Government forbids for export to 
some regions. 


U.S. Statement on Russia's Action in Lithuania 


OW’ 2408021493 Beijing XINHUA in English 0204 
GMT 24 Aug 93 


[Text] Washington, August 23 (XINHUA)}—The United 
States voiced its regret today over Russia’s decision to 
suspend troop withdrawal from Lithuania and urged 
Moscow to comply with its agreement to pull out forces 
from all three Baltic republics. 
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“We clearly regret that the Russian Government arrived 
at the decision to suspend the withdrawal of Russian 
troops remaining in Lithuania,” State Department 
spokesman Mike McCurry said. 


“We're concerneu that the visit to Moscow by the 
Lithuanian president has been canceled,” he said. 


Lithuanian President Algirdas Brazauskas’s trip to 
Moscow was scheduled for today. 


“Direct high level contacts between Russia and 
Lithuania are critical to resolve this problem, and the 
United States has consistently supported unconditional 
and complete withdrawal of Russian forces from all 
three Baltic republics,” McCurry said. 


Russia said on Sunday [22 August] that it had broken off 
talks on withdrawing its remaining troops from 
Lithuania and warned Vilnius it would react “swiftly and 
decisively” if the remaining 2,500 troops suffered any 
intimidation. 


In a terse statement, the Russian Foreign Ministry said 
the pullout, scheduled to be completed by August 31, 
would still go ahead but “at a time convenient to the 
Russian Federation of which the Lithuanian side will be 
informed.” 


Olympic Council of Asia Supports Olympic Bid 
OW 2408085993 Beijing XINHUA in English 0820 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA) —The Executive 
Bureau of the Olympic Council of Asia [OCA] today 
adopted a resolution expressing full support to Beijing's 
bid for the 2000 Olympic Games. 


Speaking at the one-day OCA Executive Bureau meeting 
which ended at 14:00 in Taipei, Shaykh Ahmad al-Fahd 
al-Sabah, president of the OCA said that he would write 
to all members of the International Olympic Committee 
in the name of the OCA Executive Bureau, asking them 
to vote for Beijing. 


Wei Jizhong, secretary general of the Chinese Olympic 
Committee, who attended the meeting, told XINHUA 
that the OCA meeting discussed mainly the problems 
related to the | 2th Asian Games scheduled to be held in 
Hiroshima in Japan next year, and all the problems were 
solved with satisfaction. 


He Zhenliang, president of the Chinese Olympic Com- 
mittee, and Wei Jizhong arrived in Taipei yesterday. 
They are the first high ranking sports officials from the 
mainland who have ever visited the island. 


FBIS-CHI-93-162 
24 August 1993 


PLA Delegation Leaves for Jordan, Turkey 


OW 2408093093 Beijing XINHUA in English 0719 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}-—A logistics dele- 
gation of the Chinese People’s Liberation Army (PLA) 
left here today for Jordan and Turkey at the invitation of 
the two countries. 


The delegation is headed by Major General Wang Tai- 
lan, deputy director of the PLA Genera! Logistics 
Department. 


United States & Canada 


Zou Jiahua Receives Chinese-American Engineers 


OW2408 124993 Beying XINHUA in English 1132 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA) Chinese Vice- 
Premier Zou Jiahua met here today with a delegation of 
the Society of Chinese- American Aerospace Engineers 
headed by the society’s President Charles Lee. 


The delegation arrived in Beijing Monday [23 August] at 
the invitation of the China Aviation Industries Corpo- 
ration. 


The corporation's President Zhu Yuli and Ke Deming, 
deputy- director of the China Aviation Administration, 
were present on the occasion. 


Daily on President Clinton's Asia Policy 


HK2408093493 Beijing GUANGMING RIBAO in 
Chinese 15 Aug 93 p 4 


(“News Analysis’ by Wang Jisi (3769 4874 1835): 
“Clinton Adjusts Asia-Pacific Policy”) 


[Text? Over the past six months since Bill Clinton 
assumed office, he has, in foreign affairs, relevantly 
adjusted his Asia- Pacific policy. First, he has put an end 
to the passive attitude of the Bush administration in the 
past and assumed a positive and energetic posture. 
President Clinton's first trip abroad was to participate in 
the Group of Seven Tokyo summit. He also took the 
opportunity to visit Japan and South Korea. U.S. Secre- 
tary of State Christopher said that Asia is the “most 
dynamic region with initiative” in the world. The United 
States recently proposed the tentative idea of inviting the 
heads of state of relevant countries to an Asia-Pacific 
Economic Cooperation Conference, which is scheduled 
for next November in Seattle. Christopher held talks 
with Chinese Foreign Minister Qian Qich:n in Singa- 
pore. Assistant Secretary of State Winston Lord visited 
Vietnam. In the talks with Korea on nuclear facilities, 
the United States also showed certain flexibility. 


Second, he has put an end to the Uniied States’ past 
practice of merely issuing orders. While developing 
bilateral reiations with Asia-Pacific countries, the 
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United States has taken an active part in and organized 
multilateral forums and established U.S.-led multilateral 
consultative organizations. In recent years, the influence 
of the United States has weakened somewhat in the Asia- 
Pacific region, while that of China and Japan has 
increased. Clinton has regarded “promoting economic 
security,” “maintaining a powerful defense,” and 
“encouraging worldwide democratization” as the main- 
stay of U.S. diplomacy. In the Asia-Pacific region, the 
United States believed that the field of cooperation in 
security was its “strong point,” because most of the 
countries wanted the United States to maintain its 
military presence in the region. As a matter of fact, 
Clinton's proposal of holding an Asia-Pacific Economic 
Cooperation Summit was also aimed at paving the way 
for establishing a multilateral security mechanism and 
political dialogue. 


Third, he has gradually acknowledged the unique “Asian 
model” of the Asian countries in their economic and 
political development. If the United States tries to 
impose its values on Asia, it will only isolate itself. Since 
the United States needs the assistance of Asia-Pacific 
countries in multilateral security and economic cooper- 
ation, it should make some compromises in the ideolog- 
ical field. 


There is a deep background for Clinton’s adjustment of 
Asia- Pacific policy. The region’s economic vitality is 
extremely attractive to U.S. industrial and commercial 
circles. The volume of U.S. trade with the Asia-Pacific 
region is more than 40 percent higher than that with 
Europe. First, the United States wants to attach greater 
importance to the region; second, the United States 
wants to seek relations of cooperation and partnership: 
and, third, the United States wants to adopt a business- 
like attitude. Moreover, it is obvious that controversies 
between the White House and Congress over Asia- 
Pacific policy have mitigated, giving Clinton a free hand 
to adjust the Asia-Pacific policy. 


An Asia-Pacific craze has emerged recently in the United 
States, and congressmen have shown increasing interest 
in the Asia-Pacific region, organizing tours one after 
another to Asia. We hope that more Americans will try to 
understand Asia on an equal footing. We also hope that 
such a trend will bring about a businesslike adjustment 
of U.S. diplomatic policy. 


Northeast Asia 


NPC Official Receives Japanese Trade Unionist 


OW'2308131693 Beijing XINHUA in English 1245 
GMT 23 Aug 93 


{ Text] Beijing, August 23 (XINHUA)}—A senior Chinese 
legislator said here today that both the Chinese and 
Japanese peoples should draw lessons from history and 
make great efforts to maintain peaceful and friendly 
relations between the two neighbors. 
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Li Peiyao, vice-chairman of the Standing Committee of 
China's National People’s Congress (NPC), made the 
remark when meeting here today with a Japanese cul- 
tural and educational delegation in the Great Hall of the 
People. 


Li, also vice-chairman of the All-China Federation of 
Trade Unions, said that China's reform of its education 
system, which is designed to help raise more talent for 
the country’s overall reform and opening to the outside 
world, is speeding up its pace and initial success has been 
achieved in this regard. 


The 117-member delegation, headed by Ryoichi Ishu, 
president of the Hyogo city local of the Confederation of 
Japanese Trade Unions, arrived last Tuesday [17 
August] as guests of the All-China Federation of Trade 
Unions. 


Ishii told Li that his confederation has sponsored four 
China visits for 1,350 educational workers since 1979. 


Expressing his appreciation of China's achievements in 
educational reform, Ishii said he hoped Asian countries 
would further promote cultural and educational 
exchanges in order to instill a love of peace :n younger 
generations. 


Before arriving in Beijing, the delegation had visited 
Shanghai, Xian and Urumqi. They are scheduled to 
leave for home tomorrow. 


Japanese Prime Minister Apologizes for War 


OW 2308150493 Beijing XINHUA in English 1440 
GMT 23 Aug 93 


[Text] Tokyo, August 23 (XINHUA)}—Prime Minister 
Morihiro Hosokawa today expressed, in his first policy 
speech, remorse and apologized for Japan's atrocities 
before and during the Second World War. 


“IT would thus like to take this opportunity to express 
anew our profound remorse and apologies for the fact 
that past Japanese actions, including aggression and 
colonial rule, caused unbearable suffering and sorrow for 
sO many people, * Hosokawa told the parliament. 


In his first policy speech since taking office on August 9. 
Hosokawa also demonstrated “new determination by 
contributing more than ever to world peace.” 


In his first press conference on August 10 after inaugu- 
rating his coalition Cabinet, Hosokawa said that he 
perceived Japan's military actions in the 1930s and 
1940s as “a war of aggression” and “a mistaken war,” 
the most straightforward description ever used by a 
postwar prime minister. 


On the political reform, Hosokawa promised to clean up 
political corruption by taking the following immediate 
concrete measures: single-seat constituencies combined 


4 INTERNATIONAL AFFAIRS 


with proportional representation, enterprises and orga- 
nizations to be banned from making political donations, 
and stricter laws to be adopted to punish corrupted 
politicians. 


Speaking of the country’s economic situation, the prime 
minister vowed to ease regulations and undertake eco- 
nomic structural reform in an effort to stimulate the 
country’s sluggish economy. 


On Japan's relations with Asian neighbouring nations, 
he said that Japan would strive to contribute to the peace 
and stability in the Asia-Pacific region. 


As for the country’s relations with the United States, 
Hosokawa said that he would do his utmost to continue 
to “forge good and constructive relations with the 
United States as the cornerstone of the Japanese foreign 


policy. 


CPPCC Vice Chairwoman Meets ROK Guests 


OW 2408 104193 Beijing XINHUA in English 1011 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}—Qian Zhengying. 
vice- chairwoman of the Chinese People’s Political Con- 
sultative Conference (CPPCC) national committee, met 
with Kwang Sun-cha, secretary- general of the National 
Council of Youth Organizations of the Republic of 
Korea (ROK), and his party here this afternoon. 


Cha and his party arrived here last Sunday [22 August] 
as guests of the All- China Youth Federation. Besides 
Beijing, they are also scheduled to visit Hangzhou and 
Shanghai. 


MOFTEC Official Writes on ROK Trade Ties 


HK2408071493 Beijing CHINA DAILY 
(CHINESE-ROK RELATIONS, SPECIAL 
SUPPLEMENT) in English 24 Aug 93 p 7 


[Report by Wu Xingdu of the Ministry of Foreign Trade 
and Economic Cooperation (MOFTEC): “China Upbeat 
About Investment and Cooperation with ROK”™] 


[Text] Economic co-operation between China and South 
Korea (ROK) has surged ahead since the two nations 
forged diplomatic relations a year ago. 


Chinese customs show that bilateral trade hit $4.6 billion 
in the first half of this year. 


In the breakdown, China’s imports soared to $3 billion, 
while its exports rose to $1.6 billion. 


We estimate bilateral trade for the whole year at $10 
billion, compared with the 1992 figure of $8.23 billion. 


We're also upbeat about ROK investment in China on a 
larger scale in the years to come. 


And this year will mark a particular progress in ROK 
investment in China . 
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ROK had by the end of last year committed $610 million 
in nearly 1,000 projects in China. 


So far, China has supplanted Germany to become the 
ROK’s third largest overseas trading partner. 


ROK has also become China's fifth largest trading 
partner. 


Bilateral trade was initiated in the 1970s through spo- 
radic non- governmental deals. which in many cases 
were done via Hong Kong. 


In 1976. ROK bought pepper. garlic and sesame from 
China through Hong Kong. 


Three years later, China started to export coal to ROK 
and import its electronic products through indirect 
trade. 


Bilateral trade that year was a puny $19 million. 


In 1985, trade had soared to $1.16 billion from $190 
million in 1980. 


On February |, 1992, a bilateral trade agreement took 
effect to lay a solid foundation for higher-level economic 
collaboration. 


Last year’s bilateral trade volume increased by 50 per- 
cent over a year before. 


ROK exports to China rose by 90 percent to $4.5 billion. 
Its imports from China rose by 8.3 percent to $3.73 
billion. 


The two countries have embraced direct trade ever since 
the establishment of diplomatic relations. 


Of the total bilateral trade volume in the first six months 
this year, $3.2 billion was done in direct trade, up 54 
percent from the same period last year. 


In the breakdown, ROK’s direct exports to China rose by 
128.8 percent to $2 billion, because China had elimin- 
lated high tariffs on ROK imports and reduced the 
restriction of import quotas. 


On the contrary, ROK’s exports to China via Hong Kong 
climbed by only 13 percent. 


We estimate direct trade between the two countries this 
year will make up about 70 percent of total bilateral 
trade. 


The rapid development of bilateral economic relations 
boils down to the fact that the two economies comple- 
ment each other well. 


China's exports to ROK include minerals, fuels, cereals, 
cotton and chemical fibres, which ROK needs most. 


ROK exports to China are mainly steel, plastic products, 
electro- machinery, furnaces and home appliance. 


ROK investment in China came after bilateral trade. 


FBIS-CHI-93-162 
24 August 1993 


The first batch of | -stment was made in 1985, the bulk 
of which was through Hong Kong and Japan. 


Direct investment in China was started in 1988, mainly 
by medium- and small-sized ROK enterprises which 
hoped to take advantage of China’s cheaper labour. 


During the three years that ended in 988, ROK invested 
only $16 million in 9 projects in China. 


From 1989 to 1990, ROK committed $60 million in 56 
projects. 


In 1991 there were 116 projects involving $79 million in 
ROK capital. 


But last year alone, ROK promised to invest $420 
million in 650 projects. 


ROK investment in China has the following character- 
ISLICS: 


The bulk of the projects are on a small scale, with 
average input in each project standing around $500,000 
to $600,000. 


Most of ROK investment in China has been achieved 
through the establishment of joint ventures with Chinese 
partners. 


The bulk of ROK investment has ended up in the 
manufacturing sectors in China. Investment in this 
regard makes up some 90 percent of the total. 


And shoe-making, leather-processing, garment and elec- 
tronics have absorbed the bulk of the money. 


Another character of ROK investment is that it is 
focused in the areas encompassing the Bohai Sea. 


Daily Issues “Special Supplement’ on ROK Ties 
HK2408075793 


[Editorial Report] Beijing CHINA DAILY in English on 
24 August is accompanied by the eight-page “Chinese- 
ROK Relations: Special Supplement.” Page | carries the 
headline: “Sino-ROK Ties Enter an Exciting New Era.” 
Below this headline and above the fold are a photograph 
and two articles. The entire half-page below the fold is 
devoted to a Hyundai advertisement. 


The first article, by Zhang Chang, is entitled: “Bilateral 
Links Bind Nations in a Stronger Relationship.” It deals 
with the growth of the two countries’ economic relation- 
ship following the 4 August 1992 establishment of dip- 
lomatic ties, which “ended four decades of official 
hostility between the neighbors and started a new era of 
contacts between the two peoples.” The article notes that 
“presently, Sino-ROK cooperation is expanding from 
trade links into investment and technical fields,” and 
that the establishment of diplomatic relations “has also 
had a positive impact on peace and stability in Northeast 
Asia.” The article recounts the events surrounding the 
first PRC-ROK summit meeting in Beijing in September 
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1992, and then poinis out that “in opening links with 
China, ROK ended us ‘diplomatic relations’ with 
Taiwan, its long-time ally. ROK officials said they would 
continue to develop ties with Taiwan but only in the 
economic and cultural fields. China needs a «.able envi- 
ronment in neighboring areas to achieve its long-term 
development goals, so it lends importance to its ties with 
ROK. And China expressed clearly that it has always 
supported the relaxation of the situation on the Korean 
Peninsula and intensified contacts and dialogue between 
the North and South.” In conclusion. the article says that 
Tian Jiyun, vice chairman of the National People’s 
Congress Standing Committee, said during his June 
1993 meeting in Seou! with the newly elected ROK 
President Kim Yong-sam, that “rapid progress has been 
made in bilateral relations, adding that he believes that 
in the coming few years, Sino-ROK relations will achieve 
further development.” 


The second article is by Yuan Zhang. and is entitled: 
“China, ROK Work at Developing Improved Relations 
After 40-Year Strain.” It starts by noting that the estab- 
lishment of diplomatic relations in August 1992. and the 
subsequent PRC-ROK summit “ended more than four 
decades of abnormal relations between the two coun- 
tries.” The article notes the frequent meetings between 
officials of the two countries since that time, and says 
that “great changes have been taking place in both 
countries during the past year. In February this year, a 
historical change occurred in ROK when the first civil 
administration was founded. The elected administration 
introduced broad and significant reforms. In China, the 
opening of the 14th Party Congress of the Communist 
Party of China and the Eighth National People’s Con- 
gress has set the direction of the development of the 
Chinese socialist system and pi omulgated the legal pol- 
icies and measures to ensure the development of the 
socialist market economy.” The article says that 
“exchanges between China and ROK date to ancient 
times,” and notes the common cultural background. 
proximity, and “friendly feelings” of the two peoples. 
Cooperation between the two countries in all fields is 
said to be “developing in a progressive speed”, “expand- 
ing from trade links into political. cultural and artistic 
fields”; and to have “bright prospects in maintaining the 
peace and stability in Northeast Asia.” This cooperation 
has led to the recent establishment of several friendsip 
groups in the two countries. Continuing onto page two. 
the article says PRC President Jiang Zemin and ROK 
President Kim Yong-sam. since their respective elec- 
tions, have expressed the desire to promote the bilateral 
relationship. A “bright future” is expected, although 
“new problems doubtless will emerge.” Bilateral links. 
however, “will surely develop in the right direction when 
the two countries adhere to holding the principles of 
seeking the common points while letting the differences 
exist. At the same time, the two sides could enhance 
cooperation in the international affairs so as to con- 
tribute more to the peace and development in the 
world.” In conclusion, the article asserts: “We hope for a 
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closer cooperative relationship between the two coun- 
tries and that Sino-ROK friendship will be deepened.” 


The photograph, bylined “Wu Zengxiang,” shows 
women sitting in an open- air market, with one woman 
in the foreground apparently communicating with the 
aid of a book. It is captioned: “The economic and trade 
personnel in Weihai City practice speaking Korean in a 
language class.” 


The remaining pages of the supplement are dominated 
by articles on individua! Korean companies and their 
activities in China. Among them are: the Lotte Group, 
Kia Motors Corporation, the Lucky-Goldstar Group, 
Samsung, Korean Air Lines, Sunkyong, and Ssangyong. 
In addition, all of page 5 is devoted to articles on the 
Hyundai Motor Company and its various products. 


Interspersed with the company-related articles are adver- 
tisements by the subject companies, an ad for a Guang- 
zhou property development, and several articles on dif- 
ferent aspects of PRC-ROK cooperation. These are: 
“ROK-China Cultural Exchanges Promote Friendly Rela- 
tionship,” by Yan Wen (page 2); “ROK Discovers Strong 
Export Business in China Trade,” by Yu Nai (page 3); 
“China Attracts ROK Visitors as Tourist Market 
Expands,” by Ma Lixin (page 4); “China Upbeat About 
Investment and Cooperation With ROK,” by Wu Xingdu, 
of the Ministry of Foreign Trade and Economic Coopera- 
tion (MOFT EC) (page 7); “ROK investors Lured by Cheap 
Labor in China,” by Andrew Wong (page 8); and “ROK 
Companies Setting Off New Upsurge in Investment in 
China,” by Lao Zhang (page 8). 


ROK Foreign Minister Discusses ‘Friendly Ties’ 


OW 2408 105893 Beijing XINHUA in English 0952 
GMT 24 Aug 93 


[Text] Seoul, August 24 (XINHUA) —South Korean 
Foreign Minister Han Sung-chu said that the friendly 
ties between his country and China are reflected in sharp 
increases in personnel and commodities exchanges. 


Han made the remarks at a breakfast meeting of the 
South Korca- China Friendship Association here 
Tuesday [24 August] to mark the first anniversary of the 
establishment of diplomatic relations between the two 
countries. 


The prospects of the development of the South Korea- 
China relations are bright. he said, adding that the two 
countiies could further expand their economic and trade 
ties by promoting the complementary character of their 
relations. 


Han said that the trade volume between South Korea 
and China this year is expected to reach 11 billion U.S. 
dollars, compared with 8.2 billion U.S. dollars last year. 
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Since the Asia-Pacific Economic Cooperation (APEC) is 
important for the region's economic cooperation, mullti- 
lateral dialogue in the Asia-Pacific region and multilat- 
eral cooperation in the northeast Asian area are impor- 
tant for security of the region, he said. 


South Korea and China could jointly contribute to the 
peace and prosperity of the region through the develop- 
ment of such multilateral mechanisms, he added. 


Han said that he is expected to visit China in the second 
half of this year for talks with Chinese leaders on ways to 
promote bilateral relations. 


Southeast Asia & Pacific 


Li Ruihuan Receives Fijian Parliamentarians 
OW 2408072693 Beiying XINHUA in English 0653 
GMT 24 Aug 93 


[Text] Beijing August 24 (XINHUA}—Li Ruihuan. 
Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC), today told the two 
leaders of the Fijian Parliament that China is willing to 
establish and develop its relations with countries all over 
the world, including the Fijian Parliament and its related 
organizations. 


Dr. Apenisa Kurisapila, speaker of the House of Repre- 
sentatives, and Ratu Tuuakitau Cokanauto, president of 
the Senate of the Fijian Parliament. and their party 
arrived here on Monday [23 August] afternoon on a 
goodwill visit to China at the invitation of China's 
National People’s Congress Standing Committee. 


Li, also chairman of the national committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), extended a warm welcome to the first group of 
visitors to China sent by the Fijian Parliament since the 
two countries established diplomatic ties in 1975. 


He said that situated in the Asian and Pacific region, 
both China and Fiji are developing countries, confronted 
by the common tasks of developing their national econ- 
omies and safeguarding peace and stability in the world, 
particularly in the Asian and Pacific region. 


Noting the growing contacts between high-ranking offi- 
cials of the two countries and bilateral economic and 
technological cooperation, Li said this is not only in the 
interests of the two peoples, but also beneficial to the 
stability and development of the region. 


He urged the two sides to make common efforts to 
expand bilateral exchanges and fruitful cooperation. 


During the meeting Li briefed the visitors on the Peo- 
ple’s Political Consultative Conference's position and 
role in China's political life. 


He said it 1s China’s major political policy to cooperate 
with multiple parties and conduct political consultations 
under the leadership of the Chinese Communist Party. 
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The People’s Political Consultative Conference is an 
important organizing form for such a system, he added. 


Li said there are eight democratic parties besides the 
Chinese Communist Party. The people's political con- 
sultative conference has concentrated representatives 
from 34 social sectors. 


While enjoying the rights of election and exercising the 
rights and interests of democracy, he said the Chinese 
people can fully conduct consultations on major issues. 
They also can carry out extensive democratic superv:- 
sion while implementing legal supervision. 


All these are the characteristics of China's socialist 
democratic system, Li added. 


He stressed: “We are willing to establish and develop its 
relationship with countries all over the world including 
the Fijian Parliament and its related organizations and 
make our due contributions to the promotion of 
exchanges and undersianding with the people of other 
countries.” 


The two Fijian Parliament leaders expressed the hope 
that their visit to China will continue to develop the 
existing relations between the two countries and friend- 
ship between the two peoples. 


Kurisapila also expressed his best wishes for Beijing's 
bid to host the Olympic Games in 2000. 


‘Boundary Negotiations’ With Vietnam Begin 
OW 2408090293 Beijing XINHUA in English 0849 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}—The Govern- 
ment delegations of China and Vietnam started 
boundary negotiations here today to discuss principles 
for solving issues on their land boundary and the delin- 
eation of the Beibu Gulf. The talks began this morning at 
the Diaoyutai State Gesthouse. The Chinese Govern- 
ment delegation is headed by Vice-Foreign Minister 
Tang Jiaxuan and the Vietnamese Government delega- 
tion 1s headed by Vice-Foreign Minister Vu Khoan. 


Tang told reporters that the negotiation is the first round 
of boundary negotiation at government level between the 
two countries in the new situation, and China 
approached it in accordance with the understandings 
reached between the leaders of the two countries. 


“We will participate in the negotiations with positive, 
practical and constructive attitudes,” Tang said, 
expressing hope that through joint efforts, the negotia- 
tions will achieve positive results. 


Vu Khoan said that Vietnam and China decided to start 
the negotiations in a bid to improve friendly relations oy 
trying to solve bilateral problems. 


He expressed hope that these problems can be solved 
gradually through joint efforts, adding that the talks will 
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contribute to the strengthening of bilateral cooperation 
and friendship, and to peace and stability = the region. 


The Vietnamese Government delegation arrived here 
yesterday. 


PRC-Thai Economic Seminar To Open in Beijing 
OW 2408074693 Beying XINHUA in English 0724 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}—Economists and 
entrepreneurs from China and Thailand will hold an 
economic seminar here on August 27, which will coin- 
cide with Thai Prime Minister Chuan Likphai's visit to 
China. 


The seminar is aimed at exploring new avenues of 
development of Sino-Thai economic and trade c ‘opera- 
tion. 


During the seminar, industrial and commercial organi- 
zations from China and Thailand will sign agreements 
and contracts in the areas of agriculture, industry, 
tourism, real estate, trade and finance. 


Each nation’s trade and investment policies will be 
outlined for over 450 seminar participants, including 
more than | 20 Thai leaders in investment, trade, finance 
and business, as well as managers of large corporations 
from China. 


Chuan’s entourage, which will include many economists 
and entrepreneurs, is the biggest to visit China. 


Sino-Thai economic and trade ties, which date back to 
antiquity, have developed smoothly since the two coun- 
tries established diplomatic relations in 1975, according 
to an official from China's Ministry of Foreign Trade 
and Economic Cooperation. 


China and Thailand are now developing new export 
products to cater to the needs of each other's domestic 
markets, the official said. 


Meanwhile, the two countries will also actively coop- 
erate in developing the regional economy. 


Indonesian Minister Discusses South China Sea 


OW 2308204693 Beijing XINHUA in English 1456 
GMT 23 Aug 93 


{Text} Jakarta, August 21 (XINHUA)}—Indonesian For- 
eign Minister Ali Alatas stressed that Indonesia will not 
interfere in the disputes of the South China Sea. 


Indonesia is sure to take part in discussions to prevent 
the region from turning into an area of open conflict, 
said the minister in Surabaya, East Java, today after 
opening the fourth workshop on managing potential 
conflict in the South China Sea. 
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The minister's pledge was based on the position that 
Indonesia is the country not involved in disputes of 
South China Sea. 


“It 1s in Indonesia’s interest to maintain peace in the 
region,” said the munister at the annual three-day 
informal workshop. 


Alatas pointed out that a peaceful environment in the 
South China Sea will also benefit the country’s national 
development. 


Alatas said he is optimistic that all countries would 
cooperate. “Indonesia will motivate them to reach a 
mutual understanding,” he added. 


Representatives from Brunei Darussalam, China. Laos, 
Malaysia, the Philippines, Singapore, Thailand, Taiwan, 
Vietnam and the host country Indonesia participated in 
the informal workshop. 


The participants consist of experts in natural resources, 
management, shipping. environment and politics. 


Indonesia had initiated and hosted all previous meetings 
beginning with Bali in 1990, Bandung sn 1991 and 
Yogyakarta in 1992. 


Sub-Saharan Africa 


CPC Party Delegation Arrives in Tanzania 


OW 2208222793 Beijing XINHUA in English 2108 
GMT 22 Aug 93 


[By Pei Shanqin] 


[Text] Dar es Salaam, August 22 (XINHUA)}—A Chi- 
nese Communist Party (CPC) delegation, led by Chen 
Guangwen, deputy secretary of CPC Beijing Municipal 
Committee, arrived here this evening for a one-week 
goodwill visit to Tanzania. 
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Chen and his five-member delegation were welcomed at 
the Dar es Salaam. ixternational airport by Mustaf Nyan- 
g anyi, commissioner for Dar es Salaam region, T_J. 
Kasapira, Dar es Salaam regional secretary of the ruling 
Revolutionary Party (CCM), officials from the Ministry 
for Foreign Affairs and International Co-operation, the 
charge a’affaires in the Chinese Embassy in Tanzania 
Chen Bannian as well as other officials from the 
embassy. 


Chen Guangwen told the press upon his arrival that 
China > 1d Tanzania have profound fnendship and close 
relations of co- operation. During his stay in the count.). 
he said, he would exchange views with Tanzanian CCM 
leaders on the international issues, bilateral relations and 
other issues of common interest. 


Tanzania is the third and last leg of the delegation’s 
three- nation tour in Africa. They have already visited 
Mauritius and Uganda. 


Kenyan Minister Praises China for Loans 


OW 2408085793 Beijing XINHUA in English 0813 
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[Text] Nairobi, August 24 (XINHUA}—Kenyan Finance 
Minister Musalia Mudavadi Monday [23 August] 
praised Asian countries for their continued assistance to 
Kenya when Western countries and international finan- 
cial organizations have reduced their aid or imposed 
conditions on aid to his country. 


Speaking to Asiar. diplomatic envoys to Kenya in 
Nairobi, Mudavadi said Asian countries’ economic pol- 
icles ON assistance to Kenya had been “most innovative, 
sympathetic, flexible and appropriate” at a time when 
Western donor countries had either cut back their aid or 
followed strict conditions imposed by the Internationai 
Monetary Fund and the World Bank, according to the 
local newspaper “KENYA TIMES” today. 


He stressed that China had shown innovation and flex- 
ibility in loan repayment terms, including acceptance of 
repayment in kind as opposed to cash, saying that China 
was the only country which gave Kenya interest free 
loans apart from normal grants and cultural cooperation. 
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Political & Social 


Shanghai Sentences Two Dissidents to 
*‘Reeducation’ 

HK240803 1693 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 93 p 7 


[Text] Shanghai police have formally sentenced two 
veteran dissidents to three years’ “re-education through 
labour” for allegedly conspiring with other activists, 
according to their families and friends. Mr Yang Zhou, 
an activist of the Shanghai’s Association of Human 
Rights said the families of Zhang Xianliang and Fu 
Shenqi received the formal verdicts from Shanghai 
police on Saturday. 


One verdict stated that Zhang was guilty of “inciting 
incidents” and organising activities on the fourth anni- 
versary this year of the Tiananmen Square massacre. Ms 
Li Liping, Fu’s wife received a similar verdict that day, 
Mr Yang said. “I almost fainted when they passed me the 
verdict,” Ms Li said last night. But the authorities 
continued to bar the families from visiting the two men 
and requests for legal counsel were also denied. 


The verdict claimed that Fu was responsible for inciting 
other Shanghai activists, including Zhang, to petition the 
Government on behalf of another Shanghai dissident, 
Wang Miaogen. Last April, Shanghai police arrested 
Wang and kept him in a mental asylum saying he was 
psychologically unstable. 


The verdict also claimed that Fu masterminded a hunger 
strike staged by four other activists at the Shanghai 
Public Security Bureau two months ago to protest 
against Zhang’s detention. Zhang was taken into custody 
in early June when he planned to gather about 30 
dissidents at the People’s Park in Shanghai to commem- 
orate the June 4 massacre. The four activists—Yang 
Qinheng, Gong Xingnan, Wang Yonggang and Bao Ge— 
have signed a joint statement denying Fu was behind 
their hunger strike. 


“The verdict is a bunch of lies,” Ms Li said. “My 
husband has not done any of these things. I never 
thought that I would lose him for another three years.... 
I don’t know how to explain to my four- year-old son. He 
has begun to ask questions (about his father), she said. 
Fu was released two years ago after being jailed for a year 
for having committed ‘counter-revolutionary propa- 
ganda and incitement”. “I went to the Shanghai Re- 
education Through Labour Administrative Committee 
this morning but they still refused to tell me where they 
kept my husband. "They have no right to do that, I am 
his wife,“ she said. Ms Li said she might be forced to take 
legal action against the Shanghai police unless they 
released her husband and declared him innocent. ’But I 
am afraid the worst is yet to come. They may cancel the 
residency of both Mr Zhang and my husband in 
Shanghai and put them under the administration of the 
labour camp. 
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According to Mr Yang, Zhang’s wife, Yan Huili, was 
very stressed after she learned of the penalty. “We 
sincerely hope that the authorities come to their senses,” 
Mr Yang said. 


More on Dissident Han Dongfang’s Case, 
Reaction 


Confidence in Future Said Eroded 


HK2408050093 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 93 p 1 


[Report by Stella Lee, Debbie Chiu, and Connie Law] 


[Text] China’s decision to exile dissident unionist Han 
Dongfang could undermine the confidence of Hong 
Kong people in their post-1997 future, acting governor 
Sir David Ford warned yesterday. Any doubts over 
continued freedom of movement and the rule of law 
would increase jitters in the run-up to mainland sover- 
eignty, he said. “I hope that the Government of China 
has taken note of the expressions of worry which have 
started to appear in the media as a result of their dealing 
with Mr Han’s case,” Mr David said. 


While calls for Beijing to reverse its decision to revoke 
the unionist’s passport continued, some of China’s 
leading Hong Kong- based supporters also questioned 
the move yesterday. Hong Kong Affairs advisers and 
local delegates to the National People’s Congress asked 
for an official explanation because of doubts about the 
constitutional right of Beijing’s decision. But they main- 
tained that Mr Han’s plight was irrelevant to Hong Kong 
people since the Basic Law safe guarded their freedom 
after 1997. Legislative Councillor Emily Lau Wai-hing 
said yesterday she was considering a motion debate 
calling for Britain to secure a pledge from China that 
Hong Kong citizens would not be unreasonably stripped 
of their passports after the handover. 


Maintaining Hong Kong’s firm line on the Han case, Sir 
David said: “I think freedom of movement is integral to 
Hong Kong’s success as a commercial and financial 
centre. Any suggestion that it will not happen in the 
future would be a great worry to people here. Part of the 
confidence of Hong Kong people in choosing their future 
is that they will be able to leave Hong Kong and come 
back. The foundation of Government here is the rule of 
law. Our future will only be protected by the continua- 
tion of the protection of the law and the freedom of 
individual action.”’ Sir David said the Government had 
already raised its concern with China on two occasions 
atid would do so again “as the opportunity arises”. 


Mr Han, told by Xinhua (the New China News Agency) 
on Saturday that his passport had been cancelled yes- 
terday failed to obtain an official explanation for the 
decision. As 10 supporters, led by former mainland 
political prisoner Lau Shan-ching, began a hunger strike 
outside’s Xinhua’s Hong Kong headquarters, Mr Han 
said he would seek help from local NPC deputies. “I 
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hope the delegates will uphold the country’s dignity by 
allowing me to return to my home,” he said. 


Mr Han, 30, founded China’s first independent trade 
union during the prodemocracy movement that was 
crushed by the army in June 1989. He topped the state’s 
“most wanted list’ of workers and was jailed for 22 
months without trial. In an open letter he asked yes- 
terday for a meeting with local Xinhua director Zhou 
Nan and warned that he might petition the United 
Nations for help if other efforts failed. 


Miss Lau said his case showed that Hong Kong’s status 
aS an international city would not make its citizens 
immune from similar treatment. China had cancelled his 
passport regardless of international pressure. She 
intended to write to the Home Secretary, Michael 
Howard, to clarify whether Britain would offer refuge to 
holders of British National (Overseas) passports if 
barred from re-entering the territory after 1997. 


Both the Justice Minister, Xiao Yang, and his deputy 
Zhang Xiufu, refused to comment while the vice presi- 
dent of the Supreme People’s Court, Duanmu Zheng, 
said he did not know who Mr Han was. 


[The SOUTH CHINA MORNING POST includes the 
following boxed item under the same headline as the 
item above: “Britain last night summoned Chinese 
ambassador, Ma Yuzhen, to the Foreign Office to press 
the case of Han Dongfang. During a 30-minute meeting 
in London, Hong Kong Minister Alastair Goodlad urged 
the Chinese Government to allow Han to return home. 
But the Foreign Office was anxious to play down the 
meeting, especially with an ambassador with whom there 
are traditionally close links, saying it was ‘a regular 
contact””’} 


Hong Kong Advisers Question Decision 


HK2408053193 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 93 p 5 


[Report by Connie Law and Linda Choy] 


[Text] Hong Kong affairs advisers yesterday questioned 
Beijing’s decision to invalidate Chinese dissident Han 
Dongfang’s passport and called for an explanation. But 
they believe that such a case would not happen in the 
territory after 1997. 


Liu Yiu-chu said Mr Han should have been tried by 
court before the Chinese Government revoked his travel 
document. “If Mr Han has really acted against the 
interests of the country, or if he has broken the Chinese 
law, I think he should be prosecuted according to the 
official procedure before the verdict is laid.” Miss Liu 
suggested that Mr Han could appeal for assistance to 
members of the National People’s Congress Standing 
Committee. He could also bring the case to the Supreme 
People’s Court in China if he had found the administra- 
tion at fault in handling his case, Miss Liu said. 
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Allen Lee Peng-fei said he thought the Chinese Govern- 
ment should give a clear rationale for the cancellation of 
the passport. “If China feels Mr Han has broken the law, 
it should bring him back to the mainland and put him on 
a trial.” He noted Hong Kong people were worried and 
that the incident was becoming increasingly political. 


Victor Sit Fung-suen said it was far from satisfactory 
that the Chinese administration had revoked a citizen's 
passport through administrative measures. “I think it 
would be better if the proper legal procedure could be 
followed and Mr Han was given a chance to defend his 
case. Obviously, the Chinese Government should have a 
solid reason to support its own claims against him,” he 
said. Asked if the incident would undermine Hong Kong 
people’s confidence in the Chinese Government Mr Sit 
said he believed similar cases would not happen in Hong 
Kong under the concept of ““one country two systems”. 
He urged the Hong Kong Government not to meddle too 
much in Chinese politics because Mr Han was a perma- 
nent resident of China and his case had nothing to do 
with Hong Kong politics. His view was shared by Tsang 
Tak-sing and Ng Hong-mun, who said the Basic Law 
provided enough protection for the rights of Hong Kong 
people to enter the territory. 


Mr Cheng Kai-nam said he felt China’s treatment of Mr 
Han was inappropriate and it was normal for Hong Kong 
people to have worries. But he said China must have 
realised the ramifications beforehand and have its rea- 
sons for cancelling Mr Han’s passport. If it was found to 
be a unique case, then there was no cause for concern, he 
said. 


Albert Tong Yat-chu said he hoped China would give a 
more detailed explanation on the cancellation of Mr 
Han’s passport. Mr Tong said the incident should not 
have any implications for Hong Kong people's freedom 
to travel as the systems practised by China and the 
territory were totally different. 


Raymond Wu Wai-yung said he hoped China would 
explain clearly under which law it had cancelled Mr 
Han’s passport and whether such provision would be 
applicable to Hong Kong after 1997. Until these doubts 
were cleared, it was difficult to say whether China was 
right or wrong, or whether Hong Kong people would face 
the same danger after 1997. 


A member of the Preliminary Working Group for the 
Preparatory Committee for the Special Administrative 
Region, Rita Fan Hsu Lai-tai, said that Hong Kong 
people’s freedom to travel after 1997 had already been 
guaranteed by the Basic Law, which allowed them the 
freedom to enter or leave the territory. 


Ma Lik said the cancellation of Mr Han’s passport had 
been a political event and it was unfair to give an early 
judgment before China had given an explanation. He 
said Chinese immigration laws stated that its citizens 
could not do anything to undermine national interests 
during their stay overseas and the Ministry of Security 
was empowered to revoke people's passports. It was 
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misleading to relate Mr Han’s case to the issue of Hong 
Kong people’s freedom to travel after 1997 because 
Chinese immigration laws would not be applied to the 
territory, he said. 


Han on Unions, Potential Instability 


HK2408053093 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 93 p 5 


[Report by Chris Yeung: “Unions ‘Could Curb Unrest’”’} 


[Text] Growing hardship for Chinese workers might lead 
to instability, dissident unionist Han Dongfang warned. 
The nation would become a victim of its own rapid 
economic growth if workers were not allowed to form 
their own unions to fight for a fair share of the fruits of 
success, he said. 


Mr Han, whose passport was revoked by Beijing on 
Saturday [21 August], said in an earlier interview with 
the South China Morning Post: “I have always avoided 
politics. I see problems from the perspective of how the 
laobaixing, or ordinary people, can make a living. 


“If there are no independent labour unions in China, 
there will be chaos,” said Mr Han, who is known by some 
as China’s Lech Walesa. “I dare not say a free labour 
movement can save China. But I do believe that stability 
among workers will lead to a stable society.” 


He was thrown out of China on August 14 after less than 
a day in Guangdong. What he saw during his brief trip to 
the southern province fortified his pessimistic views on 
the future of China. 


Mr Han maintained that he has always had doubts about 
whether the economic reforms of the past decade had 
benefited ordinary people. “Even in Guangdong there 
are still lots of people living in shabby houses and poor 
conditions on the sides of major roads. People are 
queuing for water. Their living conditions are worse than 
those in prison,” he said. “The symbol of success such as 
neon lights and skyscrapers are just a mirage. 


“I don’t think this situation can last long. Even if there is 
no Han Dongfang or Lee Dongfang (to speak up for 
them), no one is willing to accept that they are always 
poor,” he said. 


Mr Han said he was trying to fight for an independent 
labour movement and to educate workers of their lawful 
rights and duties. “Some people say that it is natural that 
some people will get extremely rich and some get 
extremely poor in the course of economic development. 
I can’t agree, especially if it is because of unfair compe- 
tition. 


“The affluence of a society should depend on whether its 
prosperity has any relation to the livelihood of ordinary 
people,” he said. He said the situation in which the poor 
did not benefit from economic growth could not last for 
a long time. 
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[The same issue of the SOUTH CHINA MORNING 
POST carries the following boxed item under the same 
headline as the item above: 


(“—Han Dongfang said he was opposed to Beijing's 
Olympiad bid because he doubted it would bring pros- 
perity to the general populace. ‘If you have only 30,000 
yuan in your pocket, you can’t take a bet of 100,000 
yuan. Where is the money needed? It will have to be 
squeezed from the people’s purse.’ 


[Citing the Asian Games in 1990, Mr Han said it had 
brought financial hardship and inconvenience to Beijing 
residents who had to donate for the Games and stay at 
home after work to avoid putting pressure on traffic. 
“Who can guarantee that we can make profits out of the 
2000 Olympics?” Mr Han said that the Games would 
only bring about ‘glory and political chips’ to politicians 
at the expense of the well-being of the people. He urged 
the International Olympic Committee to consider that it 
would be unfair for the Chinese people to fund the 
Games.”’] 


Decline of Li Peng’s Power ‘Foregone Conclusion’ 


HK2308064093 Hong Kong TANGTAI in Chinese No 
29, 15 Aug 93 pp 6-8 


[Article by Lu Yu-sha (7627 6276 2619) from Beijing: 
“Deng Xiaoping Intends To Establish the Jiang-Zhu 
System—That Li Peng Will Fall Into Disgrace and 
Suffering Declining Power Seems To Be a Foregone 
Conclusion”} 


[Text] The power struggle within the CPC has been in a 
considerably delicate situation of late, which is not easily 
discerned by outsiders. Through in-depth study, how- 
ever, one can see that, through all the CPC reshuffles and 
its shifting balance of power, major changes have 
recently surfaced in four aspects: 


First, Both Deng Xiaoping and Chen Yun have agreed to 
gradually consolidate the “Jiang [Zemin]-Zhu [Rongji] 
system” to replace the existing “Jiang [Zemin]-Li [Peng] 
system.” 


Second, Li Peng will not be removed from office in the 
immediate future; however, his power has actually dwin- 
died, and his influence has further phased out; further- 
more, he will come under pressure. Rumors have spread 
that he has been singled out for criticism twice, and that 
actually did happen. 


Third, Deng Xiaoping wanted to consolidate the “Jiang- 
Zhu system.” His most important objective was to 
consolidate centralism once again and prevent the 
system from developing toward political democratiza- 
tion. Li Peng proved to be incompetent in keeping the 
localities under control, and Deng Xiaoping hoped that 
Zhu Rongji could accomplish something so that local 
forces might be weakened. Zhu Rongji is at an impasse, 
however, for his orders have not been fully implemented. 
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The Octogenarians Agreed To Give Up Li Peng 


There is a background to the fact that Deng Xiaoping 
and Chen Yun are getting closer in their opinions on the 
“Jiang-Zhu system.” Since Deng Xiaoping’s southern 
inspection tour in 1991, Li Peng has been unwilling to 
accept his principle and policy of “grasp the opportunity, 
develop in a big way.” At first, he took the attitude of 
secret opposition (for example, cutting back the eco- 
nomic high rate growtr that Deng Xiaoping had pro- 
posed to 6 percent); later, he looked on with folded arms. 
Deng Xiaoping favored encouraging investment to stim- 
ulate the economy, but Li Peng gave his silent consent to 
the People’s Bank of China to increase loans (which was 
specifically implemented by Li Guixian, former People’s 
Bank of China governor); 1s a result, control over loan 
scope was lost. To bide his time, Li Peng hoped that, by 
using the same method he had used to deal with Zhao 
Ziyang—adopting measures to hasten the death of 
reform—he would be effective again. 


Deng Xiaoping was unhappy about this. Last April and 
May, when Li Peng tell ill, the Political Bureau discussed 
the current situation and came to the conclusion that it 
was imperative to augment macroeconomic regulation 
and control. Specifically, they decided that the central 
government should return to centralization. The matter 
was latter reported to Deng Xiaoping, who nodded his 
assent and took the opportunity to ask Zhu Rongji to be 
responsible for the matter. Later, the Political Bureau 
invited the former Central Advisory Commission mem- 
bers (the commission was disbanded at the CPC 14th 
National Congress convoked last year) to a discussion 
meeting to solicit their views. The octogenarians fully 
supported the matter, and expressed their firm support 
of the Central Government's bid to recover power. Thus, 
Deng Xiaoping and Chen Yun gradually came closer in 
their views on central government power and Zhu 
Rongji being in charge of the work. 


Chen Yun was willing to let Zhu Rongji shoulder heavy 
responsibilities because Li Peng really could not accom- 
plish anything. More importantly, local influences had 
actually threatened the central authorities; thus, control 
of central power was an issue that stood above all else. A 
number of young educated people who went down south 
to do business regarded the south as “the rising new 
society”. In other words, “the old society was tumbling 
down”’, and they added that “the prospects of the former 
USSR are on the horizon.” Such conditions could not 
but attract the attention of the CPC’s upper echelon. 


As both Deng Xiaoping and Chen Yun supported the 
“Jiang-Zhu system” in magnifying central regulation 
and control, it called for stabilizing personnel and orga- 
nization to augment centralization to safeguard the CPC 
regime. That being the case, we can discern some trends 
from the personnel reshuffle in the bank system alone. 
Aside from removing Li Guixian, who used to be Li 
Peng’s right hand man, from office, the power of Chen 
Yuan—Chen Yun’s son (whose rank has now been 
elevated to the second from the fifth in the list of deputy 
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directors of the People’s Bank of China)}—as well as 
Wang Qishan (Yao Yilin’s son-in-law) has been consol- 
idated. 


There was marked division of labor between Jiang 
Zemin and Zhu Rongji, with Jiang doing the talking and 
Zhu taking action. Before Jiang Zemin officially 
unfolded macroeconomic regulation and control, his 
discussions with cadres from the localities were mean- 
ingful. He said: “Our national economy is a complete 
whole, and the market we are building is one large 
unified socialist market, not several separated and par- 
tial markets. This being the case, immediate and partial 
interests must be subordinate to long- range ones. The 
relationship between the Central and local governments 
are likened to ‘the bone and muscles attached to it.’ The 
Central and local governments are in the same boat; no 
matter what position the boat is in, together they will 
brave the wind and the waves, stand together through 
thick and thin, work in harmony and help each other 
jointly pass the test of building the socialist market 
economy.” His comments were regarded by various 
localities as a last effort to find a peaceful solution before 
resorting to force. 


The Signs of Li Peng’s Decline Can Be Tracked 


In fact, signs of Li Peng’s decline can be tracked. Since 
the First Session of the Eighth National People’s Con- 
gress [NPC] last March, the central authorities convened 
a meeting of the central leading group for finance on 29 
April, the discussion meeting on economic work for six 
provinces and one municipality in east China on 9-11 
May, the discussion meeting on economic work for five 
provinces in the northwest on 13-14 June, and an 
internal conference for the banking system across China 
in late June. Some of those meetings were presided over 
by Zhu Rongji, and Jiang Zemin attended and delivered 
speeches on some occasions, with several hints given in 
passing. Finally, at the conference of the banking system 
across China that was convened in late June, it was 
announced that Zhu Rongji would replace Li Guixian as 
concurrent People’s Bank of China director, and the 
“campaign to augment central macroeconomic regula- 
tion and control ” was officially unfolded. On 5-9 July, 
Zhu Rongji called a national conference on finance; thus 
was the curtain drawn. 


At the series of meeting, Jiang Zemin said that, in the 
economy today, “some new issues and contradictions 
have surfaced in progress, and some of them can become 
quite serious and should not be neglected.” Li Peng 
would not admit all this, however. 


Jiang Zemin and Zhu Rongji mentioned other economic 
issues; for example, excessive money supply; the volume 
of money input between January and March this year 
accounted for 88 percent of the annual plan. The gov- 
ernment’s indirect tolerance of illegitimate fund collec- 
tion and loans made in violation of rules and regulations 
(with the volume of loans amounting to 50 billion yuan, 
accounting for 90 percent of the annual volume last 
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year), and external circulation of funds resulted in chaos 
in the financial structure. Besides, an expansionary trend 
in demand in investment and consumption has surfaced, 
which has exceeded the increased range of economic 
growth. 


Another point was that the rapid privatization of 
medium and small-sized enterprises and the shaping of 
trusts—both major state-owned assets—were simulta- 
neously lost. Take Beihai, for example; almost all major 
state-owned enterprises were sold. The ownership and 
operational rights of many enterprises were entirely 
severed. 


In local governments, the impulse to protect local com- 
merce has risen a great deal, as various localities, prov- 
inces, and the central government have cornered the 
market. Voluminous funds from hinterland and central 
Organizations have flown toward the coastal areas. Spec- 
ulation in real estate in Hainan alone has absorbed 
approximately 3 billion yuan earmarked for supporting 
the poverty- stricken in Northwest China. Presently, 
floating funds in various coastal provinces have totaled 
150 billion yuan, and the stock market has absorbed 300 
billion yuan, with 2 million share-holders. 


Jiang Zemin and Zhu Rongji also expressed their mis- 
givings on the issue of the political situation and social 
stability. Today, peasants who have left their home 
villages for enterprises in townships and towns in south 
China number 90 million, plus a population of 160 
million vagrants. Armed rebellions have been frequent 
in Hunan, Hubei, Sichuan, Guangxi, and Yunnan, and 
many people have been protecting their grain and fami- 
lies with guns. A poll undertaken by a related department 
showed that 89 percent believed that “those who are in 
office are rich and cruel,” and 85 percent said yes to 
“robbing the rich to help the poor.” 


All the aforesaid conditions made the upper level of the 
CPC believe that, should no great effort be exerted to 
recover the Central Authorities’ ability in regulation and 
control as well as their prestige, it would inevitably affect 
their position in office. In these areas, Li Peng has shown 
that achieving anything was quite beyond his ability. 


In addition, Li Peng was involved in the sensational 
“Great Wall Fund-Raising Scandal.” The case has now 
been placed in Zhu Rongji’s personal care. It has been 
learned that it was impossible to go deeper in investi- 
gating the case, and investigation had to stop with Li 
Xiao, vice minister of the state Commission for Science 
and Technology, because the Great Wall fund-raising 
was conducted with Li Peng’s personal approval. Those 
involved in the case have now pleaded not guilty and 
have been submitting frequent appeals. Among the evi- 
dence there was a photograph, in which Shen Taifu 
[3088 3141 4395], a figure involved in the case; Zou 
Jiahua; and Song Jian were shown together. They vigor- 
ously argued that their practice had central approval. 
Though Li Peng was not directly involved in the case and 
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there was not any evidence that he was directly con- 
nected with the case, he nevertheless had at least com- 
mitted some mistakes in principle and policy. 


At a recent meeting, Zhu Rongji made a point of saying 
that Li Peng had been wrong to accelerate the printing of 
banknotes; this singling out showed they were one step 
closer to confrontation. Although the authorities 
promptly denied the event, an authoritative figure here 
said that it actually did happen. 


The “Jiang-Zhu System” Seeks To Enable the Central 
Government To Recover Power 


As mentioned above, Deng Xiaoping nodded his assent 
to replacing the “Jiang-Li system” with the “Jiang-Zhu 
system,” with the ultimate goal of consolidating the 
power of the central authorities, but avoiding develop- 
ment toward political democratization. This being the 
case, it is expected that some friction in the relations 
between the central authorities and the localities will 
surface, openly or in secret. The central measures formu- 
lated include: A national plan for financial and taxation 
structure will be presented in early 1994; regarding 
implementation (of the regulations on converting the 
mechanism of industrial enterprises of ownership by all 
the people), which have already been presented, the 
central government should help the approximately 
13,000 state-owned large and medium enterprises to 
advance toward the market, give specific guidance, con- 
duct individual analysis, implement categorization of 
the enterprise in a single system, and strive to complete 
the conversion of the enterprise operational mechanism 
within three or five years. The central authorities called 
for leading members of various localities to personally 
grasp one or two typical state-owned enterprises. 


Another piece of information has indicated that Zhu 
Rongji was ready to put 30 billion yuan into state-owned 
enterprises to help them grow stronger; this input sought 
to reinvigorate those enterprises. After they had been 
reinvigorated, the share-holding system would be imple- 
mented, and all of them would be pushed toward the 
market. Some people said that such practice would 
actually be taking the Russian road of privatization. 


It Will Be Difficult for Zhu Rongji To Overcome the 
Localities’ Sectarianism 


Nevertheless, through expansion over the past few years, 
the localities have acquired sufficient immunity against 
pressure from the central authorities, even though the 
latter are now determined to augment macroeconomic 
regulation and control. Some local cadres relayed central 
Document No. 6, while at the same time pondering how 
to take advantage of loopholes in the law 


Shanghai has served as a very obvious le. In early 
July, the renminbi exchange rate nos: “he central 
government instructed the bank in § the “loco- 
motive” of the monetary market, to pu iin amount 


of dollars into the market to raise the renminbi’s foreign 
exchange value. That was a crucial step in stabilizing the 
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currency. The Shanghai municipal government learned 
about the plan beforehand, and played a trick in coop- 
eration with the bank in Shanghai. Consequently, the 
Shanghai Municipal Government purchased the whole 
lot of $10 million in foreign exchange; a few days later, 
when the price for the dollar rebounded, the Shanghai 
Municipal Governmen' earned 80 million yuan without 
any effort. When the news spread to Beijing, Zhu Rongji 
was busy receiving foreign guests; he got so angry that he 
denounced the Shanghai municipal government. 
Shanghai was once under Zhu Rongji’s control, but, 
when he left Shanghai, his words no longer counted in 
that city. Therefore, we can see that the locality was 
liable to forget everything when its interest was con- 
cerned. 


The CPC has relayed its “Document No. 6,” demanding 
that various localities implement the “16-point mea- 
sure’; the central authorities have issued a rigid order 
instructing various localities to recall 100 billion yuan 
loans; however, the task was not fulfilled when the 15 
July deadline had expired. The central authorities had to 
postpone the deadline on 15 August. 


In short, the expansion of local forces has gone quite 
beyond Zhu Rongji’s ability to find a solution, and the 
contradiction between the central and local governments 
will make itself more acutely felt as time goes by. 


Ding Guangen Article Urges Studying Deng’s 
Theory 


OW 2408042093 Beijing QIUSHI in Chinese No 14, 16 
Jul 93 pp 2-7 


[Article by Ding Guangen: “Arm the Whole Party With 
Comrade Deng Xiaoping’s Theory of Building Socialism 
With Chinese Characteristics”’] 


[Text] Arming the whole party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics is a strategic task set by the 14th CPC 
National Congress for the whole party. Comrade Jiang 
Zemin pointed out in his report to the congress: “We 
must follow the basic line of the party unswervingly for a 
long time to come; we must rapidly carry out socialist 
reform, opening to the outside world, and the modern- 
ization program; and we must maintain long-term sta- 
bility and make our country prosperous and strong. The 
key to all this is our party, a party armed with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics.” Recently, in his speech made at the 
forum to commemorate the 72d anniversary of the 
founding of the CPC, Comrade Jiang Zemin again 
stressed: “The !4th National CPC Congress has pro- 
posed arming the whole party with the theory of building 
socialism with Chinese characteristics. This constitutes 
the fundamental work of strengthening and improving 
party building; it is a long-term strategic task for party 
building and should be carried out during the entire 
process of socialist modernization.”” These important 
expositions demonstrate the important nature of arming 
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the whole party with this theory and constitute the 
historical conclusions obtained through summing up 
China’s experience in building socialism over the past 40 
years or sv, particularly for the past 10 years. 


Since the Third Plenary Session of the | ith CPC Central 
Committee, our country’s economic construction, peo- 
ple’s living standards, and our overall national strength 
have improved markedly; our socialist system has con- 
tinued to demonstrate its verve and vigor despite drastic 
changes in the international situation; and our road for 
development has continued to brighten and expand. The 
key to this is Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. This 
theory is inherited and developed from Mao Zedong 
Thought and is contemporary China’s Marxism. This 
theory has Chinese characteristics and is also universally 
significant; it summed up the experience in building 
socialism since the Third Plenary Session of the | Ith 
CPC Central Committee, but it also includes the expe- 
rience of the past 29 years; it has become a system but 
continues to enrich, improve, and develop itself in the 
course of practice; it is the crystallization of the wisdom 
of the entire party and is also Deng Xiaoping’s out- 
standing contribution. Our experience of the past 14 
years demonstrates the might of this theory and has 
proven that it is a great banner that guides our cause to 
victory. This theory is our party’s and people’s most 
valuable spiritual wealth. We should hold high this 
banner and arm the whole party with this theory. 


I. Thoroughly Understand the Great Significance of 
Arming the Whole Party With the Theory of Building 
Socialism With Chinese Characteristics 


Arming the whole party with the theory of building 
socialism with Chinese characteristics 1s inherently 
required to advance the great cause of building socialism 
with Chinese characteristics. Realizing socialist modern- 
ization in Our country, a country that has a large popu- 
lation and is comparatively backward economically and 
culturally, constitutes an unprecedented pioneering task 
and involves arduous, complex, and long-term practice. 
Having found a road for building socialism with Chinese 
characteristics, we have resolved many major problems 
related to construction and reforms; however, we are 
continuing to explore other problems. In particular, we 
urgently need to study and resolve a host of new situa- 
tions and new problems we are facing as our country’s 
reform and modernization enter a new stage. For 
example, how should we correctly understand and 
handle the relationship between reform and develop- 
ment, seize opportunities, and advance the development 
of reform, opening up, and economic development at a 
faster pace and more efficiently; in the course of building 
and improving a socialist market economy, how should 
we grasp the characteristics and essence of socialism, 
give play to the fundamental rule of the market in the 
distribution of resources, and strengthen and improve 
macroeconomic control by the state; how should we 
correctly understand and handle the social contradic- 
tions during the primary stage of socialism, and build a 
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socialist democracy with Chinese characteristics in 
accordance with the requirements of closely integrating 
democratization with institutionalization; how should 
we correctly understand and handle the relationship 
between socialism and capitalism, boldly assimilate and 
draw on the outstanding achievements of civilization of 
countries all over the world, including those of devel- 
oped capitalist countries, and use them to develop 
socialism, so as to gain an advantage over capitalism; 
how should we grasp two links at the same time and 
attach importance to both, follow the principle of 
emphasizing economic construction, advance the 
building of socialist spiritual civilization and all- around 
social progress; and so on and so forth. Great practice 
needs to be guided by a great theory. Only by conscien- 
tiously studying the theory of building socialism with 
Chinese characteristics and by applying it in our analysis 
and studies can we find the correct answers and cre- 
atively resolve the problems and contradictions we 
encounter in the course of advancing, thus enabling our 
practice to advance on the correct path. 


Arming the whole party with the theory of building 
socialism with Chinese characteristics provides a funda- 
mental guarantee for following the party’s basic line 
unswervingly for 100 years. The party’s basic line of 
“one center and two basic points” was formed under the 
guidance of the theory of building socialism with Chi- 
nese characteristics; it constitutes the central elements of 
this theory and reflects the theory in a nutshell. The 
report to the |4th national party congress points out: 
“The experiences drawn from practice over the past 14 
years can be summed up in one sentence: We must firmly 
adhere to the party’s basic line, guided by the theory of 
building socialism with Chinese characteristics.” In our 
history, we have learned the profound lesson of deviating 
from the correct line we once adopted. The eighth 
national party congress put forward the correct line of 
concentrating our efforts on developing social produc- 
tive forces, which should be the party’s main task. Later, 
however, we deviated from this line, and because we 
failed to soberly approach certain incidents at home and 
abroad, the result was theoretical and ideological devia- 
tion. Since the Third Plenary Session of the 13th CPC 
Central Committee, we have encountered many distur- 
bances. Precisely because our party unswervingly upheld 
the theory of building socialism with Chinese character- 
istics and remained loyal to the basic line and policies, 
we were able to withstand stormy waves, get a firm 
foothold, hold out against pressures, and overcome dif- 
ficulties. There will still be all kinds of complicated 
situations in our forward march. To uphold the party's 
basic line unswervingly for 100 years, the heart of the 
matter is to uphold the theory without wavering. Once 
we have comprehensively grasped the theory of building 
socialism with Chinese characteristics, we will be able to 
profoundly understand the essence and significance of 
the basic line and enhance our consciousness in imple- 
menting it, and we will be able to eliminate interference, 
prevent wavering, and become more determined to 
implement the basic line. 
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Arming the whole party with the theory of building 
socialism with Chinese characteristics is a strategic mea- 
sure aimed at strengthening party building and bringing 
into play the party’s role as the core of leadership. Our 
party is a ruling party with more than 50 million mem- 
bers in a large country of 1.1 billion people. Without a 
unified scientific theory and a correct line, it would be 
impossible for such a large party to achieve victory and 
success in leading such an unprecedented magnificent 
undertaking. The most important thing in party building 
is ideological and theoretical building. The theory of 
building socialism with Chinese characteristics is the 
party’s soul and spiritual pillar. Only when the mind and 
will of the entire party are unified under this theory and 
under the basic line formulated on the basis of this 
theory can we truly consolidate and strengthen party 
unity and consensus, increase the party’s leadership 
capacity and governing skills, enhance its cohesion and 
combat capability, and more successfully lead people of 
all nationalities across the country in triumphantly 
advancing toward our goal. In the new historical period, 
the environment our party finds itself in and the task it 
shoulders have undergone great changes. All party com- 
rades, both experienced veteran members and cadres or 
new members and cadres in their prime, need to study 
hard and learn anew. Once we have successfully carried 
out the party’s basic construction—the arming of the 
whole party with the theory of building socialism with 
Chinese characteristics—our long-tested Marxist party 
will be able to remain advanced, prosperous, strong, 
powerful, and invincible; and our party, which truly 
represents the interests of the people of all nationalities 
across the country will be able to always stand in the 
forefront of the times, maintain close ties with the 
masses of people, and more successfully play its role as 
the core of leadership in the great cause of building 
socialism with Chinese characteristics. 


The course of events in the surging reform, opening up, 
and modernization of the last |4 years ss both a process 
in the formation and development of the theory of 
building socialism with Chinese characteristics and a 
process in understanding and applying the theory by the 
entire party. Since the publication of Comrade Deng 
Xiaoping’s important speech during his inspection tour 
of south China and the holding of the | 4th national party 
congress, the entire party has made new progress and 
scored new success in learning, studying, and applying 
this theory. At the same time, we must also realize that a 
tremendous amount of meticulous work remains to be 
done to systematically and profoundly study this theory, 
use it consciously, and make it the basic guide of our 
work. 


A nation needs a national spirit to develop itself; and the 
times need the spirit of the times to make progress. 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics is the very spiritual wealth 
created by our nation in our times and the very source of 
strength inspiring the entire party and people of all 
nationalities across the country to work tirelessly for the 
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realization of socialist modernization. Arming the whole 
party with this theory and following the party’s basic line 
unswervingly for 100 years is vital to the future of 
socialism in China and the rise or fall of China as a 
nation We must make vigorous efforts and work in a 
down-iv-earth manner to carry out this major task, a task 
vital to the party’s and country’s fate. 


II. In Studying Theory, We Should Pay Attention To 
Mastering Basic Viewpoints, Understanding the 
Essence, and Solving Practical Problems 


To arm the entire party with the theory of building 
socialism with Chinese characteristics, we should first 
study this theory well. 


In terms of substance, the theory of building socialism 
with Chinese characteristics is rich and profound. For 
the first time, initial answers are offered, in a rather 
systematic manner, to an array of basic questions, such 
as how to build, consolidate, and develop socialism in an 
economically and culturally underdeveloped country 
like China. The theory also applies new ideas and 
viewpoints in maintaining and enriching Marxism with 
respect to the development path for socialism, develop- 
ment stages, fundamental tasks, driving forces behind 
development, external conditions, political support, stra- 
tegic steps, the forces of leadership and support, and 
reunification of the motherland. In studying this theory, 
we should thoroughly master its main content, basic 
viewpoints, and essence, so as to apply it to reality and 
practice to what we have iearned. 


The most fundamental essence of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics is to integrate basic Marxist tenets with the 
reality in present-day China and the distinctive features 
of the times, to emancipate our minds and seek truth 
from facts, and to follow our own path. This is the main 
Strategy and key element for understanding this theory 
thoroughly. Comrade Deng Xiaoping stated: “A basic 
conclusion drawn from our protracted historical experi- 
ence is to link the universal truth of Marxism with our 
country’s specific circumstances and to follow our own 
course in building socialism with Chinese characteris- 
tics.” He added: “Our achievements, if attributed to 
whatever little experience we have, are the results of 
having reaffirmed over the past few years a principle 
initiated by Comrade Mao Zedong—seeking truth from 
facts. The Chinese revolution was successful because 
Comrade Mao Zedong integrated Marxism-Leninism 
with China’s reality and followed his own path. In its 
current construction, China should also link Marxism- 
Leninism with its reality and follow its own path.” In 
following our own path, we should be guided by 
Marxism, should take account of reality and China’s 
national conditions in everything we do, and should 
emancipate our minds and seek truth from facts. We 
should open up our own unique development path 
instead of merely following what the books say, adhering 
to rigid dogma, imitating other models, or clinging to 
outmoded conventions. This approach intrinsically 
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reflects an understanding of Marxism and China’s 
national conditions, as well as a comparison of the 
experiences of other countries. It embodies a scientific 
way of thinking and a creative spirit on the part of CPC 
members after enduring all kinds of hardships and 
repeatedly undergoing character- building experiences. 
Precisely because they have applied this scientific way of 
thinking and carried forward this creative spirit, CPC 
members, with Comrade Deng Xiaoping as their cham- 
pion, have showed great political courage in initiating a 
new path for building socialism, as well as great theoret- 
ical courage in Opening up a new vista in Marxism, since 
the Third Plenary Session of the 11th CPC Central 
Committee. They have proposed a series of creative new 
ideas and viewpoints and developed them into a theo- 
retical system with which our party builds socialism with 
Chinese characteristics. Under this theoretical system, 
our party has emphasized the necessity of giving priority 
to liberating and developing the productive forces, has 
consistently and steadfastly taken economic construc- 
tion as the central task, and has integrally linked the four 
cardinal principles with reform and opening up. I! has 
established a socialist market economic system, has 
expanded socialist democracy, has implemented the 
strategic principle of promoting both material and spur- 
itual civilization, and has judged the pros and cons of its 
work in all areas against the fundamental! yardstick of 
whether it is “conducive to three causes” [conducive to 
developing the productive forces of our socialist society, 
increasing the overall strength of our socialist country, 
and improving the people’s living standards]. These 
extremely important ideas and viewpoints represent a 
basic conclusion drawn from the reality in present-day 
China and from the objective law governing social devel- 
opment. They have resulted from the scientific practice 
of emancipating our minds and seeking truth from facts. 
Only by emancipating our minds can we seek truth from 
facts, and only by seeking truth from facts can we truly 
emancipate our minds. To emancipate our minds is to 
seek truth from facts. Emancipating our minds and 
seeking truth frum facts are the quintessence of the 
theory of building socialism with Chinese characteris- 
tics. We should master this quintessence if we want to 
study this theory. We should develop this type of scien- 
tific way of thinking, foster this kind of creative spirit, 
and observe, understand, and solve problems on the 
ideological basis of emancipating our minds and seeking 
truth from facts. 


The theory of building socialism with Chinese character- 
istics Originated in practice, having come into existence 
after undergoing repeated comparisons in practice and 
in the wake of new conceptual leaps. It serves as a 
fundamental guide in practical matters. In studying this 
theory, we should apply it to practice and solve the new 
problems facing us in a creative way. Only by using this 
theory to guide socialist practice can we truly master the 
essence of this theory. 


A good style is essential to study the theory of building 
socialism with Chinese characteristics well. During the 
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Yanan rectification campaign, Comrade Mao Zedong 
pointed out that an unsound study style reflects a lack of 
party spirit or a poor party spirit; and stressed that it is 
necessary to integrate theory with practice and that the 
goal of study is to apply what is learned, and to resolve 
practical issues in the Chinese Revolution. His words 
played an extremely important role in pushing forward 
the study of Marxism at that time, and in winning the 
Chinese revolution. Today, when we study the theory of 
building socialism with Chinese characteristics, we must 
carry forward the good study style of integrating theory 
with practice consistently advocated by our party, and 
use what we learn to resolve practical issues in China’s 
socialist construction and to win new victories in the 
cause of building socialism with Chinese characteristics. 
In study, we must seek practical results and oppose 
formalism. We must think about issues encountered in 
practice and truly integrate the study of theory with our 
efforts to enhance understanding, acquire new concepts, 
and change our work style; with our efforts to implement 
the party's basic line and fulfill the tasks put forward at 
the 14th National Party Congress; and with our efforts to 
resolve practical issues in Our respective unit or locality. 
Only by so doing can we breathe life into our studies, 
become creative, produce results, and transform the 
spiritual strength inherent in this theory into a tremen- 
dous material power for accelerating reform, opening up, 
and modernization. 


III. Leading Cadres Must Take the Lead in Studying 
the Theory of Building Socialism With Chinese 
Characteristics Well 


The key to arming the whole party with the theory of 
building socialism with Chinese characteristics lies in 
arming the party’s leading cadres at all levels, particu- 
larly high ranking cadres, with this theory. In the great 
cause of building socialism with Chinese characteristics, 
leading cadres at all levels, who shoulder important 
responsibilities, must grasp and employ this theory well. 
Only when they have done so, can there be a guarantee, 
ideologically and organizaiionally, that the party's basic 
line is followed for 100 years without wavering; can they 
soberly observe and coolly cope with the ever-changing, 
complicated international situation; and can they make a 
correct assessment of the situation and take the initiative 
in leading the drive of reform. opening up, and modern- 
ization. Theoretical achievement is an essential quality 
of a resolute. sober-minded, and mature leader. Speaking 
at the national conference of party representatives in 
1985, Comrade Xiaoping said: ““We are trying to build 
socialism with Chinese characteristics. Times and tasks 
are different today. There is indeed much more new 
knowledge that needs to be acquired. This demands that 
we work hard to grasp the basic tenets of Marxism in the 
light of new reality. This is because only by so doing can 
we improve our ability to employ its basic tenets and 
methods to actively explore new basic political, eco- 
nomic, and cultural issues, and push forward our cause 
and Marxist theory while preventing some comrades, 
particularly newly promoted young and middle-aged 
comrades, from losing their bearing in the increasingly 
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complicated struggle.” Comrade Xiaoping’s words were 
sincere and expressed his earnest wishes. They are still 
quite valid and have practical meaning vis-a-vis what is 
happening today. It is necessary for leading cadres at all 
levels to set strict requirements on themselves, clearly 
recognize their responsibilities, earnestly practice what 
they advocate, and take the lead in studying the theory of 
building socialism with Chinese characteristics well. It is 
necessary for them to systematically study Comrade 
Deng Xiaoping’s works; earnestly study his strategic 
thinking, theory, and viewpoint; and earnestly learn 
from his scientific approach and creative spirit in 
Studying new situations and resolving new problems 
from a Marxist stand and viewpoint, and by Marxist 
methods. It is necessary to do so to raise their ideological 
and theoretical standards; improve their ability to 
adhere to orientation, command the overall situation, 
and resolve practical issues; and firmly implement the 
basic line of “one center and two basic points” to push 
forward our cause. 


Leading cadres should show good results in studying the 
theory of building socialism with Chinese characteris- 
tics. We should think in terms of this theory if we want 
to continuously adapt our thinking to new circum- 
stances. We should also apply this theory to our work, 
implement the party's principles and policies in practice, 
and work creatively. We should put this theory in an 
historical context and review our experience in the 
course of theoretical study: this will make us wiser, keep 
us from tzking the old road, and help us avoid many 
tortuous jjaths. Because of their personal involvement in 
reform, opening up, and modernization, our cadres at all 
levels harbor strong and special sentiments about the 
birth and development of the ‘seory cf duilding 
socialism with Chinese characteristics. This very process 
has given rise to our thoughts and work. In studying this 
theory, we should correlate and analyze our thoughts and 
work, summarize our experience, and draw lessons, so as 
to achieve a new leap in conception and to improve our 
work significantly. If we approach theoretical study in 
this manner, we can both “plunge into” and “leap out 
of” our study. By “plunging into” our study we mean to 
devote ourselves to study, acquire a thorough under- 
standing, master the quintessence, and arm our minds 
with the theory. By “leaping out of” our study we mean 
to conscientiously apply what we have learned to prac- 
tical matters and use what we have learned as a practical 
guide to solving problems. 


IV. Theoretical Workers Should Assume Lofty 
Responsibilities 


Our theoretical workers shoulder special, important 
responsibilities and play an irreplaceable role in fulfilling 
the task of arming the entire party with the theory of 
building socialism with Chinese characteristics. 


Over the past decade, our theoretical ranks have 
expanded significantly and acquired creativity and 
fighting power. Our theoretical circles have worked hard 
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and made positive contributions to the birth and devel- 
opment of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. A current lofty 
responsibility facing our country’s theoretical workers is 
ta seriously study, publicize, and research the theory of 
‘guilding socialism with Chinese characteristics within 
the context of reality in accordance with the require- 
ments of the 14th national party congress, so as to 
encourage all party members and people across the 
country to strive to build socialism with Chinese char- 
acteristics. Theoretical workers should deepen their 
sense of mission, responsibility, and urgency. They 
should unite as one, advance in a pioneering spirit, and 
jointly shoulder this glorious and major responsibility. 


The vast ranks of theoretical workers should first arm 
themselves with the theory of building socialism with 
Chinese characteristics if they want to advance to a new 
level in studying, publicizing, and researching this 
theory. They should study Comrade Deng Xiaoping’s 
Strategic thinking, theoretical viewpoints, scientific atti- 
tude, and creative spirit more thoroughly and endeavor 
to understand them more completely and accurately. 


The broad ranks of theoretical workers should go deep 
into the reality of reform, opening up, and moderniza- 
tion, as well as among the broad masses of cadres and 
people to publicize this theory, to help them with their 
studies, and to address their major concerns, doubts, and 
problems. The replacement of the old system with a new 
one, the realignment of interests, and the conflict among 
differing concepts are now deeply affecting people's 
thoughts and psychology. Theoretical workers should 
urgently offer scientific and convincing interpretations 
and explanations for the people's conceptual problems, 
especially those of a profound nature. We should gear 
our theoretical articles and lectures—including all theo- 
retical propaganda and education—to reality. We should 
render them true to life, vivid, stirring, and capable of 
solving problems, so as to provide strong theoretical 
support and spiritual strength for our advancing builders 
and pioneers. 


The vast ranks of theoretical workers must continue to 
carry forward the spirit of emancipating the mind, 
seeking truth from facts, making bold explorations, and 
daring to explore new ways. They should learn from the 
masses and from practice, conduct in-depth studies, and 
probe major problems, material as well as theoretical, 
that stand in the way of reform, opening up, and the 
modernization drive. They should sum up new experi- 
ences gained from practice; in particular, by way of 
offering suitable ideas and suggestions they should help 
the party and government make informed decisions 
regarding the establishment and development of a 
socialist market economy, and make fresh contributions 
to enriching and advancing the theory of building 
socialism with Chinese characteristics. 


The great undertaking of building socialism with Chi- 
nese characteristics has opened up broad prospects for 
theoretical research. Theoretical workers have heavy 
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responsibilities on their shoulders and there is a lot to be 
done. Theoretical work, which includes research, dis- 
semination, and theoretical education represents a kind 
of creative labor. We must strive to furnish the favorable 
conditions needed for the vast ranks of theoretical 
workers to bring their wisdom, talents, and creative 
energy into fuller play. We must uphold the orientation 
of “serving the people and socialism”; faithfully imple- 
ment the principle of “letting a hundred flowers blossom 
and a hundred schools of thought contend”; extend 
confidence, understanding, and support to theoretical 
workers; guarantee academic freedom; consolidate and 
develop an atmosphere of unity, democracy, personal 
ease of mind, and harmony to make our theoretical front 
active and thriving. Unity is strength. Theoretical 
workers should promote a general unity of their ranks, 
display trust and respect for one another, and learn from 
and help one another. They should give priority to 
construction, steer clear of pointless quarreling, and 
devote their energies to the common task of studying, 
publicizing, and doing research on the theory of building 
socialism with Chinese characteristics. It is necessary to 
expand the ranks of theoretical workers by producing 
and nurturing young and middle-aged theoretical 
workers, and see to it that the truly accomplished ones 
are able to give a good account of themselves. Our cause 
needs a large contingent of faithful, dependable. and 
enterprising Marxist theoretical workers imbued with 
team spirit; it also needs keen, well-learned, and down- 
to-earth Marxist theorists. We must exert ourselves in 
producing such theoretical workers and theorists. 


Let us rally even more closely around the CPC Central 
Committee with Comrade Jiang Zemin at its core, make 
unremitting efforts in arming the whole party with the 
theory of building socialism with Chinese characteris- 
tics, and bring into full play the great power of this 
theory as the guiding ideology—the rallying point and 
the driving force as well—for the whole party. 


‘Senior’ Leader Discusses Antismuggling Drive 


HK2408053693 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 23 Aug 93 p 2 


(“Special dispatch” from Beijing by reporter Szutu Nan 
(0674 1778 0589): “Senior Chinese Leader Talks About 
Anti-Smuggling Drive, Saying the Key Lies in Meting 
Out Stern Punishment Internally”] 


[Text] A senior Chinese leader recently pointed out that 
some party and government organs are colluding with 
smugglers at home and abroad, which is tantamount to 
destroying the Great Wall. In his view, the rampant 
smuggling is a manifestation of corruption, and “the key 
lies internally.” 


It has been revealed that the senior central leader 
recently stressed on many occasions the need to crack 
down hard on smuggling. The seriousness of smuggling 
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activities, the importance of struggling against smug- 
gling, and the arduousness of cracking down on smug- 
gling should not be underestimated. 


He said: The current smuggling situation is quite serious. 
In the past, smuggling was carried out by individuals and 
was relatively easy to manage. Now it has spread to 
syndicates and even involves law-enforcement organs. 
Some people are deceiving the central authorities; in 
fact, they are also deceiving themselves. He said that, if 
the communist party does not exist, what can you do 
about it? If the skin is gone, what will the hair adhere to? 
When party and government law-enforcement organs 
coliude with smugglers at home and abroad, they are 
destroying the Great Wall themselves. 


He said: The current situation of rampant smuggling is a 
manifestation of corruption, and the key lies internally. 
The principal reason is that local party and government 
leaders are weak and short-sighted and that some local 
leaders look upon smuggling as a way to get money. They 
proceed from the interests of a small group and turn a 
blind eye to smuggling. If this continues, it will forfeit the 
fruits of reform and opening up. If we do not crack down 
on it, what will the party, state, and socialism come to? 
Therefore, to step up the struggle against smuggling, it is 
necessary to unify the understanding of party and gov- 
ernment leaders. Otherwise, if all localities practice 
protectionism, people going down from Beijing will 
become the opposites of the localities. 


He said: An important aspect of the struggle against 
smuggling and corruption is to combine the struggle 
against smuggling with the struggle against corruption 
anc grasp them simultaneously. It is necessary to act 
resolutely according to the law. Smuggling cases that 
have already been discovered should be dealt with prop- 
erly. If the law and regulations are too lenient, they can 
be amended; if they are workable, they should be imple- 
mented resolutely. 


In his view, given the current situation of rampant 
smuggling, it is necessary to concentrate on cracking a 
number of cases. Large and important cases should be 
dealt with severely, and those party and government 
organs that take part in smuggling should be sternly 
punished to serve as a warning to many others. From a 
long-term perspective, it is necessary to amplify the legal 
system, to act according to the law, and to study and 
solve the problem in terms of structure. We should 
consider the question of the state unifying the adminis- 
tration of anti-contraband contingents in the future. 
Aside from those having the right to seize smugglers or 
smuggled goods as laid down by the law, other units are 
not allowed to suppress smuggling. Those who inform 
against offenders will be highly rewarded. 
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‘Text’ of Regulations on State Functionaries 


OW2208090693 Beijing XINHUA Domestic Service in 
Chinese 2136 GMT 17 Aug 93 


[“Text” of “Interim Regulations on State Functionaries” 
issued by the State Council on 14 August 1993] 


[Text] Beijing, 18 Aug (XINHUA)}—Chapter 1. General 
Provisions 


Article |. These regulations are formulated in accor- 
dance with the PRC Constitution to facilitate the scien- 
tific management of state functionaries, ensure optimi- 
zation and honesty of state functionaries, and enhance 
administrative efficiency. 


Article 2. The system of public service adheres to the 
basic line of taking economic construction as the central 
task, upholding the four cardinal principles, and per- 
sisting in reform and opening up; to the purpose of 
serving the people and the criterion of hiring people with 
both political integrity and ability; and to the principle of 
openness, equality, competition, and selecting the best. 


Article 3. These regulations are applicable to all per- 
sonnel, except janitorial service personnel, of state 
administrative organs at all levels. 


Article 4. State functionaries must perform their duties 
according to law and are protected by the law. 


Article 5. The hiring, appointment, and removal of state 
functionaries as members of people’s governments at 
various levels shall be made according to relevant state 
laws. 


Chapter 2. Duties and Rights 


Article 6. State functionaries must perform the following 
duties: 


(1) Abide by the constitution, other laws, and regula- 
tions; 

(2) Perform official duties in accordance with state laws, 
regulations, and policies; 

(3) Form close ties with the masses, listen to their 
opinions, accept supervision by the masses, and strive to 
serve the people; 

(4) Uphold the country’s security, honor, and interests; 
(5) Be devoted to duty, work diligently and conscien- 
tiously, and obey orders; 

(6) Keep state secrets and work secrets; 

(7) Be impartial and honest and work selflessly for the 
public interest; and 

(8) Perform other duties stipulated by the Constitution 
and other laws. 


Article 7. State functionaries enjoy the following rights: 


(1) Immunity from removal, demotion, dismissal, and 
administrative disciplinary action, except for staiutory 
reasons and through statutory procedures; 

(2) Possession of the necessary power to perform official 
duties; 
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(3) The mght to work compensation and insurance and 
welfare be efits: 

(4) The right to receive political theory and job skill 
training, 

(5) The right to criticize the work of state administrative 
organizations and their leaders and to make suggestions; 
(6) The right to make petitions or file charges; 

(7) The right io resign according to these regulations; and 
(8) Other rights stipuiated by the Constitution and other 
laws. 


Chapter 3. Category Positions 


Article 8. State administrative organs practice the system 
of category positions. 


State administrative organs at all levels set up job 
positions according to relevant state stipulations on the 
basis of their functions, organization, and authorized 
staff size; they prepare job position handbooks, defining 
the responsibilities and qualifications for each position 
to provide a basis for hiring, appraisals, training, and 
promotions for state functionaries. 


State administrative organs establish the rank of state 
functionaries according to job position category. 


Article 9. State functionary positions are either leader- 
ship positions or nonleadership positions. 


Nonleadship positions denote those of clerk, section 
member, deputy chief section member, chief section 
member, assistant investigator-researcher, investigator- 
researcher, assistant inspector, and inspector. 


Article 10. The rank of state functionary has 15 grades. 


The corresponding relations between position and grade 
are: 


(1) State Council premier: Grade one; 

(2) State Council vice premier and state councillor: 
Grade two to grade three; 

(3) Ministerial- and provincial-level position: Grade 
three to grade four, 

(4) Vice ministerial- and vice provincial-level position: 
Grade four io grade five; 

(5) Departmental-level [si 6674 or ting 1689] position 
and inspector: Grade five to grade seven; 

(6) Deputy departmentai-level position and assistant 
inspector: Grade six to grade eight; 

(7) Division-level [chu 5710] position, county-level posi- 
tion, and investigator-researcher: Grade seven to grade 
10; 

(8) Deputy division-level position, deputy county-level 
position, and assistant investigator-researcher: Grade 
eight to grade 11; 

(9) Section-level [ke 4430] position, township-level posi- 
tion, and chief section member: Grade nine to grade | 2; 
(10) Deputy section-level position, deputy-township 
position, and deputy chief section member: Grade nine 
to grade 13; 

(11) Section member: Grade nine to grade 14; and 
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(12) Clerk: Grade 10 to grade 15. 


Article 11. The classification of state functionaries is 
determined on the basis of the job, the number of duties 
involved, the degree of difficulty, the performance in 
terms of ability and political integrity, work results, and 
the working experience. 


Article 12. Working departments of people’s govern- 
ments at all levels should redetermine a post's increase, 
reduction, or change in accordance with stipulated pro- 
cedures if it is required. 


Chapter 4. Employment 


Article 13. State administrative organs shall select and 
employ excellent personnel from among applicants as 
state functionaries for nonleadership posts at and below 
the level of director and section member by holding 
public examinations and conducting strict appraisals in 
accordance with both abilities and political integrity. 


When the autonomous regional people's governments of 
minority nationalities and the nationalities affairs 
departments of people's governments at all levels employ 
state functionaries, they should give preferential treat- 
ment to minority nationality applicants. 


Article 14. The employment of state functionaries must 
be conducted in accordance with requirements from the 
number of posts within the limits of the authorized size 
of a government body. 


Article 15. Those who apply for the posts of state 
functionaries and take examinations must possess 
required state qualifications. 


Article 16. The employment of state functionaries shall 
be conducted in accordance with the following proce- 
dures: 


(1) Public notice must be given of examination for 
employment, 

(2) Qualifications of applicants must be checked; 

(3) Public examinations must be held for those appli- 
cants whose qualifications have been checked and 
approved; 

(4) Appraisals must be made for those applicants who 
pass the examinations regarding their political integrity, 
ideology, quality of moral ethics, and abilities; and 

(5) A namelisi of personnel to be employed on the basis 
of the examination results and appraisals must be pre- 
pared and submitted to people's government personnel 
departments at and above the city level that have estab- 
lished administrative districts for examination and 
approval. 


With the anproval of the State Council's personnel 
department or the people's government personnel 
department at the provincial level, the procedure for 
employing state functionaries for special jobs can be 
simplified, or other tests and appraisal methods can be 
adopted. 
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Article 17. The State Council’s personnel department 
shall be responsible for organizing examinations for 
employing state functionaries for central government 
State administrative organs. 


Provincial-level people's government personnel depart- 
ments shall be responsible for organizing examinations 
to employ state functionaries for local state administra- 
tive organs at all levels. 


Article 18. State functionaries employed by the working 
departments of people's governments at and above the 
provincial level should have a working experience of two 
years Or more in grass-roots units. Arrangements should 
be made for those state functionaries who have been 
employed in accordance with the regulations but have 
never worked in grass-roots units before to work in 
grass-roots units for one to two years. 


Article 19. The probationary period for newly employed 
state functionaries is one year. Upon completion of the 
probationary term, those who are found qualified shall 
be formally employed, and those who are not qualified 
shall have their qualifications for employment annulled. 


Newly employed state functionaries should be trained 
during their probationary period. 


Chapter 5. Appraisals 


Article 20. Based on the limits of their authority, state 
administrative organs shall conduct all-around 
appraisals of state functionaries regarding their political 
integrity, abilities, diligence, and contributions, with an 
emphasis on the concrete results of their work. 


Article 21. The principle of objectivity and fairness 
should be adhered to, and those in leadership positions 
should integrate themselves with the masses when con- 
ducting appraisals of state functionaries. Such appraisals 
should be conducted both at ordinary times and at 
regular intervals. 


Article 22. Appraisals shall be conducted at regular 
intervals and annually for state functionaries. Appraisais 
at regular intervals shall be used as the basis for annual 


appraisals. 


Article 23. When conducting annual appraisals, state 
administrative organs shall set up nonpermanent 
appraisal committees or appraisal groups to take charge 
of annual appraisals for state functionaries under the 
leadership of responsible departmental persons. 


Article 24. Annual examinations shall be first evaluated 
by individuals and then passed on to supervisory leaders 
for comments and opinions on examination grades on 
the basis of the masses’ opinions. After examination and 
verification by examination committees or examination 
groups, examination grades shal! be deTermined by 
responsible departmental persons. 


When essential, public opinion polls or appraisals 
through democratic discussions shall be held for state 
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functionaries’ examinations for leading positions above 
the departmental or bureau level for departments under 
the State Council, as well as for all leading departmental 
positions of local people’s governments at and above the 
county level. 


Article 25. Annual examination results shall be classified 
into three grades: Outstanding, competent, or incompe- 
tent. 


Individuals shall be notified of state functionary exami- 
nation results in writing. Individuals may apply for 
reevaluation in accordance with relevant stipulations if 
they object to the examination results. 


Article 26. Annual examination results shall be used as 
the basis for rewarding, penalizing, retraining, dis- 
missing, or readjusting positions, grades, and wages of 
State functionaries. 


Chapter 6. Rewards 


Article 27. State administrative organs shall reward state 
functionaries with outstanding performances, who have 
made notable accomplishments and contributions, or for 
other successes. Rewards for state functionaries shall be 
based on the principle of combining spiritual and mate- 
rial encouragement. 


Article 28. State functionaries who perform one of the 
following shall be rewarded: 


(1) Those who are devoted to and enthusiastic in their 
duties and who perform outstanding tasks; 

(2) Those who abide by discipline, honestly perform 
their duties, possess a decent work style, are fair in 
carrying out their work, and are role models; 

(3) Those who are involved in inventions and innova- 
tions or who put forward rational suggestions for the 
state to gain superb economic efficiency and social 
benefits: 

4) Those who make outstanding achievements in cher- 
ishing public property and in conserving state resources, 
(5) Those who have prevented or minimized losses for 
the state and people by forestalling or stopping accidents; 
(6) Those who disregard their personal safety and con- 
tribute toward emergency and disaster relief efforts 
under special circumstances: 

(7) Those who contribute toward the struggle against 
activities that violate law and discipline: 

(8) Those who win honors and interests for the country 
in foreign exchange, and 

(9) Those who make other contributions. 


Article 29. Rewards for state functionaries are classified 
into the following: Commendation, merit citation, third 
class; merit citation, second class; merit citation, first 
class; and honorary title. 


State administrative organs shall, in accordance with 
stipulations, give specified material rewards to state 
functionaries who are awarded under the above clause. 


22 NATIONAL AFFAIRS 


Article 30. The authority and procedure for awarding 
state functionaries shall be handled in accordance with 
relevant state stipulations. 


Chapier 7. Discipline 


Article 31. State functionaries shall strictly abide by 
discipline and not engage in any of the following activi- 
ties: 


(1) Spreading words that harm the government's reputa- 
tion; Organizing or participating in illegal organizations; 
organizing Or participating in antigovernment rallies, 
parades, or demonstrations; or organizing or partici- 
pating in strikes; 

(2) Neglecting their duties and bungling their work; 

(3) Resisting decisions and orders by their superiors; 
(4) Suppressing criticism or undertaking revenge; 

(5) Employing trickery to deceive leaders and the masses; 
(6) Being involved in corruption, theft, or bribery or 
using their power to acquire personal gain for themselves 
or for other people; 

(7) Squandering public funds and state resources; 

(8) Abusing their power to infringe upon the masses’ 
interests or damaging the relationship between the gov- 
ernment and the masses; 

(9) Leaking state or work secrets; 

(10) Harming the state's honor or interests in foreign 
affairs; 

(11) Participating in or supporting pornographic, drug 
abuse, superstitions, or gambling activities; 

(12) Violating social ethics causing adverse influence in 
society; 

(13) Engaging in commercial businesses, operating enter- 
prises, Or participating in other profitable business oper- 
ations, and 

(14) Undertaking other activities that violate discipline. 


Article 32. Disciplinary action shall be taken against 
state functionaries whose acts of indiscipline listed in 
Article 31 of these regulations have yet to constitute a 
crime, or who are legally not criminally responsible even 
though their misconduct constituted a crime. Disci- 
plinary actions may be waived for mild misconduct that 
has been corrected after criticism and education. 


Article 33. Disciplinary action shall be divided into: 
Warning, record of demerit, record of serious demerit, 
demotion, replacement, and dismissal. 


Grades and wages of those who have been replaced shall 
also be lowered. 


During the period in which disciplinary action is taken 
against them, state functionaries shall not be promoted. 
Apart from those who have been warned, state function- 
aries subject to disciplinary actions shall not receive 
wage increases. 


Article 34. Legal procedures shall be followed while state 
functionaries are disciplined, and decisions on handling 
their cases shall be made within stipulated time limits. 
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Disciplinary actions meted out to state functionaries 
must be based on specific facts, conclusive evidence, and 
accurate determination of nature; and they must be 
properly handled according to all necessary procedures. 


Article 35. Disciplinary actions against state function- 
aries shall be decided by appointment and dismissal 
Organs or administrative supervision organs in accor- 
dance with the law; and those subject to dismissal shall 
be reported to organs at higher levels for record. 


Dismissals of state functionaries by state administrative 
organs at and below county-level shall be reported to the 
county people’s government for approval. 


Article 36. Disciplinary action taken against state func- 
tionaries as stipulated in Article 33 of these regulations, 
apart from dismissal, shall be removed from within half 
a year to two years by the organs which originally 
handled the case. However, removal of the penalty of 
demotion and replacement shall not be regarded to meap 
reversion to former grade and duties. 


Disciplinary action may be removed in advance for state 
functionaries who make exceptional contributions in the 
period during which disciplinary action is taken against 
them. 


Promotions and increases in grade and wages following 
removal of disciplinary action shall not be affected by 
previous disciplinary action. 


Article 37. Individuals shall be notified in writing of 
decisions on disciplinary action and its removal. 


Chapter 8. Job Promotion and Demotion 


Article 38. In promoting state functionaries, the prin- 
ciple shall be upheld of selecting on merit people with 
ability and political integrity. 


Article 39. Job promotion for state functionaries shall 
proceed within the limit of the number of jobs decided 
by the state. 


Article 40. In job promotion, state functionaries must 
possess the necessary qualifications for the positions 
they intend to assume. Generally, they should have 
experience in serving at least two positions at a lower 
level before promotion to leadership duties at a higher 
level. 


Article 41. Job promotion for state functionaries shall 
proceed in accordance with the following procedure: 


(1) Preliminary selections shall be made by ‘caders and 
the masses; 

(2) Evaluation of credentials shall be carried out in 
accordance with the requirements of the positions: 

(3) Promotion evaluation shall be held on the basis of 
annual examinations; and 

(4) Collective discussions shall be held by leaders of 
appointment and dismissals organs to decide on promo- 
tions. 
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Article 42. State functionaries shall be promoted step by 
step according to the order of job positions. Grade- 
skipping promotion shall be given to those who perform 
particularly well in displaying ability and integrity. How- 
ever, they shall be reported to relevant departments in 
accordance with stipulations for approval. 


Article 43. State functionaries found to be incompetent 
in annual examinations or in their current position, and 
unsuitable for transfer to other offices at the same level 
shall be demoted in accordance with stipulated proce- 
dure. 


Article 44. The appointment and dismissal organs shall, 
in accordance with stipulations for promoting and 
demoting state functionaries and considering the results 
of annual examinations, adjust their grades and wages. 


Chapter 9. Appointment and Removal 


Article 45. An appointment system [wei ren zhi 1201 
0117 0455] is to be introduced for state functionaries, 
while a system of employment by contract [pin ren zhi 
5111 0117 0455] will cover some other posts. 


Article 46. The State Council, the local peopie’s govern- 
ments at and above the county level, and their working 
departments will appoint and remove state functionaries 
on the basis of the prescribed limits of authority and in 
accordance with stipulated procedure. 


Article 47. If state functionaries come under one of the 
following categories, they should be appointed: 


(1) Newly employed personnel who have completed their 
probationary period and are found qualified; 

(2) Personnel who are transferred from other organiza- 
tions, institutions, and enterprises to the state adminis- 
trative organs for post appointment; 

(3) Personnel who are transferred to other posts; 

(4) Personnel who get a promotion or demotion; and 
(5) Personnel whose posts and duties have changed for 
other reasons. 


Article 48. If state functionaries come under one of the 
following categories, they should be removed: 


(1) Personnel who are transferred to other posts; 

(2) Personnel who get a promotion or demotion; 

(3) Personnel who have left their posts temporarily for 
study for more than one year; 

(4) Personnel who are unable to attend to their normal 
duties for more than one year for health reasons; 

(5) Personnel who are retired; and 

(6) Personnel whose posts and duties have changed for 
other reasons. 


Article 49. In principle, one state functionary shall hold 
only one post. However, with the approval of the orga- 
nization in charge of personnel appointment and 
removal, a state functionary may hold another concur- 
rent post inside state administrative organs if it is 
necessitated by work requirements. 
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State functionaries are not permitted to hold a concur- 
rent post with enterprises or at institutions that operate 
for profit. 


Article 50. The ceiling on the age of state functionaries 
who hold leading posts at different levels shall be deter- 
mined by the state in a separate regulation. 


Chapter 10. Training 


Article 51. State administrative organs shall conduct 
training for state functionaries in a planned way on the 
basis of the requirements of economic and social devel- 
opment and on the basis of job requirement. 


The principle of integrating theory with practice, making 
study suitable for application, giving lectures which will 
meet the needs, and striving for concrete resuits shall be 
implemented for the training of state functionaries. 


Article 52. There are four kinds of training for state 
functionaries: Training for newly employed personnel, 
training for those promoted to leading posts, special 
professional training based on special job requirements, 
and on-the-job training for state functionaries to acquire 
up-to-date knowledge. 


Article 53. The state administration institutes, local 
administration institutes, and other training organiza- 
tions shall undertake the task of training state function- 
aries in accordance with relevant regulations. 


Article 54. Test results and an appraisal of state func- 
tionaries’ study during their training period shall be used 
as the basis for their appointment and promotion. 


Chapter 11. Exchange 


Article 55. An exchange system is to be implemented for 
state functionaries. 


State functionaries may either conduct exchange inside 
State administrative organs or conduct exchange with 
working personnel from other organizations, enterprises, 
and institutions. 


Exchange includes job transfers, replacements, rotations, 
and in-service training. 


An exchange of state functionaries is to be conducted at 
an appropriate ratio in state administrative organs each 
year. 


Article 56. Corresponding post vacancies shall be made 
available for the state functionaries of state aministra- 
tive organs who accept job transfers, replacements, and 
rotations. 


Article 57. Transfer means that working personnel of 
nonstate administrative omans are transferred to leading 
posts or to nonleading p%ts above the level of assistant 
investigative or research personnel in state administra- 
tive organs, and that state functionaries are transferred 
to new posts in non state administrative organs. 


¢ 
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Personnel who are to be transferred to new posts in state 
administative organs must be strictly examined to deter- 
mine if they are capable and are qualified politically and 
ideologically as required by their posts. Personnel who 
have been examined as qualified shall receive training at 
an administrative college or other designated training 
institutions before officially taking up their new posts. 


State functionaries shall not retain their status as state 
functionaries once they are transferred from state 
adminstrative organs. 


Article 58. Replacement means that state functionaries 
will be transferred to equivalent posts within state 
administative organs because of work requirements or 
other legitimate reasons, (including transregional and 
transdepartmenal transfers). 


State functionaries who are to be transferred as a replace- 
ment must meet the conditions required by the new 
posts, and shall be processed according to procedures 
after they are examined as qualified. 


Article 59. Rotation means that state functionaries who 
assume leading posts and those who are in charge of 
work of a special nature but who do not assume leading 
posts are made to undergo job rotations in a planned way 
by state administrative organs. 


Post rotations by state functionaries are to be organized 
by organs in charge of appointments and removals in 
accordance with the limits of authority for the adminis- 
tration of state functionaries. 


Article 60. In-service training means that in-service state 
functionaries are selected by state administrative organs 
to assume certain posts for a period of time in basic units 
or in enterprises and institutions. 


During the period of in-service training, state function- 
aties’ personnel and administrative relationships with 
their original organs shall remain the same. 


Chapter 12. Withdrawal 


Article 61. State functionaries who are husbands and 
wives, directly related, and collateral relatives within the 
third generation are not allowed to assume a post in the 
same organ where both sides are subordinate to the same 
administrative head or a post of direct upper-level and 
lower-level leadership relationship. State functionaries 
of this category are also not allowed to undertake super- 
visory, auditing, and financial work in the same organ 
where the leading post is assumed by either a hunband or 
wife, a direct relative, or a collateral relative within the 
third generation. 


Article 62. In performing their official duties, state 
functionaries must not become involved in matters that 
affect themselves or people related to them in any of the 
manners described in Article 61 of these regulations. 


Article 63. Asa rule, state functionaries may not work in 
their native places if they hold leadership posts in local 
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people’s governments at or below the county level. 
However state functionaries serving in the people’s gov- 
ernments of autonomous minority regions are exempted 
from this rule. 


Chapter 13. Pay, Insurance, and Benefits 


Article 64. The payroll system for state functionaries 
shall be based on the principle of distribution according 
to work. 


A payroll system based on job grades shall be imple- 
mented among state functionaries. 


State functionaries’ salaries shall mainly consist of pay 
based on job descriptions and grades, basic pay, and 
seniority allowances. 


State functionaries shall enjoy local allowances and other 
subsidies pursuant to state provisions. 


Article 65. A system of regular wage increases shall be 
implemented among state functionaries. 


All state functionaries certified as outstanding and qual- 
ified for their posts during annual evaluations may be 
given pay increases or bonuses according to relevant 
provisions. 


Article 66. The wage level for state functionaries shall be 
generally equal to the average level for comparable 
personnel in state-owned enterprises. 


Article 67. The state shall systematically raise the pay 
scale for state functionaries in keeping with national 
economic development and changes in the cost of living 
index, with the aim of introducing steady increases in 
real wages. 


Article 68. New employees on probation shall be given 
wages commensurate with their probationary status. 
Their pay shall be determined according to their job 
descriptions and grades when they are officially 
employed at the end of their probationary period. 


Article 69. State functionaries shall enjoy insurance and 
other benefits pursuant to state provisions. 


Article 70. Except otherwise provided for in state laws, 
regulations, and policies, no state administrative organ 
may increase or deduct state functionaries’ wages in any 
manner, nor shall it raise or reduce insurance and other 
benefits for state functionaries. 


Chapter 14. Resignations and Dismissals 


Article 71. State functionaries who want to resign from 
their posts shall tender letters of resignation to organs in 
charge of appointments and removals, which shall 
review and approve their resignations within three 
months of receiving the letters. State functionaries who 
have tendered their letters of resignation may not leave 
their posts without authorization while their resignations 
are under review and pending approval. 
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Depending on how things actually stand, state adminis- 
trative organs may specify a minimum length of service 
ranging from three to five years for state functionaries. 
State functionaries who have served less than the 
mininum length of service may not resign. 


State functionaries who hold special posts related to state 
security or who have access to important classified 
information may not resign. 


Article 72. State administrative organs shall dismiss 
state functionaries who leave their posts without autho- 
rization in contravention of Article 71 of these regula- 
tions. 


Article 73. A state functionary who wants to work in an 
enterprise or in a profit-oriented institution related to his 
or her former organization within two years of resigning 
must obtain the approval of the original department in 
charge of appointments and removals. 


Article 74. A state functionary shall be dismissed under 
any of the following circumstances: 


(1) Being certified as incompetent for two consecutive 
years during annual evaluations; 

(2) Refusing to accept another assignment although he or 
she is considered not qualified for the current post; 

(3) Refusing to accept reasonable arrangements man- 
dated by the restructuring, dismantlement, merger, or 
reduction of his or her unit; 

(4) Being absent without leave, staying away from work 
without justifiable reasons for more than 15 consecutive 
days beyond the authorized period, or staying away from 
work for more than 30 days on a cumulative basis in a 
given year; and 

(5) Failing to mend his or her ways after undergoing 
repeated rounds of education in circumstances that do 
not warrant dismissal despite his or her failure to fulfill 
obligations and observe displinary rules as a state func- 
tionary. 


Article 75. In dismissing a state functionary, the organi- 
zation where he or she works shall make a recommenda- 
tion within its administrative limits to the organ in 
charge of appointments and removals for examination 
and approval and shall provide written notice to the state 
functionary concerned. 


Article 76. A state functionary who is discharged from 
his or her post is entitled to unemployment insurance in 
accordance with relevant state provisions. 


Article 77. A state functionary who resigns or is dis- 
missed shall attend to procedures to transfer his or her 
official duties before leaving the post. He or she must 
agree to undergo financial audits should the need arise. 


A state functionary who resigns from a state administra- 
tive organ or who is dismissed shall no longer maintain 
his or her civil servant status. 
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Chapter 15. Retirement 


Article 78. Except otherwise provided for by the state, a 
state functionary shall retire under any of the following 
circumstances: 


(1) Reaching the age of 60 or 55, depending on whether 
the state functionary is a man or ja woman; and 


(2) Losing the capacity to work. 


Article 79. Under any of the following circumstances, a 
state functionary may retire early at his or her own 
request and with the approval of the organ in charge of 
appointments and removals: 


(1) Reaching the age of 55 or 50, depending on whether 
the state functionary is a man or a woman, after com- 
pleting 20 years of government service; and 


(2) Completing 30 years of government service. 


Article 80. After retirement, a state functionary shall 
enjoy state-stipulated old-age insurance and other bene- 
fits. 


Chapter 16. Appeals and Complaints 


Article 81. If a state functionary cannot accept a per- 
sonnel decision affecting him or her personally, he or she 
may file an application with the organ that made the 
decision for reconsideration or may file an appeal with 
the personnel department of the people’s government at 
the corresponding level within 30 days of receiving the 
decision. If a state functionary cannot accept a decision 
on disciplinary actions, he or she may file an appeal with 
an administrative supervisory organ. 


The organ that receives an appeal from a state func- 
tionary must act according to relevant provisions. 


Enforcement of a decision against a state functionary 
shall continue while the decision is being reconsidered or 
appealed. 


Article 82. A state functionary may file a complaint with 
a higher administrative organ or administrative supervi- 
sory organ if an administrative organ and its leading 
personnel infringe on his or her legitimate rights and 
interests. 


The organ that receives a complaint from a state func- 
tionary must act according to relevant provisions. 


Article 83. In filing an appeal or complaint, a state 
functionary must remain true to the facts. 


Article 84. A state administrative organ shall immedi- 
ately redress any error committed in dealing with a state 
functionary. If the state functionary has been disgraced, 
it shall restore his or her reputation, eliminate any 
residual effects, and make an apology. In the event of 
economic losses, the state administrative organ is liable 
for providing compensation. 
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Chapter 17. Management and Supervision 


Article 85. The personnel department under the State 
Council is in charge of the overall management of state 
functionaries. 


The personnel departments under the people’s govern- 
ments at and above the county level are in charge of the 
overall management of state functionaries in their 
respective administrative zones. 


Article 86. Any of the following violations of these 
regulations shall be handled by the people’s governments 
or their personnel departments in the following way: 


(1) The hiring, promotion, or transfer of incoming or 
outgoing state functionaries in violation of authorized 
staff size or job demands and qualifications should be 
declared invalid; 

(2) Any decision on change of wages, retirement pen- 
sions, or other insurance and welfare benefits of state 
functionaries in violation of state stipulations should be 
revoked; and 

(3) Whoever hires, appoints, removes, appraises, 
rewards, punishes, or fires state functionaries in viola- 
tion of stipulated procedures should be ordered to go 
through the required procedures. 


State administrative organ shall, in accordance with its 
State functionaries management authority, criticize or 
impose administrative disciplinary actions on the state 
functionaries who are mainly or directly to blame for the 
violations of these regulations as described in preceding 
paragraphs. 


Chapter 18. Supplementary Provisions 


Article 87. These regulations shall be interpreted by the 
personnel department of the State Council. 


Article 88. These regulations shall go into effect on | 
October 1993. Specific arrangements and procedures for 
their implementation shall be stipulated by the State 
Council. 


Further on NPC Standing Committee Session 
Agenda 


OW 2408020593 Beijing XINHUA Domestic Service in 
Chinese 0723 GMT 23 Aug 93 


[By reporter Zhang Yinshu (1728 6892 2562)] 


[Text] Beijing, 23 August (XINHUA)}—Zhou Chengkui, 
spokesman for the General Office of the Standing Com- 
mittee of the Eighth National People’s Congress [NPC], 
today announced that the Third Session of the Eighth 
NPC Standing Committee will open in Beijing on the 
25th of this month and last for about nine days. In line 
with a chairmanship meeting recommendation, the draft 
law against unfair competition and draft amendments to 
the Economic Contract Law will again be submitted to 
the Standing Committee session for deliberation. 
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In accordance with the chairmanship meeting's recom- 
mendation, the session will hear and examine, among 
others, a report by Zhu Rongji, vice premier and gov- 
ernor of the People’s Bank of China, on the current 
financial situation and government policies and mea- 
sures; a report by Chen Jinhua, minister in charge of the 
State Planning Commission, on the execution of the 
program for national economic and social development 
since the beginning of this year; and a report by Finance 
Minister Liu Zhongli on the implementation of the state 
budget from January to July. 


Also on the session’s agenda as proposed by the chair- 
manship meeting are: deliberations on five draft laws on 
securities, protection of consumers’ rights and interests, 
amendments to the law on personal income taxes, certi- 
fied accountants, and the Red Cross Society; delibera- 
tions on the NPC Standing Committee’s draft regula- 
tions on intensifying the inspection and supervision of 
law enforcement, motion on the agreement between 
China and Cuba on judicial assistance in civil and 
criminal cases, motion on the consular treaty between 
China and the Ukraine; examination of a report by the 
Credentials Committee under the NPC Standing Com- 
mittee on the examination of credentials of people’s 
deputies to the Eighth NPC elected through elections or 
by-elections; examination of three written reports on, 
respectively, NPC Standing Committee Chairman Qiao 
Shi’s visit to five ASEAN countries, Vice Chairman 
Chen Muhua’s visit to four Latin American countries, 
and Vice Chairman Tomur Dawamat’s visit to five 
Central Asian countries; and hearing a report by Min- 
ister of Justice Xiao Yang on implementation of the 
second five-year plan for enhancing the people’s aware- 
ness of the laws. 


Li Tieying Offers Encouragement on Olympic Bid 


HK2408094693 Beijing RENMIN RIBAO in Chinese 
19 Aug 93 p 4 


[Report: “Li Tieying Listens to Report on Bidding for 
Hosting the 2000 Olympic Games; Urges Efforts To Win 
Bidding”’} 

[Text] Beijing, 18 Aug (RENMIN RIBAO)—State Coun- 
cillor Li Tieying recently listened to the work report by 
the responsible official of the Committee for Applying 
To Host the 2000 Olympic Games in Beijing, and 
pointed out that Beijing’s work related to the Olympic 
bidding has achieved great results. He hoped that further 
efforts would be made in the final stage to strive for 
success in bidding for the right to host the Olympic 
Games. 


Li Tieying said: Striving to host the 2000 Olympic 
Games is an important matter, which has attracted the 
world’s attention. Beijing's work of bidding for the 
hosting rights is supported by the party Central Com- 
mittee, the State Council, and all people throughout the 
country, and is also supported by Overseas Chinese 
compatriots. Beijing Municipality, the State Sports 
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Commission, and the Chinese Olympic Committee 
made joint efforts and worked in a down-to-earth 
manner in various fields. The work of bidding for the 
hosting right has achieved major results. Through bid- 
ding for the Olympics hosting right, we enabled the 
whole world to know more about China’s political sta- 
bility, social tranquility, and economic development, 
and more about Beijing's efforts for hosting the 2000 
Olympic Games in various aspects. China’s efforts have 
been appreciated and supported by people in interna- 
tional sports circles and in various other fields. 


Li Tieying added: China’s purpose in bidding for the 
hosting right and running the Olympic Games is to 
promote the development of the Olympic movement, 
carry forward the Olympic spirit, and make contribu- 
tions to the cause of safeguarding world peace and 
strengthening friendship among all peoples. This is a 
noble matter. If Beijing can win the honor of hosting the 
2000 Olympic Games at the plenary session of the 
International Olympic Committee on 23 September in 
Monte Carlo, that will produce far-reaching impact and 
significance on Beijing, China, and the development of 
international sports. The Chinese Government and the 
Chinese people will certainly cherish the honor, and will 
do their utmost to run the 2000 Olympic Games warmly, 
marvelously, and successfully with their strength and 
wisdom. 


Li Tieying pointed out: Of course, the power to decide 
which city will host the Olympic Games lies in the hands 
of the International Olympic Committee. Other cities 
contending with Beijing to host the Olympic Games also 
have their own advantages. Only one city will succeed, 
but other applicant cities will not be losers. In the 
friendly competition, they have jointly made contribu- 
tions to the development of the Olympic movement and 
also have enabled the world to know more about their 
cities and their countries. 


Finally, Li Tieying said: There is just less than two 
months until the voting date and Beijing's bidding work 
will go ahead full steam in order to strive for final 
success. 


Li Lanqging Presides Over Discussion on 
Education 


OW 2308162193 Beijing XINHUA in English 1541 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)}—Chinese Vice- 
Premier Li Langing has discussed education with non- 
Communist Party leaders and prominent personages. 


The attendants spoke on the strategic position of educa- 
tion in social development, reform of the educational 
system, educational legislation and input, and training 
and treatment of teachers. 


Li, also a member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC), 
said that over the past four decades China has scored 
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great achievements in education. However, he noted, 
there are also many serious problems besetting this field. 


He stressed that China has a fine tradition in education, 
which should be upheld, saying that education is indis- 
pensable to economic and social development. 


He said that education should be made a priority in the 
country’s economic and strategic development. 


He reiterated that compulsory education has a bearing 
on the improvement of the positions of all nationalities 
in the country. 


On compulsory education in rural areas, he said that it is 
an urgent and important task. 


He urged localities, especially in developed regions, to 
combine compulsory education with cultivating agricul- 
tural technicians and backbone talents for rural industry. 


He also called for developing vocational education, and 
enhancing professional training and technical training. 


On education legislation, he said that a law governing the 
training and treatment of teachers is now being formu- 
lated; it will be tendered to the Standing Committee of 
the National People’s Congress for examination by the 
end of this year. 


In particular, he urged enhanced education in ethics for 
young people, who should be taught to uphold China’s 
fine traditional ethics. 


Peng Peiyun Addresses Family Planning 
Symposium 

OW 2208204093 Beijing XINHUA Domestic Service in 
Chinese 2100 GMT 15 Aug 93 


[By reporter Chen Meifeng (7115 5019 7685)] 


[Text] Changchun, 16 Aug (XINHUA)—Speaking at a 
national symposium held recently to analyze implemen- 
tation of the 1993 family planning program, Peng 
Peiyun, state councillor and minister in charge of the 
State Family Planning Commission, said: This year’s 
family planning work has proceeded quite well. The 
nation’s birth rate has stabilized and slightly declined in 
the first half of this year. Our population control goal for 
the entire year is expected to be achieved; however, we 
must not underestimate the protracted, arduous nature 
of our family planning work, and we must continue our 
efforts to carry out the task. 


In her analysis of this year’s population, Peng Peiyun 
said: In 1993, there are over 120 million women in the 
prime child-bearing age between 20 and 29. This figure is 
second only to that of 1992. In a potentially high 
child-bearing year, what has been done in family plan- 
ning in the first half of this year is truly quite an 
achievement. 


Speaking of the issues that need to be addressed in the 
second half of this year, Peng Peiyun emphatically 


28 NATIONAL AFFAIRS 


pointed out: We must approach the population and 
family planning situation from the perspective of 
dividing everything in two. Reports filed from various 
localities suggest that six provinces have had consider- 
able difficulty fulfilling this year’s family planning task. 
Some of them may not be able to fulfill the target set by 
the state. She said: Currently, leading comrades from a 
few localities are busy attending to the economy, paying 
less attention to family planning work. Following the 
replacement of governments at various levels, some 
newly elected and appointed leading cadres are unfa- 
miliar with family planning work. Some of them face 
budget shortages. All this has affected family planning 
work. She asked local authorities to follow the policy of 
“paying more attention and doing a good job” of family 
planning, proceed from local conditions, give different 
guidance to suit different conditions, and work hard to 
fulfill population targets set by the state. She also gave 
specific instructions on family planning work for the 
next several months. 


Science & Technology 


Regulations on Coping With Nuclear Accidents 


OW2108101493 Beijing XINHUA Domestic Service in 
Chinese 2110 GMT 16 Aug 93 


{Text} Beijing, 17 August (XINHUA)}—Regulations for 
Contingency Control of Nuclear Accidents at Nuclear 
Power Plants 


Chapter I. General Rules 


Article |. These regulations are formulated to strengthen 
control of measures to tackle a nuclear accident at a 
nuclear power plant and to control and reduce the harm 
done by such an accident. 


Article 2. These regulations apply to the control of 
measures to tackle a nuclear accident at a nuclear power 
plant that may emit or has already emitted radioactive 
substances and may cause or has caused serious radia- 
tion problems (hereafter nuclear accident for short). 


Article 3. The above control work implements the policy 
of emphasizing continual alertness, being active and 
compatible, centralizing command, coordinating vigor- 
ously, protecting the masses, and protecting the environ- 
ment. 


Chapter II. be wr Responsible for Tackling an 
Emergency Their Duties 


Article 4. The department designated by the State 
Council shall be responsible for the control of measures 
to tackle a nuclear accident anywhere in the country. Its 
main duties are: 


1) To draw up a national policy on work to tackle a 
nuclear accident; 
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2) To conduct centralized coordination among relevant 
departments of the State Council, the Army, and local 
people’s governments for work in tackling a nuclear 
accident; 

3) To organize the formulation and implementation of a 
national contingency plan to meet nuclear accidents, and 
to examine and approve a contingency plan for nclear 
accidents at places outside the area [under the jurisdic- 
tion of the nuclear power plant); 

4) To approve the declaration of state of emergency for 
places outside the area [under the jurisdiction of the 
nuclear power plant], and its termination at an appro- 
priate time; 

5) To make suggestions on taking action to tackle a 
nuclear accident; 

6) To examine and approve a nuclear accident bulletin 
and international circular, and to put forward a plan for 
requesting international aid. 


If necessary, the State Council will lead, organize, and 
coordinate for the entire country the control of measures 
to tackle a nuclear accident. 


Article 5. The departments designated by the people’s 
governments of the provinces, autonomous regions, and 
municipalities in which nuclear power plants are located 
shall be responsible for the control of measures to tackle 
nuclear accidents inside their own administrative 
regions. Their main duties are: 


1) To implement the laws, regulations, and policy of the 
state on tackling a nuclear accident; 


2) To organize the formulation of a contingency plan for 
nuclear accidents at places outside the area [under the 
jurisdiction of the nuclear power plant], and to make 
proper preparations for tackling a nuclear accident; 

3) To assume centralized command over corresponding 
action to tackle a nuclear accident outside the area 
{under the jurisdiction of the nuclear power plant]; 


4) To organize support for corresponding actions to meet 
a nuclear accident; 


5) To circulate, as quickly as possible, a notice on the 
nuclear accident to neighboring provinces, autonomous 
regions, and municipalities. 


If necessary, the provincial, autonomous regional, and 
municipal people’s governments will lead, organize, and 
coordinate control of measures to tackle a nuclear acci- 
dent inside their own administrative regions. 


Article 6. The main duties for a nuclear power plant 
organization responsible for tackling a nuclear accident 
are: 


1) To implement the laws, regulations, and policy of the 
state on tackling a nuclear accident; 

2) To draw up a contingency plan for a nuclear accident 
inside the area [under the jurisdiction of the nuclear 
power plant], and to make proper preparations to tackle 
a nuclear accident; 
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3) To determine the extent of the state of emergency, 
depending on the nuclear accident, and to assume cen- 
tralized command over their own unit's efforts to tackle 
a nuclear accident; 

4) To report an accident speedily to the department at 
the higher level responsible for the work, the nuclear 
safety department of the State Council, and the depart- 
ment designated by the people’s government at provin- 
cial level, and to suggest which other areas outside the 
area but under the jurisdiction of the nuclear power 
plant, need to adopt protective measures to meet the 
emergency; 

5) To assist and coordinate with the department desig- 
nated by the people’s government at provincial level to 
work out how to tackle a nuclear accident. 


Article 7. A nuclear power plant's department at the 
higher level responsible for the work shall lead the work 
of tackling the nuclear accident at the plant. 


The nuclear safety department, the environmental pro- 
tection department, the public health department, and 
other relevant departments of the State Council shall do 
a good job in taking appropriate measures to tackle a 
nuclear accident within their duties. 


Article 8. As an important force in work to tackle a 
nuclear accident, the People’s Liberation Army [PLA] 
should give effective support to actions to meet an 
emergency caused by a nuclear accident. 


Chapter III. Contingency Preparations 


Article 9. Nuclear power plants’ nuclear accident contin- 
gency units, departments designated by local provincial 
people’s governments, and departments designated by 
the State Council should draw up in advance a nuclear 
accident contingency plan tailored to cope with possible 
nuclear accidents of nuclear power plants. 


A nuclear accident contingency plan should include a 
contingency plan for the area under the nuclear power 
plant’s administration and for areas outside the nuclear 
power plant-administered area and a state nuclear acci- 
dent contingency plan. These contingency plans should 
be consistent with each other and should properly fit into 
each other. 


Article 10. A nuclear accident contingency plan for the 
area under a nuclear power plant's administration is to 
be drawn up by the nuclear power plant’s nuclear acci- 
dent contingency unit. After the plan is examined by the 
department in charge of the unit, it is to be submitted to 
the State Council Nuclear Safety Department for evalu- 
ation and then to a department designated by the State 
Council for the record. 


Article 11. A nuclear accident contingency plan for areas 
outside the area under a nuclear power plant’s adminis- 
tration is to be drawn up under the supervision of a 
department designated by the people’s government of 
the province where the power plant is located, and then 
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submitted to a department designated by the State 
Council for examination and approval. 


Article 12. A state nuclear accident contingency plan is 
to be drawn up under the supervision of a department 
designated by the State Council. 


Based on the state nuclear accident contingency plan, 
concerned State Council departments and the People’s 
Liberation Army headquarters should draw up a sup- 
porting nuclear accident contingency plan and submit it 
to a department designated by the State Council for the 
record. 


Article 13. A nuclear accident contingency plan for the 
area administered by a nuclear power plant and a con- 
tingency plan for areas outside the nuclear power plant- 
administered area should both include the following 
details: 


1) The basic tasks of nuclear accident contingency work; 
2) Nuclear accident contingency responding organiza- 
tions and their responsibility; 

3) The areas covered by the cloud [yan yu 3533 5038] 
contingency plan zone and by the intake [shi ru 7380 
3354] contingency plan zone; 

4) The level of interference and the inferred [dao chu 
1418 0427] interference level; 

5) A detailed plan for nuclear accident contingency 
preparations and responses; 

6) Contingency facilities, equipment, and other mate- 
rials; 

7) Matters and measures concerning the coordination of 
efforts of and the mutual support between a nuclear 
power plant’s nuclear accident contingency unit and the 
department designated by the local provincial people's 
government and between the unit and other departments 
concerned. 


Article 14. In selecting a site for the construction of a 
nuclear power plant and in designing the nuclear power 
plant, departments concerned should consider the 
requirements of nuclear accident contingency work. 


Newly built nuclear power plants may install fuel only 
after their nuclear accident contingency plans for the 
areas under their administration and their contingency 
plans for areas outside the areas administered by them 
are approved. 


Article 15. The department designated by the State 
Council, the department designated by the local provin- 
cial people’s government, and a nuclear power plant's 
nuclear accident contingency unit should be equipped 
with necessary contingency facilities and equipment and 
should have a rapid and reliable intercommunications 
system. 


Nuclear power plants’ nuclear accident contingency 
units and the departments designated by local provincial 
people's governments should have a radioactivity mon- 
itoring system, radioactivity protection equipment and 
pharmaccuticals, and other necessary materials 
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Facilities and equipment for nuclear accident contin- 
gency work, communications system, radioactivity mon- 
itoring system, radioactivity protection equipment and 
pharmaceuticals, and other materials should be in good 
condition. 


Article 16. Nuclear power plants should conduct special 
education among thelr staff members and workers con- 
cerning nuclear safety, radioactivity protection, and 
nuclear accident contingency measures. 


With the assistance of nuclear power plants, departments 
designated by local provincial people’s governments 
should conduct general education, among residents 
living around nuclear power plants, in nuclear safety; 
radioactivity protection; and nuclear accident contin- 
gency measures. 


Article 17. Nuclear power plants’ nuclear accident con- 
tingency wits and departments designated by local 
provincia! people’s governments should provide training 
for nuclear accident contingency workers. 


Article 18. Nuclear power plants’ nuclear accident con- 
tingency units and departments designated by local 
provincial people’s governments should timely organize 
nuclear accident contingency exercises of various scales 
focusing on dealing with accidents of different natures. 


Before nuclear power plants are installed with fuel, the 
plants’ nuclear accident contingency units and depart- 
ments designated by local provincial people’s govern- 
ments should organize nuclear accident contingency 
exercises within and outside the areas administered by 
nuclear power plants. 


Chapter IV. The Way To Deal With an Emergency and 
Emergency Protective Measures 


Article 19. The emergency state of a nuclear accident is 
classified into the following four degrees: 


1) Emergency standby. When a certain, special condition 
or external incident that may jeopardize the safety of a 
nuclear power plant appears, its relevant personnel are 
placed on alert. 


2) Meeting a plant emergency. When the consequences 
of an accident will affect only some areas of the nuclear 
power plant, its personnel will take corresponding emer- 
gency measures against the nuclear accident in accor- 
dance with the contingency plan for nuclear accident 
inside the area [under the nuclear power plant's jurisdic- 
tion], and notify the organization outside the plant 
responsible for corresponding actions to meet a nuclear 
accident emergency. 


3) Meeting an emergency in the area [under the power 
plant’s jurisdiction]. When the consequences of an acci- 
dent spread to the entire area [under the power plant's 
jurisdiction], the personnel in the area will take corre- 
sponding emergency measures against the nuclear acci- 
dent and notify the department designated by the pro- 
vincial people’s government so that the organization 
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outside the plant responsible for dealing with a nuclear 
emergency may take corresponding emergency measures 
against the nuclear accident. 


4) Meeting an emergency outside the area [under the 
power plant’s jurisdiction]. When the consequences of 
an accident spill beyond the boundary of the area [under 
the power plant’s jurisdiction], the contingency plan for 
a nuclear accident inside and outside the area [under the 
power plant’s jurisdiction] will be implemented. 


Article 21. When emergency standby is declared in a 
nuclear power plant, its organization responsible for 
meeting a nuclear emergency should report in a timely 
manner the situation to the department at the higher 
level responsible for the work and to the State Council 
Nuclear Safety Department, and, depending on the sit- 
uation, decide on whether or not a report should also be 
submitted to the department designated by the provin- 
cial people’s government. When emission of radioactive 
substances may occur or has already occurred, the orga- 
nization should decide in a timely manner on declaring a 
state of meeting an emergency in the plant or in the area 
{under the power plant’s jurisdiction], and promptly 
report the situation to the nuclear power plant’s depart- 
ment at the higher level responsible for the work, the 
State Council Nuclear Safety Department, and the 
department designated by the provincial people’s gov- 
ernment; when radioactive substances may spread or 
have already spread to places outside the area under the 
power plant’s jurisdiction, the organization should 
promptly suggest to the department designated by the 
provincial people’s government on declaring a state of 
emergency outside the area [under the power plant’s 
jurisdiction] and on taking emergency protective mea- 
sures. 


Upon receipt of a report on an accident from the nuclear 
power plant’s organization responsible for meeting a 
nuclear emergency, the department designated by the 
provincial people’s government should immediately take 
appropriate countermeasures and emergency protective 
measures to deal with the accident, and report in a timely 
manner the situation to tHe department designated by 
the State Council. The decision on declaring the state of 
emergency for places outside the area [under the power 
plant’s jurisdiction] should be approved by the depart- 
ment designated by the State Council. Under special 
circumstances, the department designated by the provin- 
cial people’s government may decide beforehand on 
declaring a state of emergency for places outside the area 
[under the power plant’s jurisdiction], but it should 
immediately report to the department designated by the 
State Council. 


Article 21. The nuclear power plant's organization 
responsible for meeting a nuclear emergency and the 
department designated by the provincial people’s gov- 
ernment should do a good job of predicting and assessing 
the consequences of a nuclear accident as well as moni- 
toring radioactivity in the surrounding areas to provide a 
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basis for deciding on how to deal with a nuclear accident 
and for taking emergency protective measures. 


Article 22. The department designated by the provincial 
people’s government should take such emergency protec- 
tive measures as choosing shelters; taking iodine stabi- 
lizers; controlling passageways, food, and water sources; 
evacuating and moving people out of affected areas; and 
getting rid of pollution at affected areas at an appropriate 
time. 


Article 23. The department designated by the provincial 
people’s government should let local people know in a 
timely manner the necessary information in the process 
of taking emergency measures to deal with a nuclear 
accident. 


Article 24. On the site of a nuclear accident, all organi- 
zations responsible for emergency measures against a 
nuclear accident should implement effective supervision 
over radioactive dosage. All their personnel and other 
personnel should conduct activities under the supervi- 
sion and guidance of radiation protection personnel on 
the site of a nuclear accident to avoid excessive exposure 
dosage as best they can. 


Article 25. The nuclear power plant's organization 
responsible for meeting a nuclear emergency and the 
department designated by the provincial people’s gov- 
ernment should do a good job of having irradiation 
personnel rescue, cleanse, transfer, and give medical 
treatment on the site of a nuclear accident. 


Article 26. When a state of emergency is declared for 
places outside the area [under the power plant's jurisdic- 
tion] during a nuclear accident, the department desig- 
nated by the State Council should dispatch timely in a 
timely manner personnel and have them rush to the site 
to guide corresponding emergency actions. If necessary, 
they should suggest the dispatch of reinforcements to the 
rescue. 


Article 27. The imposition of a regional blockade may be 
necessitated by an nuclear emergency. Regional 
blockade in an administrative province, autonomous 
region, Or municipality directly under the central gov- 
ernment’s jurisdiction may be imposed by the people's 
government of the province, autonomous region, or 
municipality; and a transprovincial, regional, or munic- 
ipal blockade as well as a regional blockade that will 
disrjpt the main lines of communication or that will 
blockade the territory shall be determined by the State 
Council. 


The lifting of a regional blockade shall be declared by the 
organ that imposed it. 


Article 28. Information about nuclear accidents shall be 
released by a unit authorized by the State Council. 
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V. The Termination of the State of Emergency 
pn ety Rn 


Article 29. The termination of the state of emergency 
outside the nuclear plant shall be declared by a depart- 
ment designated by a provincial-level people’s govern- 
ment on the basis of the proposal jointly submitted by 
departments designated by a provincial-level people's 
government and the nuclear plant’s organ for controlling 
nuclear accidents and after the proposal has been 
reported to the authorities designated by the State 
Council for approval. 


Article 30. Departments designated by a provincial-level 
people’s government shall take effective recovery mea- 
sures in accordance with the radioactivity level in the 
affected areas. 


Article 31. After the state of emergency caused by the 
nuclear accident has been terminated, the nuclear power 
plant’s organ for controlling nuclear emergencies shall 
submit a detailed report about the accident to depart- 
ments designated by the State Council, authorities in 
charge of the nuclear power plant, State Council author- 
ities in charge of nuclear safety, and departments desig- 
nated by a provincial-level people’s government; and 
departments designated by the provincial-level people’s 
government shall submit a conclusive report to depart- 
ments designated by the State Council about the emer- 
gency measures taken outside the nuclear power plant. 


Article 32. When major equipment cannot measure up to 
the state’s standards for ensuring safety as a result of a 
nuclear accident, the nuclear plant's plan for resuming 
operations shall be examined and approved according to 
relevant state regulations. 


Chapter VI. Security of Capital and Equipment 


Article 33. While preparing for controlling nuclear emer- 
gencies, relevant departments of the State Council, mil- 
itary units, local people’s governments, and nuclear 
power plants themselves shall take full advantage of their 
available organs, personnel, facilities, and equipment. 
They shall strive to make more efficient use of capital 
and equipment for controlling nuclear accidents. Their 
preparedness for nuclear accidents shall also be inte- 
grated with development plans of localities and nuclear 
power plants. All relevant units shall also render support. 


Article 34. The nuclear power plant shall bear the funds 
for controlling the nuclear emergency in the power plant. 
The funds shall be incorporated with the plant's invest- 
ment budget and operating cost. 


Funds for controlling an emergency outside the plant 
shall be borne by the nuclear power plant and the local 
people’s government. The amount of funds shall be 
determined by departments designated by the State 
Council and relevant departments. Funds borne by the 
nuclear power plant shall be paid on the basis of the 
nuclear power plant's capacity before it is commissioned 
to operate, and on the basis of a certain percentage of its 
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power output after it is commissioned to operate. After 
an overall balance has been made by the State Council's 
planning department, the fund shall be used for the 
locality’s preparedness against nuclear accidents outside 
the plant. Additional money that is needed shall be 
borne by the local people’s government. Specific mea- 
sures shall be prescribed by departments designated by 
the State Council along with State Council planning and 
financial departments. 


Funds which relevant departments of the State Council 
and military units need for preparedness against nuclear 
emergencies shall be arranged by taking full advantage of 
their available resources and on the basis of their respon- 
sibilities and assignments during the nuclear emergency. 
Deficits shall be reported to higher authorities according 
to their respective plans and financial avenues. 


Article 35. State and local materials supply departments 
and other relevant departments should ensure the supply 
of equipment and other materials necessary for dealing 
with nuclear emergencies. 


Article 36. To support any nuclear power plant in 
dealing with a nuclear emergency, the administrative 
organs taking the supportive action are empowered to 
requisition the emergency equipment and materials ear- 
marked for other than nuclear emergencies. 


The equipment and materials being requisitioned should 
be registered and returned after use; units requisitioning 
them should compensate for damage caused to the 
equipment or materials. 


Chapter VII. Rewards and Penalties 


Article 37. Units and individuals with one of the fol- 
lowing deeds in the nuclear emergency work should be 
commended or awarded by competent authorities or 
their units: 


1) Those who complete their supportive missions during 
a nuclear emergency; 

2) Those who make outstanding achievements in safe- 
guarding public security and the property of the state, 
collectives, and citizens; 

3) Those who submit significant suggestions on the 
preparations and support for dealing with nuclear emer- 
gencies and whose suggestions are carried out with 
marked effect; 

4) Those who make correct and timely radioactivity 
detection and weather forecasts and thus reduce losses; 
and 

5) Those who make other special contributions. 


Article 38. Responsible people performing any of the 
following deeds should receive administrative punish- 
ment from their units or from higher authorities 
according to the seriousness of the case and the conse- 
quences, deeds constituting public order violations 
should be punished by public security organs according 
to the regulations governing offenses against public 
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order, and deeds constituting crimes should be investi- 
gated by judicial organs to determine the criminal 


responsibility: 


1) If they do not draw up emergency plans for nuclear 
accidents according to stipulations and refuse to prepare 
for nuclear emergencies; 

2) If a nuclear accident is caused by their neglect of duty; 
3) If they do not report or circulate a notice on the real 
conditions of a nuclear accident according to stipula- 
tions; 

4) If they refuse to execute the emergency plans for 
nuclear accidents, disobey orders and commands, or 
sneak away at a critical juncture during a nuclear emer- 
gency, 

5) If they steal, misappropriate, or embezzle funds or 
materials earmarked for nuclear emergencies; 


6) If they obstruct nuclear emergency personnel from 
performing official duties according to law, or engage in 
sabotage; 

7) If they spread rumors and disturb social order; or 

8) Any other deeds detrimental to the work of dealing 
with nuclear emergencies. 


Chapter VIII. Supplementary Provisions 


Article 39. Definitions of terms used in these regulations: 


1) To deal with nuclear emergencies means emergency 
actions which are different from the normal order and 
normal work procedures and are taken for the purpose of 
bringing under control or alleviating a nuclear accident 
or reducing its ill effects; 


2) Plant area denotes the area under the nuclear power 
plant's jurisdiction; 

3) Contingency plan area denotes the area surrounding a 
nuclear power plant, for which there are nuclear accident 
contingency plans, nuclear accident emergency mea- 
sures, and emergency protective measures; 

4) The radioactive cloud contingency plan zone denotes 
a contingency plan zone for dealing with irradiation 
caused by radioactive clouds; 

5) The intake contingency plan zone denotes a contin- 
gency plan zone for dealing with irradiation caused by 
intake of radioactive- contaminated water or food; 


6) The level of interference means the predetermined 
level of dosage of protective measures to be taken for the 
public under an extraordinary situation; 

7) The inferred interference level means the density or 
level of radioactive substance in the environmental 
media inferred from the level of interference; 

8) Emergency protective measures means the protective 
measures for controlling the dosage for working per- 
sonnel and the public during a nuclear accident; and 

9) Important things for nuclear safety means anything 
which is of great significance to nuclear safety, such as 
buildings, structures, systems, components, or installa- 
tions. 
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Article 40. A nuclear accident at nuclear facilities other 
than a nuclear power plant may be handled according to 
the specific situation and in light of relevant stipulations 
in these regulations. 


Article 41. Any nuclear accident in which released radio- 
active substances is likely to cross or has already crossed 
the national boundary should, in addition to these regu- 
lations, be handled according to international treaties of 
which the PRC is a signatory or participant, with the 
exception of those clauses on which the PRC has 
expressed reservations. 


Article 42. These regulations come into force upon 
promulgation. 


Report on Pollution Damage in Shanxi Province 


OW2408110993 Beijing XINHUA in English 1039 
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[Text] Taiyuan, August 24 (XINHUA)}—Chinese artists 
and workers are battling to save the 1,500-year-old 
Buddhist statues now being serious eroded by weath- 
ering and acid rains in the Yungang Grottoes in north 
China’s Shanxi Province. 


Yungang Grottoes near Datong, in the coal producing 
Shanxi Province, date back to the Sth century A.D. The 
more than one thousand grottoes hollowed out of the 
cliffs, stretch for about one kilometer from east to west. 
Fifty-three of them, containing over 51,000 statues, 
remain till this day. The largest image of Buddha is 15.5 
meters tall set in a grotto measuring 21.3 meters wide 
and 15.5 meter deep. The Buddha is seated on a pedestal 
measuring 15.5 meters across and is surrounded by four 
smaller Buddhas. The smallest is only five inches. Ped- 
estal, columns and walls are richly carved. Almost all the 
grottoes are decorated with bas- reliefs of flying angels 
supple and gracefully conceived and exquisitely carved. 


Shrine halls, platforms, pavilions, hanging verandas in 
classical Chinese architectural style and the numerous 
alcoves built around the main cellars combine to make 
the Yungang Grotioes one of the gems of China's ancient 
civilization. 


However, due to years of weathering, the Buddhist 
Statues are being seriously defaced, and the serious 
pollution caused by modern industries has made the 
situation worse. 


As early as in 1973, when Premier Zhou Enlai accompa- 
nied French President Georges Pompidou to the caves, 
he noticed the erosion and damages to the sculptures, he 
instructed those in charge to repair the caves to preserve 
these works of art within three years. 


Three years of reinforcement work did not solve the 
weathering problems. In 1991, the state earmarked five 
million yuan for the protection of the caves. The provin- 
cial government and Datong city also appropriated 
another five million yuan for the protection projects 
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aimed to control the erosion by water filtering through 
the stones from both above and underground and from 
rains. 


But the protection work is still being hampered by the 
shortage of funds and the worsening environmental 
pollution in the area. 


It was estimated that the completion of the whole 
protection work will cost 50 million yuan and the funds 
appropriated by the government are far from enough. 


Another headache is the control of air pollution in the 
area which often results in acid rain extremely harmful 
to the already battered Buddhist statues. 


“The residents and companies around the Yungang 
Grottoes burn coal for heating and cooking and the tall 
chimneys of factories and institutions around are emit- 
ting black soots,”” said an expert. “up to 10,000 coal- 
laden trucks passing daily on the highway about 30 
meters away from the grottoes leave clouds of dust and 
shed a large amount of coal, making the air in the 
surroundings even unbearable.” 


Experts call for the use of coal gas instead of the use of 
traditional coal cakes. 


In addition, they advise the government to promptly 
construct central heating systems in the area in order to 
control air pollution, and remove enterprises and gov- 
ernment institutions in the vicinity. 


Military 


Navy Increases Logistical Support Capability 
HK2308 112493 Beijing JEFANGJUN BAO in Chinese 
12 Aug 93 p 1 


[Report by Xing Guang (2502 0342) and reporter Niu 
Minghan (3662 2494 3352): “Certain Naval Base Estab- 
lishes Marine Logistic Support Formation”} 


[Text] One day in midsummer, a dense fog veiled a 
certain area in the Huang Hai, and then a rainstorm 
came. A marine logistical support formation set up by a 
certain naval base received an order from the naval 
command. So its oil and water supply ships started 
replenishing submarines with oil and water. Amid the 
turbulent waves two “giant whales” of the Great Wall 
series [chang cheng hao 7022 1004 5714], built of steel 
and iron, were slowly approaching a cruising supply ship. 
In a short moment long pipes were set up, linking the 
supplier and the recipient vessels, and oil and water were 
continuously being pumped from the supply ship into 
the abdomens of the two “giant whales.” 


The success of seaborne refueling of submarines marks a 
new stage in the development of the Navy's seaborne 
logistic support services. Thus, all the most difficult 
seaborne logistical support training items were com- 
pleted. From now on, our mobile combat formations 
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dispatched far away from their home bases will not need 
to worry about logistical support any more. 


In the past, our naval vessels used to depend mainly on 
shore- based or single-vessel seaborne replenishment for 
refueling and water supply. This mode of supply has 
restrained the building and maintenance of combat 
effectiveness and does not suit the needs of long- 
distance, large-scope, three-dimensional defensive oper- 
ations by combat vessels. 


The above-mentioned naval base put forth an original 
idea on seaborne logistical support formation with the 
special characteristics of the Chinese Navy. According to 
this idea, vessels of different establishments and with 
differen{ missions and different functions are to be 
combined cogether to form a “special combined fleet” 
which is to provide combat vessels with oceangoing 
follow-up escorting support services or inshore sta- 
tionary, in- navigation, or shuttle supply services, 
according to the needs of actual combat at different 
levels. This idea drew the great attention of the Navy 
leadership and the Army headquarters as well. 


Over the past two years or more, units of that naval base 
carried out many new tactical training programs, suc- 
ceeded in establishing battle formation with combating 
vessels, and completed combined operation training 
with the Navy’s air force, thus attaining a higher stan- 
dard in perfectly integrating seaborne combat strength 
and logistical support capacity. 


Article on Solving ‘Problems’ Through Reform 
HK2308105293 Beijing JIEFANGJUN BAO in Chinese 
17 Aug 93 p 4 


{Article by Zhang Lina (1728 7787 1226): “Deepening 
Reform Is Fundamental Way To Solve New Contradic- 
tions and Problems”) 


[Text] Recently, the party Central Committee and the 
State Council set forth a series of measures for strength- 
ening and improving macroscopic economic regulation 
and control on the basis of comprehensively analyzing 
the current economic situation. In some aspects, initial 
results have been achieved. In order to thoroughly solve 
the new contradictions and new problems in economic 
life and to effectively implement macroscopic control 
measures and to ensure the sustained, rapid, and healthy 
development of the national economy, the fundamental 
method is to further deepen reform and quicken the 
establishment of the new structure of the socialist market 
economy. 


Since the beginning of this year, the overall economy in 
our country has continuously maintained the trend of 
vigorous development, but in the course of advancing 
with giant strides, some new contradictions and prob- 
lems, such as the excessive expansion of the scale of 
capital investment, the stern financial situation, and the 
“bottleneck” constraints of transportation and energy 
supply, have aiso become prominent. The appearance of 
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such contradictions and problems may be attributed to 
many factors. Some immediate factors include the loose 
enforcement of discipline and the irregular behavior of 
violating the established policies and regulations. For 
example, some banking institutions involved themselves 
in speculation in real estate and stocks and run business 
companies in violation of rules and regulations. At a 
deeper level, the contradictions and problems were 
ruainly related to the incomplete nature of the economic 
structural transformation. 


On the one hand, the role of the original planned 
economy's mechanisms became weaker, but its disad- 
vantages still existed, on the other hand, the mechanisms 
of the socialist market economy were still budding and 
the state's indirect macroscopic economic regulatory and 
controlling system was imperfect and could not play an 
effective role. This typically found expression in the 
following facts: First, the old investment structure was 
not really changed. Although enterprises were given 
greater power in the field of investment after the reform 
and opening policy was adopted, the main investor 
institutions remained governments at various levels, and 
the investment decisions were still mainly made 
according to the wishes of the government officials by 
administrative means. The investment risks were still 
borne by the state on the whole, and there was no 
effective constraining mechanisms and risk mechanisms. 
The combination of such an investment structure with 
the old banking system and the administrative assess- 
ment system which assessing government leaders’ work 
performances mainly according to the output value 
inevitably led to the recurrence of such “old diseases” as 
blind investment expansion and competition in growth 
rates between various localities. Second, the functional 
transformation of the governments lagged behind the 
development of the market economy. In some localities, 
administrative institutions were turned into “business 
companies” just through changing the signboards, and 
administrative powers directly entered the market and 
disrupted the order of economic operation. Third, eco- 
nomic growth still could not shake off the old pattern of 
high input and low output, and various economic activ- 
ities were not really brought to the path of taking the 
enhancement of the economic efficiency as the central 
link. 


Accelerating development was simply regarded as 
enlarging investment and launching more investment 
projects. Fourth, the effective macroscopic regulation 
and control system required by the new economic struc- 
ture has not taken shape yet. For example, when such 
phenomena as irregularly raising funds, speculating in 
foreign exchange, and speculating in real estate appeared 
in society, the banking system as part of the state's 
macroscopic regulatory and conirol de sariments failed 
to effectively perform the function «f stabilizing the 
currency. Therefore, fundamentally speaking, the prob- 
lems existing in current economic life are problems in 
the transitional process from the old structure to the new 
structure and were not caused by .he measures for 
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establishing the socialist market economy. On the con- 
trary, they gave expression to the imperfect growth of the 
market economy and the backward condition in the 
reform of the banking, investment, financial, and taxa- 
tion systems. 


In such circumstances, the settlement of the contradic- 
tions and problems in the course of economic develop- 
ment cannot follow the same old methods we used in the 
past. Instead, they must be solved through deepening 
reform and quickening the establishment of the socialist 
market economy structure. In the previous planned 
economy, when the scale of capital investment became 
100 large and when inflation occurred, the main mea- 
sures were based on administrative means, all projects 
were suspended and stopped without discrimination, 
and financial quotas and money supply were cut down 
suddenly. Such twists and turns caused major economic 
losses. Now, market regulation has accounted for a 
substantial proportion in the national economy and the 
old methods under the structure of the planned economy 
are no longer feasible. Reform is the fundamental way to 
thoroughly solve the problems and is also the only option 
we can select. The party central leadership has explicitly 
pointed out the need to strengthen and improve macro- 
scopic economic regulation and control, solving the 
prominent problems in economic liie, and acquiring 
greater driving force for quickening reform and estab- 
lishing the socialist market economy structure. The cur- 
rent measures for strengthening macroscopic regulation 
and control also form the contents of the reform. Aiming 
at quickening the pace of reform is an important guiding 
principle for strengthening and improving macroscopic 
economic regulation and control and properly and suc- 
cessfully doing the economic work at the present stage. 
To grasp the current favorable opportunity and making 
great effort to advance the economic structural reform 
has become the consensus of opinion held by the gov- 
ernments at all levels and all quarters in society. 


At present, in-depth reform is unfolded in the following 
three aspects: First, reform of the banking, investment, 
financial, and taxation systems is being advanced posi- 
tively, and a macroscopic economic regulatory and con- 
trolling system suited to the needs of the socialist market 
economy and based on indirect regulation and control is 
being established more quickly. Second, quickening the 
transformation of the state-owned enterprise operation 
mechanism and the transformation of government func- 
tions in order to actually turn enterprises into market 
entities that operate on their own, bear responsibility for 
their own profits and losses, exercise self-control, and 
have the ability to develop on their own. Third, quick- 
ening the process of legislation related to the socialist 
market economy so that the economic behavior of gov- 
ernments, enterprises, and individuals can be regular- 
ized by means of law. Only by making solid progress in 
deepening reform can we thoroughly overcome the dif- 
ficulties in the course of development and facilitate the 
shift of our national economy to the path of benign 
cycles. 
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Take the reform of the taxation system as an example. 
The financial and tax revenue structure is the basic 
system framework for the market economy. Under the 
current financial and taxation system, state-owned enter- 
prises and nonstate-owned enterprises are unequal in 
many aspects, and there remain many loopholes. On the 
one hand, state-owned enterprises are bearing heavy tax 
burdens; on the other hand, the state's revenue is 
increasing very slowly. Last year, our national economy 
grew by 12.8 percent, but the state revenue increased 
only by 7 percent. Through quickening reform of the 
financial and taxation system, the system of sharing tax 
revenue between the central and local governments can 
be adopted, unified enterprise income taxes can be 
levied as soon as possible, and the income distribution 
relationship between the state, collective, and indi- 
vidual, and between the central and local governments, 
can be rationalized. Only thus can the state's financial 
difficulties be effectively solved and a favorable external 
environment for fair competition among the enterprises 
be created, and only thus can the economic efficiency of 
state-owned enterprises be enhanced. Through reform of 
the banking system, a strong and effective central 
banking regulatory and controlling system can be estab- 
lished. Through reform of the investment system, a 
control mechanism that unifies the responsibilities, 
rights, and interests of the investors can be established. 
Only thus can the chaotic financial order be thoroughly 
rectified, and the problem of out-of-control investment 
fever be solved. 


Through reform and development over the past decade 
and more, modernization and reform in our country not 
only have acquired a correct course, orientation, and 
grand objective, but have also accumulated a consider- 
able material foundation. The international situation on 
the whole is rather favorable to in-depth reform. As long 
as we quicken the pace of reform without missing the 
current opportunity, we should be able to overcome the 
problems in the course of advances, and our national 
economy will inevitably continue to keep the 
momentum of quick and healthy development. We are 
full of confidence in such prospects. 


Chen Xitong Attends Double-Support Rally 
SK2308082093 Beijing BEIJING RIBAO in Chinese 
28 Jul 93 pl 


[By reporter Sun Yushan (1327 3768 1472) and traince 
Zhai Degang (5049 1795 4993): “Tianjin Municipality 
Ceremoniously Commends Double-Support Models”) 


{Excerpts} The “! August” Army Founding Day 1s 
approaching. Yesterday afternoon, representatives of 
municipal double-support model units and advanced 
individuals received the glittering board of honor and 
the bright red certificates from the hands of leading 
comrades, including Chen Xitong. Li Qiyan. Yog 
Yanyin, Xiong Guangkai,Zhou Ziyu, Xu Sheng. - 

Zhang Zhijian, in the grand playing of Army musie and 
in enthusiastic applause. [passage omiticed] ; 


t 
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Yang Yanyin, vice minister of civil affairs, extended 
warm congratulations to representatives of model units 
and advanced individuals on behalf of the Ministry of 
Civil Affairs. She said: The achievements made by the 
double-support model units and advanced individuals 
show that the capital’s doubie-support work has a very 
strong mass basis, containing endless vigor and vitality. 
It has prominently embodied the profound sentiments of 
the broad masses of people towards the People’s Army. 
We can say that their achievements are an epitome of 
vigorous development of the whole municipality's dou- 
ble-support work. Through this rally, the typical experi- 
ences of model units and advanced individuals will play 
an exemplary role in the whole municipality and the 
overall level of the capital's double-support work will 
surely be enhanced. [passage omitted] 


On behalf of the municipal party committee and the 
municipal government, Mayor Li Qiyan extended festive 
congratulations to the officers and men of the People’s 
Liberation Army and the armed police force; cordial 
regards to family members of martyrs and servicemen 
across the municipality, revolutionary disabled ser- 
vicemen, demobilized servicemen, retired soldiers, and 
retired Army cadres; and lofty respects to model units 
and advanced individuals who made outstanding contri- 
butions to the capital's double-support work. 


After reviewing the capital's achievements in double- 
support work during recent years, he pointed out: At 
present, our county is in a very critical period of devel- 
opment. The | 4th party congress put forward the grand 
objective of “further emancipating the mind, seizing the 
opportunity, accelerating the pace of reform, opening up 
and modernization, and winning still greater victories in 
the socialist cause with Chinese characteristics.” To 
fulfill this objective, we need all the more the Army and 
the people across the country to maintain unity and to 
work with one heart and one mind. The capital's stability 
and development have imposed major influence on the 
whole country. This has put forward higher standards 
and demands on our municipality's double-support 
work. Under the new situation of reform and opening 
up, it is necessary to pay attention to unceasingly 
Studying the new situation in double-support work, 
create new work method, solve new problems, conduct 
all sorts of double-support activities in the whole society 
to cope with reforms at all ‘<vels and in all places and 
realistically attain the goal o. “sing reform to promote 
double-support work. We must further strengthen edu- 
cation on national defense, intensify the national defense 
concept of all the people, and strengthen the theoretical 
study of double-support work. Continued efforts should 
be made to implement the system of integrating the 
efforts of the state, society, and the masses in supporting 
people in need. We should further deeply carry out 
Army-police-people joint activities to build spiritual 
civilization, conscientiously pay attention to the 
building of double-support work organs at all levels and 
enable the grass roots “to have “sound double-support 
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work organizations, to implement policies, to conduct 
activities regularly and to have a harmonious relation- 
ship.“ [passage omitted] 


Vice Mayor He Luli presided over the rally. Zhou 
Keyou, Deng Xianqun, Jiang Jingiang, Li Zhijian, Duan 
Bingren, Mei Xiangming, and Feng Mingwei and other 
leaders attended the rally. 


Heilongjiang Commissar on Defense Education 


SK2308083393 Harbin HEILONGJIANG RIBAO in 
Chinese 1 Aug 93 p 1 


[Article by Major General Yu Jingchang, political com- 
missar of the Heilongjiang Provincial Military District: 
“Conscientiously Intensify National Defense Education 
to Enhance All the People’s Concept on National 
Defense”’] 


[Text] In his report to the 14th national party congress, 
Comrade Jiang Zemin called for “a success in the 
national defense education for all the people.”’ National 
defense education is an important part and also a long- 
— strategic task of the endeavor of building up reserve 
orces. 


Judging from Heilongjiang’s practice in national defense 
education, there is a solid foundation for all the people's 
concept on national defense. National defense education 
has been gradually intensified over the past few years 
thanks to the attention and leadership of the provincial 
party committee and government. In summary, there are 
several characteristics. First, party committees at all 
levels have paid attention to national defense education. 
Regarding national defense education as a major task, 
party committees at all levels, while developing eco- 
nomic construction, have given wide publicity to the 
strategic significance of the education on national 
defense concept, the guaranteeing role of enhancing all 
the people's concept on national defense, the positive 
role of uplifting national spirit and promoting economic 
development, and the party Central Committee's call for 
“submitting to the country’s overall situation in eco- 
nomic construction to meet the need in national defense 
construction,” of which none can be dispensed with. 
Second, the organization has been sound. All localities 
have established leading groups for national defense 
education, clarified the responsibility of propaganda, 
civil affairs, people's armed forces, and education 
departments for national defense education, and con- 
ducted multiform national defense education. Third, 
national defense education has been included in the 
building of the two civilizations, the activities of 
building “double-suppori model cities” (counties), and 
the overall plan for all-people education. Fourth, the 
education systems, laws, and regulations have been 
improved. Leadership systems for national defense edu- 
cation has been improved, and the “Heilongjiang out- 
lines of all-people national defense education,” the 
“Heilongjiang Five- Year Plan for all-people national 
defense education,” and the “Heilongjiang regulations 
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on national defense education” were formulated to serve 
as legal basis for national defense education. Thanks to 
definite purposes and flexible means of education, the 
quality of Heilongjiang’s national defense education has 
been improved continuously. 


In my opinion, national defense education is a long-term 
Strategic task, which has highly comprehensive and very 
extensive content. Judging from the current situation, 
the focus of the education should be on enhancing 
people’s understanding of the coordinated development 
between national defense and economic construction. 
Specifically speaking, it is to resolve the following issues 
in particular. 


First, we should fully understand the latent threat of war 
and enhance all the people’s sense of hardship. As 
everyone knows, major changes have taken place in the 
strategic pattern of the world since late 1980's, the threat 
of war still exists, all forces are being realigned, and all 
countries are stepping up the adjustment of their devel- 
opment strategy and defense strategy and pursuing 
enhancement of their overall national strength. Overall 
national strength is composed of the political, economic, 
scientific and technological, military, and foreign affairs 
factors of a country. Among them, the most fundamental 
is a prosperous economy and powerful national defense. 
In conducting national defense education, we should 
enhance people’s sense of hardship. This should be 
regarded as an important issue. The root of war in the 
world has not been eliminated, and partial wars have 
never stopped. The world is not peacefv’!. Hegemonists 
are not willing to see the rising of a powerful China. We 
should have a clear understanding of this and regard 
strengthening national defense as a major event con- 
cerning the survival of the country and the nation. 


Second, we should fully understand that national defense 
is a guarantee for the safety of economic construction 
and should enhance all the peopie’s concept on national 
defense. We should make it clear that national defense is 
an important part of the state’s four modernizations and 
that economic construction and national defense are in 
dialectical unity. We should have a safe and stable 
internal and external environment if we are to undertake 
construction, conduct reform, and achieve development. 
Comrade Jiang Zemin once said that “a plant needs door 
guards, and a nation needs defense” to vividly, pithily, 
and clearly explain economic construction’s need for 
national defense. Likewise, the strengthening of national 
defense depends on the development of economic con- 
struction. This is what everyone often says: only when 
national strength is great can a country have strong 
defense preparations. This leads to a principle that 
national defense is the guarantee for the safety of eco- 
nomic construction and economic construction is the 
material foundation for national defense. Economic con- 
struction and national defense are not to be taken 
separately, still less do they reject each other. They are 
united because both concern the long-term development 
of the country, the enhancement of the overall national 
strength, the stability and lasting order of the state, and 
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the target and demand for building socialism with Chi- 
nese characteristics. In short, they are united because 
they concern the fundamental interests of the country 
and the nation. Only when we judge things from this 
perspective can we achieve unity between the two when 
doing practical work and avoid lopsided attention to one 
alone. In the new situation in which reform and opening 
up have been carried out and economic construction has 
been taken as the central task, local party and govern- 
ment leaders in the province have shown great attention 
to the building of the army and reserve forces, to the 
safety and interests of the country, and to the consolida- 
tion of national defense over the past few years. 


Third, we should fully understand that national defense 
education should be coordinated with economic work 
and should make national defense education more effec- 
tive. The central idea of national defense education is 
patriotism, including the idea of defending the country 
and that of building the country. In a certain sense, an 
important task of national defense education in peace- 
time is to promote economic development. Since the 
third plenary session of the |1Ith party Central Com- 
mittee, profound changes have taken shape in china’s 
economic situation. The achievements have resulted 
from many factors. However, an iinportant one is the 
patriotic spirit, the self-improvement spirit, and the 
spirit of making progress of the whole nation. Judging 
from Heilongjiang’s national defense education, I think 
that the role of national defense in promoting economic 
work is reflected at least in two aspects. It inspires 
people’s sense of responsibility as masters of the country. 
The different forms of education adopted in different 
localities of the province have boosted the labor enthu- 
siasm of producers and enabled the people to link 
themselves closely with the interests of national defense. 
From this we can see that the economic development of 
a nation depends to a large extent on the mental attitude 
of its people. National defense education can promote 
economic construction and, at the same time, should be 
linked to economic work. Only when national defense 
education is closely linked to economic work can we 
lead, to the maximum, cadres and the masses to pay 
attention to national defense. If we attend to national 
defense education by separating it from economic con- 
struction, the education will have no life. Only when we 
combine national defense education with economic 
work and enhance all the people’s concept on national 
defense and sense of “vigilance in peacetime” can we 
turn the “sense of crisis” into practical deeds in building 
the country and increasing national defense strength. 
Therefore, the entire society should attach importance to 
how national defense education should be combined 
with economic development. 


Fourth, we should fully understand the importance of 
building up reserve forces and enhance our sense of 
responsibility for ensuring the smooth progress of 
reform, opening up, and economic construction. 
Heilongjiang is located in the northern frontier of the 
motherland and occupies a very important strategic 
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position. We should continue the building of reserve 
forces on the basis that we both serve the nation’s overall 
situation in economic construction and meet the need in 
national defense. In the past few years, an encouraging 
Situation has emerged in Heilongjiang’s building of 
reserve forces. In the spirit of exploration and making 
progress, we developed and improved the people’s 
armed forces work by making it compatible with the new 
situation of reform and opening up. In line with the 
practice in local economic and social development, we 
developed and improved the people’s armed forces work 
by actively developing its role. We paid attention to 
establishing necessary regulations and systems and 
developed and improved people’s armed forces work by 
managing the militia according to law. The military 
training of militiamen is conducted according to the 
“military service law” and the “regulation on militia 
work.” To reduce the burdens on peasants, the State 
Council abolished the activities for militia training bases 
to attain established goals. This does not mean to abolish 
militia training, nor dose it mean to abolish militia 
training bases. As a task defined by law, militia training 
should be completed in line with the demand of higher 
military organs. Militia and reserve force units should do 
both production and militia duties and use production to 
support militia training to continuously reduce the bur- 
dens on enterprises and the masses. Chairman Jiang has 
given many important instructions on building reserve 
forces, emphasizing the “need to attach importance to 
building reserve forces, carry forward the fine tradition 
of putting the people’s armed forces under party control, 
and strive to build powerful militia and reserve forces.” 
We may Say that our tasks are heavy. Only when we 
explore the specific measures and methods compatible 
with the new situation in reform and opening up can we 
push reserve forces to a new stage. 


From what was mentioned above, we can see that in the 
new situation in which reform and opening up are 
continuously deepened and the socialist market 
economy is continuously developed, the national defense 
spirit has a more powerful rallying force and tremendous 
creativity. Therefore, firmly focusing on the practice in 
China’s reform, opening up, and modernization pro- 
gram, party, government, and army leaders at all levels 
should conduct the propaganda and education on 
national defense in a thorough and down- to-earth 
manner from the strategic perspective of defending the 
lasting stability and order of the country and defending 
social stability. 


Economic & Agricultural 


State Council Circular Urges ‘Strict Control’ of 
Expenditures 


OW2308 152393 Beijing XINHUA in English 1448 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)—The State 
Council, China’s highest governing body, has issued a 
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circular calling for strict control of expenditure and the 
overheated growth of institutional purchasing power. 


The circular urges localities to exercise strict manage- 
ment over budgets and make sure they do not run up 
deficits in their local finances, in a bid to ensure the 
fulfillment of this year’s state budget targets. 


The arrangement of expenditure at local levels should 
first guarantee the payment of salaries, says the circular, 
stressing that localities should not make any additional 
expenditure under the pretext of automation of offices. 


The overheated growth of social institutional purchasing 
power should also be strictly controlled. The purchase of 
equipment should be carefully carried out within the 
limited quotas approved by the state. Units which buy 
equipment exceeding the state- approved quotas will 
suffer a corresponding reduction in the related quotas for 
the next half year. Those concerned will face strict 
examination, the circular stresses. 


In the second half of this year, the circular says, admin- 
istrative units and enterprises suffering economic losses 
or in arrears with their taxes will not be allowed to buy 
eight categories of commodities under state control, 
including sedan cars and radio- telecommunications 
equipment. 


Enterprises or units illegally using car number plates of 
foreign-funded firms, the army, the armed police, public 
security departments or individuals will be strictly dealt 
with according to relevant state regulations. 


While urging strict control of expenditure for confer- 
ences, the circular also demands a limit on overseas 
trips. 

At the same time, the circular urges localities to exercise 
strict management over the holding of fairs and exhibi- 
tions. Domestic fairs and exhibitions should get prior 
approval from the provincial government, while such 
activities involving overseas firms or governments 
should get prior approval from the ministry of foreign 
trade and economic co-operation, the circular notes. 


The overheated growth of consumption funds should 
also be limited, according to the circular. A firm ban 
should be imposed on the reckless issuing of subsidies in 
money or in kind, and tickets bearing purchase power. 


The circular points out that though controlling expendi- 
ture and limiting the overheated growth of institutional 
purchasing power is a difficult job, administrations at 
various levels should go all out to make sure the task is 
completed. 


State Council Plans 1993 Finance Inspection 
OW 2408060393 Beijing XINHUA Domestic Service in 
Chinese 0931 GMT 19 Aug 93 


[Text] Beijing, 19 Aug (XINHUA)—The State Council 
recently issued a “Circular on Conducting Inspection of 
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Tax Revenue, Business Accounting, and Commodity 
Prices for 1993.” It called on all areas and departments 
to use the financial and economic laws and regulations of 
the state now in force as the yardstick to consolidate the 
financial and taxation order, strictly enforce financial 
and economic discipline, inspect and deal with various 
violations of financial and economic laws and discipline 
according to law, and ensure fulfillment of the task of 
revenue and expenditure. During inspection, attention 
must be paid to protecting the legitimate rights and 
interests of enterprises, promoting their transformation 
of operating mechanisms, and helping them improve 
internal management so as to make contributions to the 
sound development of reform, opening up, and eco- 
nomic construction. 


The circular required that this year’s inspection be 
conducted under the direct leadership of governments at 
all levels. During inspection, the people’s governments at 
all levels must organize the forces of financial, auditing, 
taxation, commodity prices, and industry and commerce 
administration departments as well as the forces of such 
social notarization bodies as accountant firms and 
auditing firms in a centralized way and commit them to 
the inspection. All relevant supervision and inspection 
departments and social notarization bodies must sup- 
port each other, closely coordinate with each other, and 
make joint efforts to successfully carry out this year’s 
inspection. 


All areas and departments must attach great importance 
to bringing into play the role of such social notarization 
bodies as accountant firms and auditing firms, organize 
a group of personnel with more professional proficiency 
in politics and with a better understanding of policy to 
focus inspection on a number of key enterprises and 
institutions, and to set strict demand on their work and 
require them to strictly enforce discipline in their work 
so as to lay a foundation for the inspection work’s 
transition to regularization and becoming a constant 
practice in the future. 


During inspection, deputies of the people’s congresses, 
members of the committees of the Chinese People’s 
Political Consultative Conference, and members of dem- 
ocratic parties may be invited to participate in the work 
so as to give full play to their role of supervision, 
guidance, and discussion of government and political 
affairs. 


The time limit for the inspection will begin from August 
and basically come to a close by the end of this year. The 
inspection will mainly focus on various violations of 
financial and economic laws and discipline that occurred 
in 1993 as well as the law and discipline violations that 
occurred in 1992 but were not inspected or rectified. If 
necessary, the inspection may be retroactive on viola- 
tions that occurred prior to 1992. 


With regard to the scope of inspection, all enterprises, 
institutions, administrative units, and mass organiza- 
tions must conscientiously conduct self-inspection. They 
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must take the initiative to inspect and rectify violations 
of financial and economic laws and discipline existing in 
themselves. Such self- inspection must cover 100 percent 
of all their violation cases. While launching widespread 
self-inspections, all areas and departments must transfer 
a group of key members of professional personnel and 
Organize them into inspection teams to conduct focal 
inspection at some selective enterprises and institutions. 
Such focal inspection must cover no less than 40 percent 
of all the violation cases. The main targets of the 
inspection are: banking and insurance enterprises, plus 
various nonbank financial institutions; large and 
medium-sized enterprises as well as materials supply and 
marketing enterprises in the petroleum and natural gas, 
petrochemical, tobacco, electric power, nonferrous 
metal, and metallurgy sectors; comparatively large 
import and export enterprises, joint operation enter- 
prises, and enterprises that implement shareholding 
system; enterprises specializing in real estate develop- 
ment and various companies run by the departments of 
governments at all levels; economic law-enforcing 
departments fraught with troubles and about which the 
masses have made more reports to the higher level; and 
other key institutions that all areas and departments 
believe need to be inspected. Attention must also be 
focused on selective inspection of tax payments by 
privately owned enterprises and self-employed industrial 
and commercial businesses. Meanwhile, local govern- 
ments must continue to be entrusted to inspect some key 
enterprises and institutions set up by the central govern- 
ment in their localities. 


The circular required that, while conducting a general 
inspection of enterprises’ and institutions’ implementa- 
tion of the laws and regulations of the state on finance, 
tax revenue, business accounting, and commodity prices, 
emphasis must be laid on inspecting problems in the 
following areas: 1) Whether or not various tax revenue, 
funds for key energy and communications construction 
projects, and budgetary regulation funds have been 
levied, and whether or not any departments have over- 
stepped their authority to grant tax reduction or exemp- 
tion, stop the collection of some taxes, or lower tax rates; 
2) whether or not there is any tax evasion or obtaining of 
a refund of export duty by fraud, whether or not the full 
amount of profits that ought to be handed over to the 
state have been handed over to the state in time 
according to regulations, and whether or not there is any 
concealment or retention of the profits that ought to be 
handed over to the state or diversion of them for one’s 
own use; 3) whether or not payments as funds for key 
energy and communications construction projects and 
budgetary regulation funds have been made according to 
law, and whether or not there is any evasion; 4) whether 
or not the standards and uses for expenditure stipulated 
by the state have been strictly implemented, whether or 
not various financial funds have been used at will, and 
whether or not illegal means have been adopted to 
convert budgeted funds into extra-budgetary funds and 
to convert state assets into assets owned by collectives or 
individuals; 5) whether or not the regulations governing 
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control over purchases and relevant financial systems 
have been followed, whether or not commodities whose 
purchases are under control have been purchased at will 
and without approval, and whether or not various cou- 
pons have been printed, issued, sold, and used instead of 
money to purchase commodities without authorization; 
6) whether or not the laws and regulations on state prices 
have been enforced, and whether or not any departments 
or institutions have overstepped authority to set or 
increase the prices of commodities whose prices have 
been fixed by the state; and 7) other key points that all 
areas and departments believe need to be inspected. 


The circular required that all violations of financial and 
economic laws and regulations discovered by the inspec- 
tion be strictly dealt with according to the financial and 
economic laws and regulations of the state now in force. 
Violations that are discovered through self-inspection 
may be treated with leniency. Violations that are discov- 
ered by inspection teams and, in particular, repeated 
violations in spite of inspections and deliberate viola- 
tions must be sternly dealt with. The responsible persons 
of institutions and departments found to have seriously 
violated laws and discipline and those who are directly 
responsible for such violations shail be given economic 
penalties according to regulations in addition to neces- 
sary discipline measures. Those who have violated the 
criminal law shall be turned over to the judicial organs 
for punishment according to la 


Leading departments at all levels must be strict with 
themselves and set an example by taking the lead in 
inspecting and rectifying violations of laws and disci- 
pline. All areas and departments must choose a few 
major typical cases and “‘expose”’ them to the public in 
order to deter those who violate laws and discipline, and 
to educate the broad masses of the people. 


All of the money involved with law and discipline 
violations, no matter whether they have been discovered 
through self-inspection or by inspection teams, must be 
handed over to the state treasury if they ought to be 
handed over to the state treasury. As regards those who 
refuse to hand over such sums of money to the state 
treasury, they will be assisted by the bank through 
deduction and transfer. 


Inspection offices at all levels are the organs in charge of 
Organizing and implementing the inspection, and have 
the authority to inspect and deal with various violations 
of financial and economic laws and discipline according 
to law. The Ministry of Finance shall be responsible for 
drawing up specific implementation measures, policies, 
and regulations for carrying out the inspection in 1993. 


New Regulations Govern Enterprise Bonds 


OW2208134993 Beijing XINHUA Domestic Service in 
Chinese 1038 GMT 9 Aug 93 


[Text] Beijing, 9 Aug (XINHUA)—Regulations Gov- 
erning Enterprise Bonds 
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(Promulgated by the State Council on 2 August 1993) 


Chapter I. General Principles 


Article 1. These regulations have been formulated to 
strengthen the management of enterprise bonds, to 
channel funds toward rational use, to effectively utilize 
idle capital in society, and to protect investors’ legiti- 
mate rights and interests. 


Article 2. These regulations apply to bonds issued by 
enterprises with the status of legal persons (hereinafter 
referred to as enterprises) within the boundaries of the 
People’s Republic of China. Financial bonds and bonds 
denominated in foreign currency, however, are excluded. 


Other than the enterprises mentioned in the preceding 
paragraph, no unit or individual may issue enterprise 
bonds. 


Article 3. Unless otherwise stated by laws and State 
Council provisions, enterprises must issue bonds to the 
public when carrying out fund-raising activities in which 
the donors are compensated for their cash contributions. 


Article 4. Enterprise bonds shall be issued and purchased 
on a voluntary, reciprocal, and compensatory basis. 


Chapter II. Enterprise Bonds 


Article 5. Enterprise bonds mentioned in these regula- 
tions are negotiable securities issued by enterprises 
according to legal procedures, whose principal and 
interest shall be repaid within a prescribed period of 
time. 


Article 6. An enterprise bond shall carry the following 
information on its surface: 


(1) The enterprise’s name and address; 

(2) The face value; 

(3) The interest rate; 

(4) The deadline and method for repaying the principal; 
(5) The interest payment method; 

(6) The issue date and serial number; 


(7) The enterprise’s seal impression and the signature 
and seal of its statutory representative; and 


(8) The number and date of the approval document 
issued by the examination and approval organ. 


Article 7. Holders of enterprise bonds are entitled to 
collect interest and principal within the prescribed 
period of time. However, they are not entitled to partic- 
ipate in the enterprise’s operations and management. 


Article 8. Holders of enterprise bonds bear no responsi- 
bility for the enterprise’s operations. 


Article 9. Enterprise bonds can be transferred, mort- 
gaged, and inherited. 
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Chapter III. The Mia nagement of Enterprise Bonds 


Article 10. The State |‘lanning Commission, in conjunc- 
tion with the People’s Bank of China, the Finance 
Ministry, and the Stat Council Securities Commission, 
shall set the annual volume of enterprise bonds to be 
issued nationwide, as well as various quotas covered by 
that volume. After reporting to the State Council and 
obtaining its approval, they shall relay the volume and 
quotas to the people’s governments of various provinces, 
autonomous regions, municipalities directly under the 
central government, and cities with independent eco- 
nomic decisionmaking power, as well as relevant State 
Council departments. 


Without the State Council’s consent, no locality or 
department may arbitrarily issue enterprise bonds in 
excess of the annual volume or adjust the quotas covered 
by that volume. 


Article 11. In issuing bonds, an enterprise must undergo 
examination and approval procedures pursuant to these 
regulations. In the absence of official approval, no enter- 
prise may take the liberty of issuing bonds or bonds in 
disguised form. 


The People’s Bank of China. in association with the State 
Planning Commission, shall examine and approve bonds 
issued by central enterprises. The bank’s branches in 
provinces, autonomous regions, municipalities directly 
under the central government, and cities with indepen- 
dent economic decisionmaking power, in conjunction 
with planning departments at corresponding levels, shall 
examine and approve bonds issued by local enterprises. 


Article 12. An enterprise must meet the following 
requirements before it can issue bonds: 


(1) Its size must meet state requirements. 


(2) Its financial and accounting system must conform to 
state provisions. 


(3) It must be solvent. 


(4) It must generate good economic returns and be 
profitable for three consecutive years before the planned 
bond issue. 


(5) The funds it raises must be used according to state 
industrial policies. 

Article 13. In issuing bonds, an enterprise shall devise 
rules governing bond issues. 


Rules governing bond issues shall contain the following 
information: 


(1) The enterprise’s name, address, scope of business, 
and statutory representative; 


(2) The enterprise’s production, management, and basic 
business developments over the past three years: 


(3) Financial information; 
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(4) The net value of assets at the enterprise’s disposal; 
(5) Intended uses for raised capital: 

(6) Projected returns; 

(7) Intended buyers and the time, term, and method of 
issue; 

(8) The types of bonds and their terms of validity; 

(9) Interest rates for the bonds; 

(10) The total face value of bonds; 

(11) The method for repaying principal and interest; and 


(12) Other information required by the examination and 
approval organ. 


Article 14. In applying for permission to issue bonds, an 
enterprise shall submit the following documents to the 
examination and approval organ: 


(1) The application; 
(2) The business license; 
(3) The rules governing bond issues; 


(4) A financial statement on the enterprise's perfor- 
mance over the past three years as audited by an 
accounting office; and 


(5) Other documents required by the examination and 
approval organ. 


If the bonds are issued to raise capital for investment in 
fixed assets and are subject to examination and approval 
by the departments concerned according to relevant 
provisions, the enterprise shall also forward screening 
and ratification documents issued by those departments. 


Article 15. In issuing bonds, an enterprise shall publish 
its rules governing bond issues as ratified by the exami- 
nation and approval organ. 


An enterprise that issues bonds may apply to an autho- 
rized credit evaluation agency to obtain a credit rating. 


Article 16. The total face value of bonds issued by an 
enterprise may not exceed the net value of assets at its 


disposal. 


Article 17. In issuing bonds to raise capital for invest- 
ment in fixed assets, an enterprise shall follow state 
provisions on investment in fixed assets. 


Article 18. Interest rates for enterprise bonds may not 
exceed by 40 percent the rates set by banks for residents’ 
fixed savings deposits for the corresponding period. 


Article 19. No unit may buy enterprise bonds with the 
following funds: 


(1) Financial and budget allocations; 
(2) Bank loans; and 
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(3) Other funds which cannot be used to buy enterprise 
bonds according to state provisions. 


Savings institutions may not buy enterprise bonds with 
the savings deposits they have attracted from their 
clients. 


Article 20. Enterprises shall use capital raised through 
bond issues in the manner ratified by examination and 
approval organs and apply it to their production and 
management. 


Enterprises may not use funds raised through bond 
issues to buy and sell real estate and stocks, to engage in 
futures trading, or to invest in risky ventures not related 
to their production and management. 


Article 21. Bonds issued by enterprises shall be sold by 
securities trading agencies. 


In selling enterprise bonds, securities trading agencies 
shall verify the authenticity, accuracy, and integrity of 
the rules governing bond issues and other relevant doc- 
uments furnished by the issuing enterprises. 


Article 22. Enterprise bonds shall be transferred at places 
authorized to trade in bonds. 


Article 23. Nonsecurities trading agencies and individ- 
uals may not engage in the business of selling and 
transferring enterprise bonds. 


Article 24. Proceeds earned by units and individuals 
from interest accrued on enterprise bonds shall be taxed 
according to state provisions. 


Article 25. The People’s Bank of China, its branches, and 
the state securities supervision and control organization 
shall be responsible for overseeing and inspecting the 
issuing and trading of enterprise bonds within the limits 
of their functions. 


Chapter IV. Legal Responsibilities 


Article 26. Where enterprise bonds are issued without 
approval, in disguised form, or without going through 
securities trading agencies, the relevant authorities shall 
order a halt to their issuing, shall freeze and order the 
return of illegally raised funds, and shall impose fines 
totaling less than 5 percent of the amount of illegally 
raised funds. 


Article 27. In the event that enterprise bonds are issued 
in excess of the approved amount, the relevant authori- 
ties shall freeze and order the return of the excess portion 
or reduce the loan amount to the enterprise concerned by 
an amount equivalent to the excess portion. They shall 
also impose fines totaling less than 5 percent of the 
excess portion. 


Article 28. The relevant authorities shall order corrective 
actions if enterprise bonds carry interest rates higher 
than the ceiling stipulated in Article 18 of these regula- 
tions. They shall also impose fines totaling less than 5 
percent of the amount of funds raised in this manner. 
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Article 29. Where enterprise bonds are purchased with 
financial and budget allocations, bank loans, or other 
funds that cannot be used for this purpose according to 
State provisions, and where savings institutions buy 
enterprise bonds with the savings deposits they have 
attracted from their clients, the relevant authorities shall 
order the recovery of funds used to buy the bonds and 
impose fines totaling less than 5 percent of the amount of 
enterprise bonds thus purchased. 


Article 30. Where funds raised through the issuance of 
enterprise bonds are used in a manner that is not 
officially approved, the relevant authorities shall order 
corrective actions, confiscate the proceeds derived from 
using funds for purposes other than those officially 
approved, and impose fines totaling less than 5 percent 
of the amount of illegally used funds. 


Article 31. Where nonsecurities trading agencies and 
individuals engage in the business of selling or transfer- 
ring enterprise bonds, the relevant authorities shall order 
a cessation of such unlawful operations, confiscate illegal 
incomes, and impose fines totaling less than 5 percent of 
the amount of enterprise bonds sold or transferred in this 
manner. 


Article 32. The People’s Bank of China and its branches 
shall decide upon the penalties mentioned in Articles 26 
through 31 in these regulations. 


Article 33. The People’s Bank of China and its branches 
shall admonish the statutory representatives and the 
directly responsible persons of units that commit any of 
the unlawful acts mentioned in Articles 26 through 31 in 
these regulations or impose fines ranging from 10,000 
yuan to 100,000 yuan. If the acts constitute crimes, 
criminal proceedings shall be instituted in accordance 
with the law. 


Article 34. In the event that local examination and 
approval organs allow enterprise bonds to be issued in 
violation of these regulations, the relevant authorities 
shall order corrective actions, issue circulars of criticism, 
and scale back the volume of enterprise bonds to be 
issued locally as rJquired by the circumstances. 


Article 35. Personnel working in organs responsible for 
supervising and managing enterprise bonds shall be 
disciplined if they neglect their duties and practice 
favoritism and fraud. If their acts constitute crimes, they 
shall be subject to criminal prosecution in accordance 
with the law. 


Article 36. Enterp. ises that issue bonds shall undertake 
to pay civil damages in accordance with the law if they 
inflict losses on other people through their violations of 
these regulations. 


Chapter V. Supplementary Provisions 


Article 37. In issuing short-term accommodation bills, 
enterprises shall follow the relevant provisions enacted 
by the People’s Bank of China. 
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Article 38. The People’s Bank of China shall interpret 
these regulations in conjunction with the State Planning 
Commission. 


Article 39. These regulations shall take effect on the date 
of promulgation. The “Provisional Regulations Gov- 
erning Enterprise Bonds” promulgated by the State 
Council on 27 March 1987 shall become null and void 
on the same day. 


Floating Interest Rates Seen as Key to Banking 
Reform 


HK2408091593 Beijing CHINA DAILY in English 24 
Aug 93 p 4 


[Report by Chen Xiao: “Floating Interest Rates Seen as 
Key to Banking Reform”] 


[Text] It is widely believed that interest rates should be 
allowed to fluctuate as an “invisible hand” on the 
market. 


Now, the country is preparing to take steps toward that 
end. 


A well-placed official with the People’s Bank of China 
(PBOC), the country’s central bank, disclosed that 
banking reforms will involve the issue of interest rate 
fluctuation. 


“But the step will not mean it will be entirely up to the 
market to decide interest rates in the near future,” the 
official, who did not want to be identified, told CHINA 
DAILY. 


“The existing floating rate policy will continue for a 
time.” 


China introduced the floating rate policy in 1984 and the 
PBOC’s provincial branches had the right to determine 
the floating margins of interest rates. 


However, the headquarters of the central bank withdrew 
the power after 1988 when the country launched a 
three-year austerity programme. 


The central government still continues to control rate 
fluctuations, since the present economy is in a readjust- 
ment period. 


After the reestablishment of a sound finam. . 2n-~ m- 
ment, reforms will gear up, government author? © and 
economists say. 


“The next wave of banking reform will make some fixes 
in the rate policy, for instance, the right to decide 
fluctuating margins will be delegated to specialized 
banks,” said the bank official. 


“In the end, the market will finally decide rate fluctua- 
tions,” said Li Xiaoxi, an economist with the Research 
Office under the State Council, a think tank of central 
authorities. 
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Under the old planned economy, the role of interest rates 
was not significant because it was the central planners 
who decided the rate. Neither the government nor pro- 
ducers actually paid enough attention to the functions in 
the rate in regulating the economy. 


But in a market economy, the market theoretically takes 
the role in allocating capital. It is natural that interest 
rates should be determined by the market. 


“Such a practice is meaningful in China,” Li said. 


Capital is in great shortfall here and, even worse, it 
usually does not float to where the mouth is. For 
example, infrastructure projects badly need funds, while 
the real estate market is crammed with speculative 
money. 


Administrative measures will inevitably lead to inade- 
quate decisions in allocating such rare resources. 


In fact, besides official interest rates, there are market 
rates for loans not included in State plans. This is the 
so-called “double-track” system, which can also be 
found in other sectors. 


Since demand for funds has greatly surpassed the supply 
and the State is prudent in extending loans to avoid 
inflation, it is difficult to get bank loans within the 
State’s plan at the official rate. 


So more and more enterprises have to borrow loans 
outside of the State’s plan. As a result, the interest rates 
for such loans are pushed much higher than the official 
rates. 


“The big margin, which reached as high as 30 percentage 
points in some areas in the South before July, was one of 
the reasons for the current financial disorders.’ *.i said. 


By offering higher interest rates, various fund-raising 
companies lured many depositors from State banks in 
the first half of this year. 


Plainly, it was the low rate policy abetted rampant 
fund-raising across the country. 


At the same time, some employees of State banks have 
pocketed the big interest margins, violating the State's 
policy. Corruption was thus brewed. 


To let markets regulate interest rates can enhance the 
central government's control over the economy, because 
the current rate is too rigid to make responses to changes 
in the market. 


“Technically, China can rescind administrative mea- 
sures tc decide interest rates in the near future,” Li said. 


His views are shared by many bank officials. They have 
penciled two steps to orient interest rate fluctuations to 
market demands. 
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At present, they suggest that the central bank draw wider 
margins for rate fluctuation and give the power to the 
country’s four specialized banks. 


After the specialized banks are reformed into commer- 
cial ones, as has been planned, the central bank can 
further widen or cancel the margins. Then, the market 
can play the major role. 


It will not take long to realize the goal, they predict. 


However, the central government has enough reasons to 
keep prudent on this issue. 


Inefficient State-owned enterprises, accounting for two- 
thirds of the total, are a big headache for the govern- 
ment. 


Zhou Rongfang, an analyst from the Department of 
Interest Rates of the PBOC, said many enterprises have 
to rely on bank loans to keep machines running and 
employees working and they have few self- owned funds. 


“They will have to be closed down if interest rates 
increase due to hot market demand.” Zhou said. 


Some worry that it will choke the feeble-breathing State- 
owned enterprises, if the interest rate fluctuates fully in 
the light of market demand. This is the cost of rate 
reform. 


Besides, the central government may worry that there 
will likely be a “war of interest rates,” if it lifts control. 


Early this year, some State bank branches launched such 
a war by competing with each other to illegally raise 
interest rates to win depositors, fueling the financial 
disorders. 


“It is wise to limit such competition when the banks’ 
behavior is not standardized,” Li said. **But it should not 
pose an obstacle to the pace of market-oriented reform. 


“And the cost of a delayed pace is that poorly- 
performing enterprises will exhaust banks,then the 
decreasing bank profits will drain government finance 
and finally dog-tired finance will weaken the central 
government’s control over the economy,” Li said. 


Economist Xiao Zhuoji Views Financial Reform 


HK2408003593 Beijing ZHONGGUO XINWEN SHE 
in English 1252 GMT 23 Aug 93 


[Text] Beijing, August 23 (CNS)—Well-known Chinese 
economist, Mr. Xiao Zhuoji, speaking in an interview 
with this agency, said that China should deepen its 
financial reform in line with the principles of a market 
economy in six ways. 


First, the central bank should be only in charge of 
administrative affairs, including the drawing up of finan- 
cial policies on behalf of the state, administration over 
financial enterprises, regulation and control over the 
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financial market and the issuing of currency for circula- 
tion. It should not engage in financial business or the 
running of financial enterprises, and its operations 
should not be aimed at seeking profits. 


Second, professional banks should be made into enter- 
prises, independent in their management and respon- 
sible for their gains and losses. They should also be made 
fully competitive according to market principles, making 
it possible for the winners to survive and inferior ones to 
be eliminated. 


Third, bank interest rates should be floated according to 
the market. Banks should have the right to set terms for 
loans, adjust interest rates and regulate the supply and 
demand of capital through the leverage of interest rates. 


Fourth, foreign-funded banks should be introduced on a 
larger scale in order to bring in foreign capital and draw 
on their managerial and operational experience while 
raising the quality of domestic banks through competi- 
tion. 


Fifth, regional commercial banks should actively be 
created. The imporiance of creating such banks has 
already been proved by Guangdong’s setting up such 
banks, which have been playing an increasingly promi- 
nent role in supporting the province’s reform and 
opening to the outside world and its economic build-up. 


Sixth, non-governmental banks should be developed in a 
planned way. Such banks couid act as main channels for 
raising capital for the private economy in the country, 
replacing illegal and underground forms of money- 
raising which have appeared in various localities. 


According to Mr. Xiao, the lagging behind of financial 
reform has affected the country’s overall reform process 
and for this reason financial reform should be speeded 


up. 
Zhu Rongji Addresses Meeting on Enterprise 
Efficiency 


OW 2308043893 Beijing XINHUA Domestic Service in 
Chinese 1214 GMT 20 Aug 93 


[By reporters Min Fanlu (7036 0416 6424) and Jiang Jun 
(1203 6511): “The Symposium on Raising Enterprises’ 
Output-Input Ratio Closes; Zhu Rongji Stresses That All 
Enterprises Should Regard Improving Economic Effi- 
ciency as the Primary Task” —XINHUA Domestic Ser- 
vice in Chinese at 1637 GMT on 20 August transmits a 
correction changing the headline to “The Symposium on 
Raising Enterprises’ Output-Input Ratio Closes; Zhu 
Rongji Attends and Speaks at the Symposium”’] 


[Text] Beijing, 20 Aug (XINHUA)—After three-day’s 
warm discussion, the symposium “China’s Economic 
Efficiency in Depth and in Breadth—Raising Enter- 
prises’ Output-Input Ratio” closed today. 


Zhu Rongji, member of the CPC Central Committee 
Political Bureau Standing Committee and vice premier 
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of the State Council, today attended and delivered an 
important speech at the symposium. He said: Trans- 
forming mechanisms, rationalizing structures, 
improving efficiency, and accelerating development are 
a long-held guiding principle of the party’s Central 
Committee and the State Council. Improving economic 
efficiency is a fundamental way to promote socialist 
modernization; it should be widely publicized to enable 
people of the whole country to be more aware of the 
importance of efficiency. Since the macroregulation and 
control measures of the Party’s Central Committee and 
State Council were implemented, China’s economic sit- 
uation has developed in an even better manner. How- 
ever, to fundamentally solve our problems, we must 
deepen reform. Enterprise reform is the most funda- 
mental reform, and enterprise reform requires sup- 
porting reforms in the financial, taxation, investment, 
and other fields. All enterprises should regard improving 
economic efficiency and raising enterprises’ output- 
input ratio as the primary task. 


[XINHUA Domestic Service in Chinese at 1537 GMT 
on 20 August transmits a correction deleting paragraph 
two above and replacing it with the following: “Zhu 
Rongji, member of the CPC Central Committee Political 
Bureau Standing Committee and vice premier of the 
State Council, today attended and spoke at the sympo- 
sium.” 


The symposium adopted an open letter by the 36 enter- 
prises attending the symposium to the country’s enter- 
prise circles concerning improving economic efficiency. 
The open letter urged the enterprise circles, in response 
to a call by the party’s Central Committee and State 
Council, to establish efficiency objectives, to adopt effi- 
ciency standards, and to use whether or not economic 
efficiency has been improved as a fundamental criterion 
for measuring and examining whether or not we have 
made progress in reform and development. The open 
letter said: “We must take action to actively promote the 
efficiency-oriented development model, to take the effi- 
ciency-oriented development path, to make greater con- 
tributions to increasing the nation’s economic strength 
and to raising the people’s living standards, and to help 
the nation’s economy to develop soundly.” 


Today's meeting was presided over by Wang Weicheng, 
chairman of the guiding committee of “China’s Eco- 
nomic Efficiency in Depth and in Breadth.” Also 
attending today’s meeting were responsible persons of 
concerned departments, including Wang Zhongyu, He 
Guanghui, Lu Dong, Yuan Baohua, Wang Mengkui, 
Hong Hu, Zha Keming, and Fan Jingyi. 


Targets Set To Cut Number of Loss-Making 
Enterprises 

OW2308 161493 Beijing XINHUA in English 1510 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)}—China aims to 
reduce the number of loss-making state-owned enter- 
prises by five percent points and the volume of losses by 
20 percent by the end of the year. 
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The new targets were set by a national conference 
co-sponsored by the State Economic and Trade Commis- 
sion and the Ministry of Finance, which opened here 
today. 


Addressing the conference, vice-minister of the commis- 
sion Shi Wanpeng said that the losses in the petroleum, 
coal and defense industries would be gradually reduced 
through the reform of the current unsuitable pricing 
system and the tapping of potentialities of the enter- 
prises. 


He noted that loss-making enterprises have long been a 
major drawback for the development of the national 
economy. In recent years, he said, the increasing losses 
have become a heavy burden on the national finances 
and have prevented the enterprises from entering the 
market. 


Shi said that after one year of effort the proportion of 
losing industrial enterprises dropped by 4.2 percent in 
1992, and the volume of losses decreased by 3.6 percent. 


Vice-Minister of Finance Li Yanling also spoke at the 
conference. He stressed that the reduction of losses 
should and can only be solved through the deepening of 
the reform and the transforming of enterprises’ opera- 
tional mechanism. 


He said that the State Council's raising of the prices of 
coal and petroleum products had already resulted in 
reduced losses in the two industries since last year. 


Li also said he believed that the new accounting system, 
which started July | this year, and the next step in the 
reform of the taxation system will help enterprises to 
cope better with the market economy. 


Article Views Foreign-Funded Enterprises 


HK2408 140993 Hong Kong HSIN PAO in Chinese 20 
Aug 93 p 31 


[Article by Kuo Shih-ping (0948 0013 1627): “Problems 
Arising from Developing Foreign-Funded Enterprises in 
a Rush”} 


[Text] Foreign-funded enterprises have played an impor- 
tant role in promoting the growth of the market economy 
in China. However, problems abound in developing this 
type of enterprise. In joining the throng, jumping on the 
bandwagon to grab a piece of action, and blindly inviting 
foreign investment, many localities have ignored their 
practical conditions and the real industrial situations in 
townships, have not timed their actions well, and have 
failed to take account of their strengths, ending up with 
many problems on their hands. 


Problems With Foreign-Funded Enterprises 


There are the following problems with foreign-funded 
enterprises in China: 
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One, foreign investment often accounts for only a small 
proportion in the investment mix and foreign partners fail 
to deliver on the promised foreign capital. Statistics form 
Rizhao, Shandong show that only 29 out of the city’s 135 
foreign-funded enterprises have 40 percent or more of 
their capital contributed by foreign investment, only 35 
meet the minimum 25 percent foreign investment 
required by joint-venture enterprise laws, and some only 
have $50,000 in foreign investment. The foreign part- 
ners have paid only $50 million—or 45 percent—of their 
$110 million contractual obligations to these joint ven- 
tures. Half of the foreign-funded enterprises have 
received less foreign investment than contracted. 
Because they have sunk in only smal! amounts, foreign 
businessmen have not been very active in management; 
some do not even bother to visit the firms to acquaint 
themselves with production. 


Two, backward technology. Some joint ventures have 
succeeded in introducing only technologies long deemed 
outdated overseas. A factory in Baoji, for example, the 
first to try its hand in a joint venture in medical 
instruments, could not sell its products because the 
technology introduced had been rendered outdated. 


Three, undervaluing the shares of Chinese partners and 
infringing on state-owned assets. The foreign partner of a 
garment joint-venture in Rizhao, Shandong did his best 
to understate the monetary value of the Chinese part- 
ner’s contributions—factory buildings, equipment, and 
various supporting facilities—and tried with various 
means to snatch up as many as shares as possible. When 
the Chinese side raised objections, the foreign partner 
threatened to withdraw his plan for the joint venture and 
forced the Chinese side to mark down its capital value, 
with the result that enormous state-owned assets were 
infringed on. 


Four, declaring losses all the time. Some foreign owners 
express satisfaction knowing that they are “losing 
money.” Every year these enterprises file losses to tax 
departments and require tax reductions, while 
expanding production scale. Reasons: Taking advantage 
of raw material purchases and product sales outside of 
Chira, these foreign owners benefit from fabricating 
prices for raw material purchases and understating 
product selling prices, and “passed on” the losses to 
Chinese partners for the purpose of tax evasion. 


Five, only old equipment is imported. Some foreign busi- 
nessmen exploit the inexperience of their Chinese coun- 
terparts and their hunger for foreign-funded enterprises 
and ship only old or second-hand equipment to China as 
investment, which of course cannot produce products of 
international or advanced domestic standards and thus 
cause losses to the Chinese partners. 


Six, only a small percentage of products are being 
exported and proceeds from exported products do not 
return promptly. Only eight of Rizhao’s 33 manufac- 
turing enterprises are exporting their products. Most are 
not buying back the quantity of manufactured products 
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as specified in the contracts. A plastic product limited 
company, for example, has not received to this day the 
credit money on a large overseas shipment made two 
years ago because of problems with management. 


Seven, excessive competition in the field causes losses in 
state interests. At present, no unified and centralized 
policies and provisions exist between different depart- 
ments responsible for reviewing and approving foreign 
investment in the same industry. Localities each pursue 
their own policy. Enterprises in different localities often 
rush into a popular industry at the same time, pushing up 
prices for raw materials and depressing product selling 
prices. Firms have a hard time trying to survive under 
the double pressure. 


Eight, a surge in bogus investment. To enjoy the prefer- 
ential policies accorded to foreign-funded enterprises, 
some enterprises and individuals within the country put 
their capital into the account of an agent they find in 
Hong Kong or Macao, who, for a reward, invests in 
China as their foreign partner, and thus create a foreign- 
funded enterprise, which they use for tax evasion. 


Improve Management of Foreign-Funded Enterprises 


One, improve the investment environment. Governments 
at all levels should make a point of improving the 
investment environment in both its tangible and intan- 
gible aspects in order to reduce risks for foreign invest- 
ment. When improving the investment environment, 
they should attach importance to feasibility hearings. A 
small number of localities, in their zeal for more foreign- 
funded enterprises, allow feasibility hearings to degen- 
erate into formalities, thus laying the seeds of problems 
for future enterprises. This should be corrected. 


Two, improve management. We should notice that some 
localities do not spell out clearly the scope and limits of 
powers for foreign- funded enterprises; we should over- 
come this. We must avoid problems such as managing 
foreign-funded enterprises by a myriad of departments 
such as the local economic and material, and planning 
committee, and foreign labor services. The problem of 
allowing administrative departments to run foreign- 
funded enterprises as something of a secondary duty, or 
allowing simply too many departments in administra- 
tion should be solved. But we should also avoid the 
phenomena of the absence of management, lack of 
control, or ignorance about management. 


Management within foreign-funded enterprises should 
also be improved. Most of the foreign-funded enterprises 
adopt a manager system that reports to a board of 
directors, which, however, has been changed out of 
recognition in actual practice. Some of the Chinese 
members on boards still exercise direct control, inter- 
fering in or even usurping the general manager's powers. 
Some enterprises do not do things according to interna- 
tional conventions. All this needs improvement. 


Three, the problem of financing frauds should be properly 
solved. In certain areas, the number of foreign-funded 
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enterprises initiated determines, among others, the 
administrative performance of a party or government 
leader. This has led to the appearance of foreign 
financing frauds. Some leaders, exploiting the loopholes 
of state preferential policies, accept capital from foreign 
businessmen as shareholders and allow these foreign 
capital contributions to be withdrawn or repay them a 
few years after the firm opens. In this way leaders have a 
firm enjoying all preferential policies that are entitled to 
joint-ventures. We should adopt reasonable methods to 
avoid such a state so that foreign-funded enterprises can 
live up to their name. 


We should attend to problems associated with sup- 
porting funds, an area awaiting urgent solutions in the 
development of foreign-funded enterprises. Govern- 
ments at all levels must adopt effective methods to solve 
problems in this area. We should also make a point of 
improving investment mix and strengthening foreign 
exchange controls to enable genuine benign development 
of foreign-funded enterprises on the mainland. 


ZHONGGUO JINGJI TIZHI GAIGE Renamed 
As of Jan 94 


HK2308 105093 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 7, 23 Jul 93 p 11 


[“Announcement on Renaming ZHONGGUO JINGII 
TIZHI GAIGE Magazine™} 


[Text] Dear readers: 


In the last seven years since the founding of 
ZHONGGUO JINGJI TIZHI GAIGE, with the loving 
care of the vast number of readers, the magazine has 
grown into a major opinion tool for giving publicity to 
the party’s basic line, especially giving publicity to the 
great cause of reform and opening, and has continuously 
expanded its domestic and overseas influence. 


The party’s 14th national congress established the 
reform objective of establishing the socialist market 
economy structure, and this further deepened the reform 
and extended the scope of reform to all aspects of social 
life. In order to meet this change, with the approval of 
the State Commission for Restructuring the Economy 
and the State Press and Publications Administration, it 
is decided: 


The magazine office of ZHONGGUO JINGJI TIZHI 
GAIGE is officially renamed the magazine office of 
ZHONGGUO GAIGE [CHINA REFORM] as of | July 
1993; the magazine ZHONGGUO JINGJI TIZHI 
GAIGE is renamed ZHONGGUO GAIGE from the 
January 1994 issue; the internally distributed journal 
JINGJI TIZHI GAIGE NEIBU CANKAO [INTERNAL 
REFERENCE ON THE RESTRUCTURING 
ECONOMY] edited by this office is also renamed 
GAIGE NEICAN [INTERNAL REFORM REFER- 
ENCE] from the January 1994 issue. 
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Being a national reform journal run by the State Com- 
mission for Restructuring the Economy, ZHONGGUO 
GAIGE will, as usual, consistently follow the party's 
basic line, hold high the great banner of reform and 
opening, constantly stand in the forefront of the seething 
life, accurately and comprehensively give publicity to the 
reform and opening policies of the party Central Com- 
mittee and the State Council, enthusiastically eulogize 
new people and new things in reform, boldly and cool- 
headedly explore new questions in the course of reform, 
and pertinently brief our readers about domestic and 
foreign reform experience and information. 


The size of ZHONGGUO GAIGE will be sixteenmo 
(international standard size). The magazine will follow 
the editing principle of “facing the market, being ori- 
ented to the masses, being close to real life, and serving 
the grass-roots.” A series of reforms will be made from 
its contents to its layout. Of course, careful readers may 
notice that this magazine has undergone “quiet reform” 
this year. In the past, at present, and in the future, we 
always sincerely express thanks for and warmly welcome 
our readers’ criticisms and help. 


Dear readers, let us make joint efforts to create the bright 
vista of our country’s socialist market economy! 


Airline Overhaul Ordered To Deal With Safety 
Problems 


HK2308 123393 Hong Kong AFP in English 1155 GMT 
23 Aug 93 


[Text] Beijing, Aug 23 (AFP)}—China, reacting to a 
deteriorating safety record, has begun a rectification of 
its airlines and ordered an immediate reduction in the 
purchase of planes, an official report said Monday. 


Jiang Zhuping, head of the Civil Aviation Administra- 
tion of China (CAAC), recently announced a series of 
“resolute measures” to deal with the “serious” safety 
problems, China Consumer News said. 


Four investigation teams were dispatched to major air- 
lines starting last Friday to ensure stricter standards, the 


newspaper said. 


Setting up new airlines and purchasing planes would be 
“cooled down,” Jiang was quoted as saying. 


All flights this winter and next spring would be reexam- 
ined and overloaded flights strictly prohibited, he added. 


Jiang also called on aviation officials to focus on 
improving safety. 


The CAAC official said the drop in safety standards was 
because of the aviation industry's inability to accommo- 
date the strain put on it by China's booming economy. 


China registered its worst year of air disasters in 1992 
and has witnessed several hijackings this year, three in 
the last two months. 
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of Fire- Products 
Management Fighting Changes 


OW2308005593 Beijing XINHUA Domestic Service in 
Chinese 1036 GMT 22 Aug 93 


[Text] Beijing, 22 Aug (XINHUA)—According to a 
ZHONGGUO KE XIE BAO report, management of the 
country’s fire-fighting products industry has been 
handed over to the China Fire Fighting Association. This 
is an important measure of the Ministry of Public 
Security to transform its administration mechanism to 
keep in line with the socialist market economy. 


According to Wu Qihong, secretary general of the China 
Fire Fighting Association, the Ministry of Public Secu- 
rity has always been in charge of the country’s fire- 
fighting work. He said: Because the production manage- 
ment and administrative management of fire-fighting 
products have been mixed up, there have been many 
problems in fire-fighting work as well as in the manage- 
ment and development of fire-fighting equipment. Some 
enterprises making fire-fighting equipment are under the 
Ministry of Public Security and some are under the 
department of astronautics industry, the department of 
machine-building and electrical industry, and the 
department of petroleum industry, creating many man- 
agement problems. 


It has been learned that fire-fighting products manage- 
ment work includes medium- and long-range product 
planning, coordination of the planning of the country's 
key fire-fighting products, the macroregulation and con- 
trol of import and export fire-fighting products, the 
disbursement of loans for the country’s key fire- fighting 
technological transformation projects (disbursement can 
only be made after projects are proved technologically 
sound), product quality control, issue of production 
permits (to be issued after products have passed evalua- 
tion), and the certification of technology standardiza- 
tion. 


Foreign Participation in Oil Exploration 
Welcomed 


OW 2408121393 Beijing XINHUA in English 1101 
GMT 24 Aug 93 


[Text] Beijing, August 24 (XINHUA)}—Wang Tao, pres- 
ident of China National Petroleum Corporation 
(CNPC), today welcomed foreign firms’ participation in 
oil exploration in western China and assured them the 
risk there is “no bigger than elsewhere in China.” 


The Chinese oil official told a press conference here that 
China's prospecting over the past four years in the Tarim 
Basin, in northwestern Xinjiang Uygur Autonomous 
Region, has given evidence for this. 


The cost for finding 100 million tons of oil and natural 
gas reserves in the region was in keeping with the 
country’s average, Wang said. 
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But he added that investment in setting up a one- 
million-ton crude production capacity is “below the 
national average due to stronger gushing per well.” 


Sixty-eight firms from 17 countries have submitted 
inquiries to the international bidding for oil exploration 
in the 73,000-square-kilometer area in the southeast part 
of the oil-rich Tarim Basin. 


This was considered as a major step for China's onshore 
oil industry to open up to the outside world. 


The Chinese Government gave the green light early this 
year for opening up ten more provinces and municipal- 
ities in the north—an area of some 300,000 square 
kilometers—for cooperation with foreign firms in tap- 
ping oil reserves. Concessions have been granted to 
foreign firms in | 1 provinces in the south. 


Oil reserves in this new region were projected at 5.5 
billion tons while natural gas reserves were put at 2,500 
billion cubic meters, Wang added. 


He also said China is to unify the present “multi-track” 
oil prices in the next two to three years to keep them in 
line with the world market, which would help China’s oil 
industry's self-development. 


China’s onshore crude output was set at 140 million tons 
this year. The CNPC president raised the figure to 145 
million tons for 1995 and the accumulated natural gas 
production capacity to 19 billion cubic meters for that 
year. 


He also predicted the total onshore output of oil and 
natural gas (calculated as oil equivalent) would exceed 
200 million tons by the end of this century. 


Progress has been made in oil prospecting. Oil reserves 
in the eastern region are reckoned to be six to seven 
billion tons, and explorations in the three huge basins of 
Tarim, Junggar and Turpan-Hami showed encouraging 
results. 


Wang expressed confidence in China's oil industry, 
which has contributed to the growth of the national 
economy in the past decades. Now “China imports as 
well as exports oil,” Wang said, adding this will be the 
pattern in the long run. 


Gormu Refinery Completion ‘Expected’ Ahead of 
Schedule 

OW 2408121693 Beijing XINHUA in English 1103 
GMT 24 Aug 93 


[Text] Xining, August 24 (XINHUA)}—-The Gormu Oil 
Refinery is expected to be completed and operational 
ahead of schedule, thanks to the joint efforts of construc- 
tors from different parts of the country, according to 
Zhang Guangrong, deputy chief director of the project. 


Local people have pinned high hopes on the refinery, 
which is being built on the desert of the Qaidam Basin in 
southwest China's Qinghai Province. 
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The project, which is designed to refine one million tons 
of crude oil per year, is one of the three major petroleum 
development projects in the economically less-developed 
province. The other two are an oilfield and an oil 
pipeline, according to Zhang. 


Zhang noted that the projecis are expected to end the 
long- standing situation under which Qinghai and its 
neighbor—the Tibet Autonomous Region—have had to 
depend completely on other parts of the country for oil. 


Local residents and industries on the plateau will no 
longer suffer from shortage of energy, the official said. 
He added that the projects are regarded by the central 
government as a key poverty-relief program. 


Zhang recalled that state president Jiang Zemin visited 
the work- site earlier this year and spoke highly of the 
thousands of construction workers from seven other 
provinces who have braved bad climatic and geological 
cona;tions since the project was started two years ago. 


Cotton Purchase Price Raised To Stimulate 
Production 


HK2408064893 Beijing CHINA DAILY in English 24 
Aug 93 pl 


|By staf¥ reporter Xie Liangjun: “State Lifts Prices To 
Sur Cotton Production” 


[Text] In a bid to raise the income of cotton farmers and 
to encourage them to grow more cotton, the State 
Council has raised the government purchase price for 
cotton by 10 percent. 


State Councillor Chen Junsheng announced yesterday in 

Beijing that the average cotton purchase price will hit 

660 yuan (about $115.80) per 100 kilograms—and 

ge from the previous price of 600 yuan (about 
105.30). 


And Chinese cotton growers can also expect anothed 
purchase price hike next year, he added. 


Chen told an ongoing national conference on cotton 
production that a shortage in the supply of cotton is 
expected this year due to natural disasters, including 
drought, flood and boll we ik 


This serious threat to cotton production has added 
special significance to Beying’s hosting of the current 
session of the Asia and Pacific Plant Protection Com- 
mission (APPPC) of the UN Food and Agriculture 
Organization (FAQ) which opened yesterday. 


China produced 4.6 million tons of cotton in 1992, a 
20.2-percent drop from a year ago. 


Chen said cotton plays a decisive role im the national 
economy, as it is tied in with the income of cotton 
farmers, the economic development of cotton-producing 


NATIONAL AFFAIRS 49 


regions, the livelihood of China's 10-odd million textile 
workers and foreign currency earnings from textile 


exports. 


He urged local government officials to set aside suffi- 
cient funds for cotton purchases. 


In March this year, Chinese Vice Premicr Zhu Rongyi 
urged the full implementation of four measures to 
encourage farmers to plant more cotton and to stabilize 
cotton production. 


These measures included issuing subsidized loans to help 
farmers overcome financial difficulties, raising sufficient 
funds for cotton purchases and unconditionally elimi- 
nating cotton 1OUs, fulfilling existing contracts signed 
with cotion farmers, and selling materials such as cacm- 
icals and diesel fuel to cotton growers at prices favour- 
able io farmers. 


In a separate mecting in Beijing Vice-Minister of Agri- 
culture Zhang Yanxi told the participants at the FAO 
session On pest control and crop protection that more 
and more farmland in China is being attacked by pests 
and plant diseases. 


Last year, more than 260 million hectares of farmland 
were affected by plant diseases and insects, compared 
with 240 million hectares in 1991, 220 million in 1990 
and 180 million on average in the 1980s. 


And there have been frequent reports of sudden and 
unheralded crop diseases and insects in the past few 
years. 


More than 70 delegates from 21 countries in the region 
are participating in the session, which has also attracted 
representatives from other regional and international 
Crop- protection organizations. 


Zhang said the Chinese Government has all along 
attached great importance to crop and plant protection 
work, saying the country has sct up a nathonwide plant 
network including plant protection siations al provin- 
cial, prefectural, municipal, county and township levels. 


Zhang said plant protection work is playing an increas- 
ingly important role in China in preventing these dis- 
eases and pests from spreading. 


For instance, Zhang noted, timely prevention cflorts 
have basically brought this year's serious boll weevil 
problem under control, reducing losses to as low a level 
as possible under the circumstances. 


Last year, boll weevils assaulted cotton crops in North 
China, causing a drastic output reduction. 


A.Z.M. Obaidullah Khan, FAO's assistant director- 
general and the regional representative for Asia and 
Pacific, said that during the session delegates will con- 
sider plant quarantine standards and formulate a pro- 
gramme for extending integrated pest management 
(IPM) strategies in the region. 
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They will also identify priority areas for the commis- 
sion’s future work and discuss regional co-operation in 
the field. 

Zhang said Beijing's hosting of this biennial session 
indicated that cooperation between China and the UN 
agency and its member countries has been strengthened. 


Shandong To Have First Ethnic Minority 
Development Zone 


OW 2408084293 Beijing XINHUA in English 0748 
GMT 24 Aug 93 


[Text] Jinan, August 24 (XINHUA)}—Construction of 
the country's first ethnic minority economic develop- 
ment zone is well underway in east China's Shandong 
Province. 


The zone is located in Yiyuan County in central Shan- 
dong'’s Yimong Mountain area, where people of the Hui, 
Manchu, Zhuang, Dong, Tibetan, Mongolian and 
Korean ethnic people live in scattered settlements. 


According to Zhang Wenguang, chairman of the zone 
administrative committee, construction of the zone 
began in May of last year with the approval of the State 
Nationalities Affairs Commission and the Zibo city 
government. 


Project coordinators have erected 17 buildings and con- 
struct roads and other service facilities. Business people 
from the Republic of Korea, Thailand and Hong Kong 
have set up five enterprises in the zone. 


Zhang said “the zone welcomes overseas business 
people, especially from Islamic countries, to make 
investment in the zone.” 


Article Discusses ‘Migratory Labor Tide’ 
HK2308110093 Beijing GUANGMING RIBAO in 
Chinese 12 Aug 93 p 4 


[Article by staff reporter Zhai Huisheng (5049 1920 
3932): “Adroitly Guide the ‘Tide of Laborers’ According 
to Circumstances”] 


[Text] The following is a string of figures that draw 
people's concern: 


Rural China's surplus labor force numbers 150 million, 
over 80 million of these are migratory laborers, and 
migratory laborers between the ages of 15 and 34 
account for 66 percent of migratory laborers from rural 
areas. 


By the turn of the century, a 200-million-strong labor 
force will be released from the agricultural sector. 


In fact, it is absolutely impossible to bind all the rural 
surplus labor force to impoverished, remote rural areas 
where the marginal labor productivity has already 
proved to be zero. However, it is true that our cities and 
industries do not have enough capacity to accommodate 
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such a large number of laborers overnight. Actually, how 
should we view this massive migration of the rural 
surplus labor force, or the so-called “migratory labor 
tide”? Experts from different state government depart- 
ments presented some brilliant views during a recent 
symposium sponsored by the China Youth Research 
Center and the Beijing Young Reporters’ Association. 


Transfer of Rural Surplus Labor Has Become a Trend 


In general, there are four types of peasants: those who 
only engage in farming and nothing else, peasants in the 
conventional sense; those who do not work on land but 
still stay in rural areas, that is, rural residents who do not 
engage in farming; those who engage in both agricultural 
and industrial production; “amphibious” peasants who 
engage in unskilled work in urban areas and return to 
their home villages once a year or once every few years. 
The surplus rural labor force includes the last three types 
of peasants. 


The problem concerning the surplus rural labor force is 
becoming more and more prominent due to the remark- 
able decrease in the total area of farmland and the rapid 
growth in the rural population. In the initial period after 
the founding of the PRC, China had a total of 1,645 
million mu of farmland and a 170-million-strong labor 
force. By 1992, farmland area decreased to | ,431 million 
mu, while the labor force increased to 379 million. Also, 
in the past, in order to ensure sufficient supply of farm 
products by the peasants and smooth progress of indus- 
trialization, the ties between the peasants and the market 
were severed. As a result, peasants could only engage in 
farming, and this in turn locked up a large quantity of 
labor force in rural areas. Since reform and opening up, 
the industrial policy has been relaxed in this country, 
and township and town enterprises have grown remark- 
ably. However, as the number of eager job seekers in 
rural areas is enormous, only a portion of the surplus 
labor force can shift out of farming, while most of the 
laborers still have to continue to engage in farming. The 
excess labor force in rural areas has not only resulted in 
a decline in agricultural productivity and low growth in 
agriculture, but also has seriously impeded the growth of 
the rural market, and thus has had an unfavorable effect 
on the state's policy for the protection of agriculture. 


In the face of the impact of the great tide of commodity 
economy, the peasants’ thinking and concepts have 
undergone tremendous changes. They are no longer so 
sentimentally attached to land as they used to be. In 
addition, because of the excessively heavy burden on the 
peasants and the attraction of economic interests, the 
transfer of surplus labor force out of rural areas has 
become a trend. 


The of the Labor Force As a Half-Gratifying 
and Half-Worrisome Development 


The fact that the peasants can now leave their land and 
homes to see the outside world is, we must say, a really 
wonderful change indeed. This is an inevitable trend in 


FBIS-CHI-93-162 
24 August 1993 


social evolution which suits China’s need for moderniza- 
tion. The peasants’ sending money back home they have 
earned through working outside and the use of these 
funds to finance agricultural reproduction is, in itself, a 
good thing. What is more, some peasants have widened 
their field of vision during their stay away from their 
home villages, and they have founded their own enter- 
prises after returning home. “Each household has one 
member working outside.” This has become the most 
effective formula for some impoverished areas to get rid 
of poverty and become rich. 


The transfer of surplus labor force from rural to urban 
areas has provided many conveniences to urban dwellers 
in their daily lives. Statistics in Beijing municipality 
show that in recent years more than 60,000 young 
women from rural areas of 14 provinces are providing 
domestic services to more than 200,000 households in 
Beijing. Almost all groceries, scavenger services, and 
cleaning of public toilets in Beijing are run by peasants 
from elsewhere as contractors. Also, the rapid expansion 
of catering and oiher service trades still needs the supply 
of surplus labor from rural areas. In a small area around 
the Beijing Zoo alone, more than 100 peasants have been 
employed to sell buns. 


Nowadays, urban canstruction enterprises are 
employing a large rumber of peasant laborers too. In a 
certain county of Henan Province alone, more than | 
million peasant laborers are employed by construction 
teams. They come from the Taihang Shan to join in 
urban capital construction. 


However, a pretty serious problem, as a byproduct of the 
transfer of surplus labor force from rural to urban areas, 
is that it has posed a real threat to public security in 
cities. Since the peasant laborers are mostly poorly 
educated and there are some lawless elements among 
them, this population has turned out to be an unstable 
factor in urban areas. In Shenzhen, for example, criminal 
cases involving wandering lawless people account for 60 
to 70 percent of all the criminal cases taking place in the 
city, and 80 to 90 percent of the identified elements of 
the “seven evils” are peasants from elsewhere. In recent 
years, Beijing saw the emergence of some “extra- 
establishment communities” formed by peasants from 
Zhejiang, Xinjiang, and other parts of the country who 
live together according to their origins. Because of loose 
administration and poor education, these population 
groups have seriously affected local social order. 


Furthermore, according to a survey conducted by the 
railway sector, wandering peasant laborers have had 
enormous impact on railway transport. During the 
Spring Festival season this year, migratory peasant 
laborers made up 74 percent of the total passenger 
transport volume, and some of them were responsible for 
quite a large portion of the criminal cases taking place on 
board passenger trains. 
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The Way Out Is To Give a Way Out to Migratory 
Laborers 


China is now in the transition from conventional agri- 
culture to modern agriculture. Stopping the transfer of 
surplus labor force from rural areas is not a good 
method, but giving a way out to migratory laborers is the 
genuine way out. This is a view unanimously taken by 
experts concerned. 


—It is necessary to educate the vast number of young 
peasants to give up unrealistic ideas, encourage and 
help more young peasants to stay in and serve their 
home towns, and play a major, leading role in local 
economic construction. On the other hand, it is nec- 
essary to devote efforts to development of township 
and town enterprises, promote the alliance of town- 
ship and town enterprises in a planned way, and 
integrate their development with the construction of 
small cities and towns, thus pushing ahead the devel- 
opment of tertiary industry so as to accommodate 
more rural labor force. 


—While continuing to “open up cities to rural labor 
force,” it is necessary to take into account the cities’ 
capacity of withstanding impacts caused thereby and 
build up a unified urban and rural labor market in 
accordance with the principle of “coordinated devel- 
opment of urban and rural areas,” thus establishing 
employment channels that can help promote ties 
between urban and rural areas and enable the two 
sides to help each other forward. At the same time, we 
should shift our focus onto the international labor 
market. 


—On the one hand, we must step up the process of 
legislation regarding the labor market; on the other, we 
must intensify vocational and technical training for 
surplus rural labor force and establish social service 
organizations in support of the labor market to pro- 
vide peasant laborers with legal, entertainment, mar- 
riage and family, and other services. 


—It is necessary to bring into play the controlling role of 
party and Communist Youth League [CYL] members 
among peasant laborers. For instance, Beijing Munic- 
ipality has taken the lead in setting up four CYL 
branches among babysitters, the “CYL Work Com- 
mittee for Individual Traders,’ the “Young Indi- 
vidual Traders’ Club,” and so on. 


Resettlement of Ertan Hydropower Station Locals 
Begins 

OW2308133293 Beijing XINHUA in English 1322 
GMT 23 Aug 93 


[Text] Chengdu, August 23 (XINHUA)—Resettlement 
of the residents in the proposed reservoir area of the 
Ertan Hydropower Station, one of China's key projects 
in the Eighth Five-Year Plan period (1991-1995), has 
started. 
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At present, about 1,000 people have moved from the 
area in northwest China’s Sichuan Province so as to 
ensure the completion of the coffer dam this December. 


Making use of World Bank loans, the Ertan Hydropower 
Station will be one of the largest hydropower stations in 
the country. The height of its dam will be 240 m and its 
generating capacity will be 3.3 million kw. 


The water in the reservoir will inundate 3! townships 
and 72 villages as well as 1,660 ha of farmland. 


By 1997, when the first set of generators of the station 
goes into operation, about 30,000 people will have been 
moved from the reservoir area. 


Yanbian County, where the site is located, has invested 
nine million yuan to set up a silk factory where the 
resettled people may be employed. 


So far, about 88 ha of wasteland have been reclaimed, 
and 26 km of water channels, a 50-km highway and 
34,200 sq m of housing for resettlement have been 
completed. 


Chen Junsheng Urges Organizations To Combat 
Floods 


OW2008215193 Beijing XINHUA in English 1615 
GMT 20 Aug 93 


[Text] Beijing, August 20 (XINHUA) —Chinese State 
Councillor Chen Junsheng today urged all governmental 
Organizations to stay alert to flood dangers and to 
combat disasters. 
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Chen, also the general director of the State Flood Control 
and Drought Relief Headquarters, presided over the 
second plenary session of the headquarters today. 


The meeting summarized the counter-flood experience 
of the past several months and drew up plans for the 
work ahead. 


Niu Maosheng, deputy director of the headquarters and 
minister of water resources, told the meeting that 
although no serious floods occurred in the large rivers 
and lakes, some parts of the country were flooded. 


By August 10, the floods had caused a number of deaths 
and injuries, inundated farmland covering | 1.53 million 
hectares, destroyed one million houses and caused direct 
losses of 34.5 billion yuan. 


The drought is comparatively slight this year. At present, 
1.67 million hectares of farmland suffer from the 
drought disaster and 4.68 million people and 1.82 mil- 
lion heads of livestock face difficulty in finding drinking 
water. 


Chen warned that the floods still threaten the country, 
especially the northern part and the autumn floods and 
drought might happen at any time. 


He said that the emphasis of the flood control work 
should be the protection of people's lives. 


He urged the local governments to make efforts to 
harness the medium and small rivers and strengthen the 
flood control program in the urban areas. 


Chen said that the state will aid the disaster-stricken 
areas and he expressed his hope that local governments 
of the disaster- stricken areas would make good arrange- 
ment for production and people's living. 
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East Region 


Jiangsu Official on Impartial Law Enforcement 


OW2208 123393 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 18 Aug 93 


[From the “News” program] 


[Text] A provincial meeting of city public security 
bureau directors closed on the afternoon of 18 August. 
Vice Governor Yu Xingde spoke on behalf of the gov- 
ernor, the provincial party committee, and the provin- 
cial government. He emphasized that public security 
organs in the province should do a good job in ensuring 
good public order and strengthening the public security 
force. 


Yu Xingde pointed out: In recent years, the vast number 
of public security police and cadres in the province, 
devoted to their duty at the forefront of public security, 
have selflessly made great contributions to defending 
and promoting the province’s economic construction. 
The main stream of the ranks is good. However, influ- 
enced by the major currents of market economy, the 
public security force is having some new problems under 
the new circumstances. Leaders of public organs at all 
levels must keep a clear head and strive to strengthen 
ideological education. It is necessary to regard the inves- 
tigation and handling of law and discipline violation 
cases as a breakthrough point in deepening the anticor- 
ruption struggle. It is necessary to deal with weak links of 
management, establish effective supervision mecha- 
nisms and management systems, and stop any loopholes 
which may cause corruption. 


He said: While strengthening the public security force, 
the public security organs should keep the interest of the 
whole in mind and do a good job in maintaining stability 
with a high degree of sense of political responsibility. 
Public security organs in all localities should, on the 
basis of past efforts to improve public order, organize 
their work according to priorities, continue to step up 
their efforts in combating crimes and deepening the 
anticrime struggle, and strive to consolidate and enhance 
the achievements of the struggle. 


Yu Xingde emphasized: Party committees and govern- 
ments at all levels must seriously strengthen their lead- 
ership over the public security work, and should partic- 
ularly strengthen the leading groups of public security 
organs to ensure that public security organs fully perform 
their functions. Party committees and governments 
should support public organs in enforcing the law strictly 
and impartially. 


Jiangsu Orders Cash Payments to Peasants 


OW2208121393 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 18 Aug 93 


[From the “News” program] 
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[Text] The provincial government recently issued an 
urgent circular reiterating that on purchase of agricul- 
tural products, the purchasing units must make cash 
payments directly to peasants, and the practice of sales 
delivery by households and accounts settlement by vil- 
lages in a small number of localities must be stopped 
immediately so as to protect the peasants’ legitimate 
interests. 


The circular says: Jiangsu Province has completely 
relaxed the price control of agricultural products, can- 
celed state purchase plan for agricultural products, and 
begun the contractual purchase of cotton and grain. 
Governments at various levels in the province have 
immediately taken measures to implement the new 
policy and prepare funds. So, they haven't issued any 
IOU’s in summer grain purchases. However, a small 
number of localities have started a practice of sales 
delivery by households and accounts settlement by vil- 
lages. In other words, after peasants deliver the sold 
grain, the accounts are settled on a village basis. In some 
cases, various apportionments are arbitrarily deducted 
from the peasants’ income. As a result, peasants receive 
very little from the grain sales. 


The circular says: Such a practice must be immediately 
stopped and resolutely corrected, because it violates the 
policy of the party Central Committee and the State 
Council regarding reduction of peasants’ burden and 
banning of unauthorized apportionment. 


The circular demands: When peasants deliver agricul- 
tural products according to contract, the purchasing 
units must make cash payments directly to peasants. No 
deductions should be made for any fees or expenses from 
the peasants’ income, except for sales tax and earnest 
money. Violators of this circular should be investigated, 
sternly dealt with, and held accountable. 


Jiangsu Authorities Urge Fighting Floods 


OW 2408085893 Beijing XINHUA in English 0838 
GMT 24 Aug 93 


[Text] Nanjing, August 24 (XINHUA)—More than a 
million people in east China's Jiangsu Province have 
joined hands to fight floods that have hit the area for 
several days. 


By eight o'clock yesterday morning, the average water 
level in the Taihu Lake reached 4.43 m, 0.93 m above a 
warning marker. In the rivers of Wujiang, Wuxian and 
Kunshan, water levels have surpassed the peaks of 1991. 


Reports from the most seriously hit areas of Suzhou, 
Wuxi and Changzhou state that floods have inundated 
more than 243,000 ha of farmland and damaged dams 
and dykes. 


Local authorities called on all available residents to 
battle the floods. 


In Suzhou, Wuxi and Changzhou, more than a million 
people have thrown themselves into the effort. In 
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Suzhou, the most seriously flooded city, officials of the 
municipal government led rescue work. 


More than 2,600 floodgates have been closed to hold 
back water, while 34 check gates are draining water. 


In Wujiang city, more than 220,000 persons have joined 
rescue work. 


Report on Railway Construction in Jiangxi 
OW2308121593 Beijing XINHUA in English 1140 
GMT 23 Aug 93 


[Text] Nanchang, August 23 (XINHUA) —The construc- 
tion of the Beijing-Kowloon railway, a major route to 
link up the Chinese capital and Hong Kong, has brought 
new opportunities to Gannan Prefecture of Jiangxi Prov- 
ince in east China. 


Gannan, a mountain area in south Jiangxi, includes 18 
counties and cities and account for one fourth of the 
100,000 square kilometers of Jiangxi. Though the pre- 
fecture abounds in natural resources, it has been eco- 
nomically backward due to historic and geographic fac- 
tors, according to local officials. 


The launch of the new railway, which will pass through 
the prefecture, has brought new hopes to local people, 
and over the past two years they have made great efforts 
to accelerate reforms and open wider to the outside 
world, the officials noted. 


An economic corridor has been built up along the route 
of the new rail line, including a number of agricultural 
and industrial bases as well as a science and technology 
development zone. 


To attract more overseas funds, the prefecture has set up 
a dozen special bureaus in prefectural and county-level 
governments, and a series of preferential policies have 
been launched to create a better climate for foreign 
investors. 


All these efforts are paying off, the officials said. In the 
first seven months of this year, the prefecture has 
approved 106 overseas-funded projects, involving for- 
eign investment worth 57.72 million U.S. dollars. 


More than 300 foreign funded enterprises have so far 
been established in Gannan, according to the officials. 


Shandong’s Jiang Chunyun on Smuggling 
Crackdown 


SK2308082593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Aug 93 


[Text] On 22 August at the provincial working confer- 
ence on cracking down on smuggling, Jiang Chunyun, 
secretary of the provincial party committee, stressed that 
we should be more determined and adopt stronger 
measures to resolutely end the unhealthy trend of smug- 
gling in some localities of the province. 
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This conference was cosponsored by the provincial party 
committee and the provincial government. The confer- 
ence mainly relayed and implemented the guidelines of 
the national working conference on cracking down on 
smuggling; summed up and examined the struggle 
against smuggling waged in the previous stage; and 
studied and further arranged the work of cracking down 
on smuggling in line with the guiding ideology of seeking 
unity of thinking, strengthening leadership, going into 
action in a coordinated manner, and strictly enforcing 
laws and discipline. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the provincial government, 
relayed the guidelines of the national working conference 
on cracking down on smuggling. Jiang Chunyun, secre- 
tary of the provincial party committee, made an impor- 
tant speech at the conference. 


Jiang Chunyun pointed out: Since the beginning of the 
fourth quarter of 1992, smuggling activities have sud- 
denly emerged in some coastal areas of the province. The 
provincial party committee and the provincial govern- 
ment have adopted a resolute and clear attitude toward 
this struggle and adopted a series of measures for dealing 
blows to the smuggling activities. Through the concerted 
efforts made by various levels and various fronts, the 
province has brought the rapid spread of smuggling 
under control. Leading comrades of the party Central 
Committee and the State Council firmly affirmed Shan- 
dong’s efforts to crack down on smuggling. However, we 
must clearly understand that the struggle still exists and 
the tasks for cracking down on smuggling are still 
extremely arduous. 


Jiang Chunyun said that we should further unify our 
thinking; enable the party, the government, the Army, 
and the people to act in a unified way; and pool their 
efforts to crack down smuggling. He said: Smuggling is a 
kind of activity to escape the state management of 
international trade, a serious economic criminal activity 
to unlawfully reap staggering profits, a rebellious activity 
of sabotaging the state sovereignty and damaging the 
overall state interests, and a kind of corruption. Smug- 
gling harms the state first, the people second, and the 
cadres third. It has no advantages at all. Therefore, the 
party and government cadres at various levels and the 
vast number of party-member cadres in the province 
should fully understand smuggling and the struggle 
against smuggling. The struggle against smuggling is not 
only an economic struggle but also a strict political 
struggle. It is a matter of vital importance to the party 
and the state. We should unswervingly carry out the 
struggle through to the end. 


Jiang Chunyun stressed that we should resolutely inves- 
tigate and handle major and appalling cases and strictly 
pun.sh smugglers according to laws. He said: Investi- 
gating and handling major and appalling cases is a key 
link to deepen the struggle against smuggling and the key 
to judging whether we can make desired results. All cities 
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and prefectures, particularly the coastal cities and pre- 
fectures, should put the investigation and handling of 
major and appalling cases in the important work agenda, 
pay high attention to it, and adopt resolute measures to 
make a new breakthrough as soon as possible. We should 
persist in the principle of seriously and rapidly investi- 
gating and handling smuggling cases, arrest those who 
should be arrested, and strictly punish those who should 
be seriously be punished, lest smugglers should gain 
benefits or escape lawful punishment. In investigating 
and handling the major and appalling cases, we should 
bravely eliminate various kinds of obstacles. Whoever is 
involved should be investigated thoroughly and strictly 
handled according to party discipline and the state law. 


Jiang Chunyun stressed: We should start from cracking 
down on smuggling to deeply wage the struggle against 
corruption. We should educate party members, cadres, 
and law enforcers to enhance the ability in opposing 
corruption and peaceful evolution; and to withstand the 
test of being in power, conducting reform, opening up, 
and developing the market economy. We should realis- 
tically strengthen the leadership over the struggle, further 
implement the leadship responsibility system, bring the 
struggle into line with the local arrangements for com- 
prehensively improving social order, exercise leadership 
and give instructions in a unified manner, work in close 
cooperation with one another, and make concerted 
efforts to manage the struggle. We should persistently 
grasp the struggle with one hand and grasp the setup of 
legal system with the other and further effectively wage 
the struggle closely in line with the central link of 
economic construction. 


Respectively making speeches at the conference were 
responsible comrades of Weihai, Yantai, Binzhou, 
Qingdao, the provincial discipline inspection commis- 
sion, the provincial higher people's court, the provincial 
people's procuratorate, the Qingdao customs house, the 
provincial public security department, and the provin- 
cial industrial and commercial bureau. 


Zhao Zhihao made a summing-up speech at the conclu- 
sion of the conference. He urged that we should consci- 
entiously implement the guidelines of the national 
working conference on cracking down on smuggling and 
the central leading comrades’ speeches and adopt effec- 
tive measures to comprehensively make a success in the 
struggle against smuggling. Simultaneously, we should 
do the work in various spheres in a down-to-earth 
manner and make new headway in reform, opening up, 
and economic construction. 


Provincial Leaders Ma Zhongcai, Li Chunting, Sun 
Shuyi, Wang Yuxi, Yu Peigao, and Zhao Changfeng 
attended the conference. 
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Shanghai Mayor Urges Firms To Improve Quality 
OW2408084393 Beijing XINHUA in English 0753 
GMT 24 Aug 93 


[Text] Shanghai, August 24 (XINHUA)}—Huang Ju, 
mayor of Shanghai, has called on industrial enterprises 
to focus on quality and a steady rate of growth. 


Reviewing the city’s economy in the first seven months 
of this year, the mayor said that the gross municipal 
product amounted to 76 billion yuan, an increase of 14.6 
percent over the same period of last year. 


The industrial sales rate this year reached 97.3 percent, 
three percentage points higher than the nation’s average; 
the comprehensive index of the industrial economic 
efficiency climbed to 135.5, up 36.2 percentage points 
over the nation’s average; and the increase in municipal 
revenues exceeded the gross national product by three 
percentage points for the first time. 


“All these have indicated that Shanghai's industrial 
economy has operated smoothly with improved qual- 
ity,” the mayor said. 


To maintain this rate of growth, the mayor called on 
industrial enterprises to study the market situation. 


According to the mayor, Shanghai will expand its market 
in central and western parts of the country while bringing 
into full play the role of 1,000 industrial enterprises 
empowered to export products. 


The mayor vowed to develop new pillar industries 
including telecommunications, micro-electronics, com- 
puters, petrochemicals and refined chemicals. 


Industrial enterprises are encouraged to concentrate 
their funds on key capital and technical upgrading 
projects. 


Zhejiang Province Promotes Infrastructure Work 


OW2408085693 Beijing XINHUA in English 0832 
GMT 24 Aug 93 


[Text] Hangzhou, August 24 (XINHUA)— Zhejiang 
Province in east China has speeded up its pace of 
building key projects in a bid to promote its infrastruc- 
ture and lay a sound foundation for future economic 
development, local official sources said. 


According to the provincial plan, Zhejiang will invest 3.7 
billion yuan (about 650 million U.S. dollars) in 38 key 
projects in 1993, which will involve communications, 
telecommunications, power and energy industries, water 
conservancy, chemical industry and raw material pro- 
duction. 


The work includes two large power plants respectively 
located in Xiaoshan and Jiaxing cities, a large chemical 
plant in Zhenhai city and a large polyester fiber plant. 
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The second phase of construction of the Qinshan 
Nuclear Power Station—first of its kind in China—has 


entered the preparatory stage. 


To ease traffic jams, Zhejiang has accelerated the 
building of its railway and highway networks, including 
a railway line linking up Jinhua and Wenzhou, a large 
railway marshalling yard and an express road from 
Hangzhou, the provincia! capital, to Ningbo city, 
according to the sources. 


A number of sea ports and airports are also under 
construction; some of them have become operational, 
the sources noted. 


In the meantime, Zhejiang has not neglected its farm 
production, and a number of water conservancy projects 
have been built up in the province to prevent floods and 
improve the irrigation networks. 


In the first seven months of the year, Zhejiang spent |.7 
billion yuan on the projects, 22 percent up over the 
corresponding period last year, according to the sources. 


Central-South Region 


Hainan Governor Discusses Economic Status 


HK2208072193 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 16 Aug 93 


[Excerpt] Yesterday morning, the enlarged plenum of 
Hainan people's government was held in the provincial 
government reporting hall. Governor Ruan Chongwu 
made an important speech. He called on the whole 
province to implement conscientiously the central 
authorities’ relevant measures for regulation and control 
and the spirit of the second provincial party congress, 
further deepen the reform and expand the opening up, 
strengthen macroeconomic regulation and control, read- 
just the economic structure, strive to fulfill and overful- 
fill this year’s targets of economic and social develop- 
ment, and speed up the development of socialist market 
economy. 


Ruan Chongwu summed up the state of economic devel- 
opment in our province in the first half of this year by 
referring to such areas as the introduction of a joint stock 
system on a province-wide scale and strengthening of 
capital construction, and presented plans for work in the 
second half of the year. 


Governor Ruan pointed out: Economic and social devel- 
opment in our province in the first half of this year has 
been good on the whole, and the prospect is [words 
indistinct]. However, we must realize that there sre 
many difficulties and problems in economic operations. 


He emphasized that the guidelines for government work 
in the second half of the year is to conscientiously 
implement the central authorities’ macroeconomic reg- 
ulation and control measures and the spirit of the second 
provincial party congress, further deepen reform, expand 
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opening up, readjust the economic structure, and strive 
to fulfill and overfulfill this year’s targets of economic 
and social development and accelerate the development 
of the socialist market economy. 


Governor Ruan pointed out in his speech that the 
positive staie of economic development in our province 
in the first half of the year finds expression mainly in the 
following areas: The gross product experienced a rapid 
growth, up |7.6 percent compared to the same period 
last year and higher than the national average of 13.9 
percent; the speed and efficiency of industrial produc- 
tion rose simultaneously; investment in fixed assets 
increased and key projects made smooth progress; 
projects funded by foreign capital or operated jointly 
with domestic partners doubled; great achievements 
were made in attracting foreign investors and bringing in 
foreign capital; the total of foreign investments utilized 
increased by 93 percent over the same period last year: 
revenue increased by a wide margin; [words indistinct] 
good. In the first half of the year, revenue increased by 
116.2 percent over the same period last year. The bal- 
ance of state bank credit in various categories registered 
23.9 billion yuan, up 15 percent. 


Governor Ruan emphasized: While we see thie positive 
Situation, we must also see the problems and adhere to 
{words indistinct]. He named the following problems 
that deserve attention: Slow economic restructuring, the 
outstanding problem of restriction by bottlenecks, [pas- 
Sage indistinct], poor capabilities against natural disas- 
ters, and excessive consumption demand and overly fast 
price increases. He specially pointed out: Such basic 
facilities as power supply, transportation, and post and 
telecommunication [words indistinct] in the province 
also are also failing to satisfy the needs of the economic 
development, with a great negative effect on the prov- 
ince’s economic construction and people's livelihood. 


[passage omitted] 


Hubei City To Use Dam Project To Help 
Economy 

OW 2308141593 Beijing XINHUA in English 1340 
GMT 23 Aug 93 


[Text] Yichang, August 23 (XINHUA)}—This medium- 
sized city in central China’s Hubei Province will use 
every opportunity created by the construction of the 
Three Gorges Dam to vigorously develop tis local 
economy while offering quality services for the building 
of the project. 


Luo Qingquan, mayor of the city, made the remark when 
interviewed by XINHUA reporters. 


The giant Three Gorges project, on the middle reaches of 
the Yangtze River, China's longesi, has already started 
and will take a dozen years to complete. 


The city first became well known following the comple- 
tion of the nearby Gezhouba Hydropower Station ten 


years ago. 
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As a result, the city has found itself caught up in a whirl 
of tourism, inspections and investment. 


Last year alone the city approved the establishment of 
122 foreign-funded enterprises, triple the total figure for 
the previous 13 years and involving an agreed use of 93.5 
million U.S. dollars. In the same year about 130,000 
overseas tourists visited Yichang, which earned 6.62 
million U.S. dollars from tourism services. 


To better help the construction of the Three Gorges, the 
city has launched or expanded raw materials and pro- 
cessing industries, especially enlarging the production 
capacity of building materials and equipment for trans- 
mitting electricity, said Mayor Luo. 


At the same time, the city has also worked out a concrete 
plan to support projects offering necessary services for 
the dam construction. About 150 items listed under the 
plan have been incorporated into state or provincial 
programs for capital construction. 


In this connection, over the past few years the city has 
invested more than 200 million yuan to speed up the 
building of bases for producing more non-staple food- 
stuffs. 


So far, the city has built about 33,000 ha of fruit bases, 
20,000 ha of vegetable production centers, and bases for 
producing aquatic products, and for raising livestock 
and pouliry. 


On the other hand, the city has also accelerated its 
construction of basic facilities. Building of the 
expressway from Yichang to Huangshi city, also in 
Hubei Province, has been speeded up, followed by the 
launching of the construction of a local airport in July 
this year. 


The city has laid an optical cable and started a computer- 
controlled telephone network in the dam area, while 
upgrading the city's existing telecommunications system. 


People in Yichang can now phone more than 700 Chi- 
nese towns and cities, and cities in more than 200 
countries and regions, said the mayor. 


“We must seize every chance created by the construction 
of the big dam and build Yichang into a base for the 
hydropower industry, a leading tourism spot, a transport 
hub for the inland areas and a center of distribution,” 
said the mayor, adding that the city has been authorized 
by the State Council to enjoy the same preferential 
policies as coastal! cities. 


Southwest Region 


Tibet’s Raidi Discusses ‘Antisplittist Struggle’ 


OW23082 13693 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 11 Aug 93 


[Text] Speaking at a recent work meeting held by the 
autonomous regional party committee and people's gov- 
ernment, Raidi, deputy secretary of the autonomous 
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regional party committee and chairman of the autono- 
mous regional people’s congress standing committee, 
pointed out: Tibetan people of various nationalities have 
waged resolute struggles against domestic and foreign 
splittist forces in recent years. They have achieved very 
considerable results in their antisplittist struggle and in 
their work to stabilize the situation. We must further 
strengthen our understanding of the protractedness, 
complexity, and arduousness in the antisplittist struggle; 
crack down, with a clear-cut stance, on splittist activities: 
and firmly maintain our initiative in the struggle. 


Raidi pointed out: Party organizations at various levels 
should correctly and properly handle the relationship 
between economic construction and stabilizing the situ- 
ation. They should understand that we must have a 
stable social environment if we are to take economic 
construction as our central task and if we wish to 
enhance economic progress. Without stability, we 
cannot possibly seize opportunities, develop social pro- 
ductive forces, or raise people's living standards. There- 
fore, issues Concerning the situation’s stability are major 
issues that concern the country’s unification, the unity of 
nationalities, and Tibet's development and progress. 
Therein lie the basic interests of people of various 
nationalities in China, including Tibet's people. We 
must uphold the policy of grasping two links at the same 
time and of attaching importance to both. While prop- 
erly enhancing economic construction, we should specif- 
ically, firmly, and realistically carry out antisplittst 
struggles and work to stabilize the situation. 


Raidi stressed: The broad masses of party members and 
cadres should resolutely stand at the forefront of the 
antisplittist struggle, safeguard, with a clear-cut stance, 
the motherland’s unification; strengthen the unity of 
nationalities; enhance social stability, self-consciously 
resist various infiltrations of hostile forces; and with- 
stand the test of antisplittist struggles. We should persis- 
tently attach importance to teaching the history that 
Tibet has been an inalienable part of the motherland and 
to publicizing and promoting Tibet's future. We should 
enable the masses of various nationalities to profoundly 
understand that only by following the CPC's leadership 
and taking the socialist road can Tibet have a bright and 
splendid future. Only by living in the motherland’s large 
family can Tibetan people have a rich and happy 
tomorrow. We should realize that no atiempts can 
restore Tibet to its former state. The schemes of 
domestic and foreign splittist forces will never succeed. 
Their activities to split the motherland can only fail 
totally in the end. 


Raidi said: Strengthening the administration of temples 
and religious activities has a special practical signifi- 
cance in comprehensively implementing the party's 
policy on religion, in better resisting the splittist forces 
that conduct splittist activities and sabotage under the 
pretext of religion, and in stabilizing Tibet's situation. 
Religious activities can only be conducted within the 
realm of the law. Normal religious activities should be 
protected by law; however, no one 1s allowed, under the 
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pretext of religion, to oppose the party’s leadership or the 
socialist system, or to carry out crimes that violate the 
law, including splitting the motherland’s unification. 


In conclusion, Raidi stressed: Strengthening antisplittist 
struggles and properly performing work to stabilize the 
Situation are the current important tasks for party and 
government organizations at various levels in Tibet. All 
party and government organizations should uphold the 
party’s basic line and persistently pursue the policy of 
grasping two links at the same time and of attaching 
importance to both. While upholding the central task of 
economic construction and properly carrying out reform 
and opening up, we shouid regard launching antisplittist 
struggles and work to stabilize the situation as important 
parts of our agenda. Party and government leaders 
should personally attend to work to stabilize the situa- 
tion, should inspect and study new circumstances in 
their localities and departments, should soberly under- 
stand the trends in their localities, should study and 
formulate plans on antisplittist struggles, and should 
resolutely crack down on splittist forces to score new 
victories in the antisplittist struggle. 


Gyaincain Norbu on Tibet’s Economic Progress 


OW 2408100793 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 11 Aug 93 


[Report from the “Tibet News” program] 


[Text] In speaking at a work meeting held by the auton- 
omous regional party committee and people's govern- 
ment on the morning of 10 August, Gyaincain Norbu, 
chairman of the autonomous regional people's govern- 
ment, pointed out: By upholding the guidelines of Com- 
rade Deng Xiaoping’s important speech and the 14th 
CPC National Congress since the beginning of 1993, 
party committees and governments at various levels in 
Tibet have earnestly implemented the guidelines of the 
Fourth Enlarged Plenary Session of the Fourth Tibet 
Autonomous Regional Party Committee; have concen- 
trated efforts on the general objective of establishing a 
socialist market economy; have regarded liberating the 
mind and changing concepts as an important component 
in the tasks of deepening reform, widening opening up, 
and expediting economic progress; and have achieved 
relatively good results. 


Economic restructuring has continued to be deepened; 
and the pace of transition toward a market economy has 
quickened. Tibet has earnestly implemented the State 
Council “Regulations on Changing Operating Mecha- 
nisms in State Industrial Enterprises” and Tibet's imple- 
menting measures. Enterprises’ autonomous powers of 
operations have been further enforced; and internal and 
external productive and operational environments have 
been further improved. Such moves have a positive 
impact on further changing operating mechanisms in 
enterprises, enhancing production development, and 
raising economic efficiency. Meanwhile, in accordance 
with the requirements for establishing a socialist market 
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economy, Tibet has formulated measures to reform the 
planning and administrative system. Tibet has carried 
out reform in planning, administration, investment 
system, infrastructural construction, prices, and labor 
system; thereby greatly reducing the scope for planning 
and administration and further increasing the extent of 
readjustment through market forces. 


Gyaincain Norbu said: In the first half of 1993, Tibet has 
maintained a relatively good momentum in develcping 
its industrial production. Tibet's industrial output value 
increased 7.1 percent over the same period in 1992; the 
production and sales of enterprises remained basically 
balanced; and the average selling rate of products was 
83.5 percent, and the selling rate of nylon products was 
100 percent. All these fully show that the adaptability of 
Tibet’s products to the market has been high; that their 
competitiveness has increased moderately; and that their 
economic efficiency has risen somewhat. Transportation 
enterprises have actively made big strides toward the 
market, cultivating their own development and seeking 
their own supply of goods in a competitive transporta- 
tion market. Some enterprises have already entered the 
national transportation market. 


In accordance with the general objective of establishing a 
socialist market economy, state and cooperative-run 
businesses have further deepened reform, have striven to 
change operating mechanisms, have actively readjusted 
the mixture of commodities, have opened up new mar- 
kets, and have increased economic benefits. Tibet has 
maintained a good developmental momentum in foreign 
trade and tourism industry, and has made new progress 
in interregional economic cooperation. 


In 1993, Tibet has actively readjusted operating strate- 
gies for foreign trade, has striven to expand the export of 
commodities, has strengthened cooperation with inland 
economic and trade departments and production enter- 
prises, and has made steady progress in foreign trade. At 
present, Tibet has 53 enterprises dealing in foreign trade, 
five enterprises that have been empowered to handle 
oceanic trade, and 56 enterprises that have registered to 
deal in foreign trade. In the first half of 1993, Tibet's 
foreign trade value has increased 27.73 percent over the 
same period in 1992. 


Gyaincain Norbu said: Following the implementation of 
several regulations on encouraging domestic and foreign 
investments in Tibet and relevant preferential policies, 
Tibet has made relatively good progress in increasing 
imports from abroad and in strengthening cooperation 
with other inland localities. During a six-month period, 
Tibet has established 30 enterprises dealing in imports 
from abroad and in cooperations with other inland 
localities. They handle circulation, transportation, 
product- processing, and resource-development, and 
have contracted to import funds of more than 69 million 
yuan and more than $9.3 million. 


Tibet has satisfactorily completed its infrastructural con- 
struction projects. At present, the progress of most 
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construction projects was basically smooth. From Jan- 
uary to June 1993, Tibet has invested more than 550 
million yuan in its infrastructural construction projects, 
or 39.8 percent of the total annual plan, increasing 37.5 
percent over that of the same period in 1992. Of the total 
78 projects listed for inspection under the budgeted plan, 
Tibet has invested more than 300 million yuan in 14 
major projects, which was 42 percent of the total annual 
plan and was higher than the average investments in 
Tibet's infrastructural construction projects. 


Yunnan’s Economy Develops ‘Rapidly’ 
OW2308121493 Beijing XINHUA in English 1139 
GMT 23 Aug 93 


[Text] Kunming, August 23 (XINHUA)—The economy 
in southwest China’s Yunnan Province has developed 
rapidly since the reforms and opening-up to the outside 


world began. 


The fiscal income of the province in 1992 amounted to 
1.9 billion U.S. dollars (10.9 billion yuan), 10 times as 
much as that in 1978. 


In the first half of this year, the industrial composite 
index of the province ranked first in the whole country. 


Lying in a mountainous area, Yunnan had long suffered 
from having a less developed economy before the 
reforms and opening-up. 


Through painstaking efforts, the province's economic 
situation has by now changed a lot. 


Agriculture has been the basis of the economic structure 
of the province. The output value of natural rubber, cane 
sugar and tea rank second, third and sixth in the country 
respectively. 


Traditional industries such as nonferrous metals, phos- 
phorus chemical industry and engineering industry have 


greatly developed. 


Being rich in tourism resources, Yunnan has developed 
its tourist industry to attract both overseas guests and 
funds. 


A borderland economic zone has been built and has 
become a passage to the outside world. 


Border trade in the economic zone has been boosted 
during these years, with a total import and export 
volume of 385.9 million U.S. dollars (2.2 billion yuan). 


To improve the investment environment of the prov- 
ince, construction of transport, power-supply and com- 
munication facilities have been carried out with heavy 
investment. 
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North Region 


Tianjin Procuratorate Gives Work Report 


SK2108080393 Tianjin TIANJIN RIBAO in Chinese 21 
Jul 93 p 6 


[“Excerpts” of the work report of the Tianjin Municipal 
People’s Procuratorate delivered by Tao Yimin, chief 
procurator of the Tianjin Municipal People’s Procura- 
torate, at the first session of the 12th municipal people’s 
congress on 16 June] 


[Excerpts] In the past five years, the people throughout 
the municipality unfailingly implemented the party's 
basic line, emancipated the mind, sought truth from 
facts, advanced amid exploration, and actively pro- 
moted reform and opening up, thus maintaining political 
and social stability and accelerating economic develop- 
ment. Under the leadership of the municipal party 
committee and the Supreme People’s Procuratorate and 
under the supervision of the municipal people’s congress 
and its standing committee, procuratorial organs consci- 
entiously implemented the pariy’s basic line, adhered to 
the guiding thought of serving economic construction, 
and carried out the directions of the municipal party 
committee and the various resolutions of the municipal 
people's congress. Firmly focusing on the central task of 
economic construction, they strictly performed the func- 
tion of supervising law enforcement, waged in-depth 
struggles against embezzlement and bribery, dealt stern 
blows to criminal activities, conscientiously handled the 
cases on “encroachment upon rights” and dereliction of 
duties, and actively participated in the endeavor of 
improving public security comprehensively, thus contin- 
uously improving the contingents and achieving great 
progress in various work. 


We waged in-depth struggles against embezzlement and 
bribery and paid great attention to major and serious 
cases to promote administrative honesty and economic 
development. 


Waging struggles against embezzlement and bribery and 
Strictly punishing economic criminals constitute an 
important part of the endeavor of punishing corruption, 
promoting administrative honesty, and safeguarding 
social stability and is the most important service to 
economic construction. Beginning in 1988, based on the 
arrangements of the municipal party committee and the 
Supreme People’s Procuratorate, investigation and han- 
dling of embezzlement and bribery cases were prioritized 
in an effort to crack down on economic crimes and 
regarded as the focus of the procuratorial work. We 
strengthened supervision over job-related crimes of state 
functionaries and adopted a series of effective measures 
to continuously deepen the struggle. According to statis- 
tics, procuratorial organs in the municipality accepted 
7,592 cases on embezzlement and bribery from 1988 to 
1992 and put 4,327 cases on file for investigation, 
showing an increase of 1.02 times over the figure of the 
previous five years. Of the total, 40.1 percent, or 1,735 
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cases, concerned embezzlement; and 59.9 percent, or 
2,592 cases, concerned bribery. A total of 254 cases on 
misuse of public funds were put on file for investigation. 
After investigations, 1,791 persons involved in 1,575 
cases were prosecuted. Of the 1,270 persons the courts 
pronounced guilty, !,006 persons were sentenced to less 
than five years of imprisonment, 249 persons were 
sentenced to five to 15 years of imprisonment, eight were 
sentenced to life imprisonment, five were sentenced to 
death with a two-year reprieve, and two were executed. 
Legal proceedings were exempted against the defendants 
whose behaviors constituted a crime but, according to 
criminal law, punishtaent was not necessary or was 
exempted. They wer: implicated in 2,107 cases. Legal 
proceedings against defendants in 211 cases were with- 
drawn because their behavior did not constitute a crime. 
In handling the cases, stolen money and goods exceeding 
43.4 million yuan were recovered, and more than 75.6 
million yuan of economic losses were recovered for the 
state and collectives. [passage omitted] 


We dealt strict blows to serious criminal crimes and 
actively participated in the endeavor to comprehensively 
improve public security to safeguard social stability. 


It was our work focus to deal strict and prompt blows to 
the various serious criminal activities and actively create 
a stable social environment for Tianjin’s reform, 
opening up, and economic construction. We accepted 
and handled pubic security departments’ requests for 
arresting 29,054 persons. After investigations, we 
approved the arrests of 25,549 persons, up 12.3 percent 
from the figure of the previous five-year period; and 
returned the requests involving 1,534 persons to public 
security departments for further investigation. We 
accepted and handled 30,949 persons transferred from 
public security departments for prosecution and 977 
persons transferred from public security departments for 
exemption from prosecution. After investigations, we 
brought legal proceedings to people's courts against 
27,349 persons, up 10.4 percent from the figure of the 
previous five-year period; and exempted 2,499 persons 
from the legal proceedings. In coordination with people's 
courts, we held 479 public trials and conducted on- 
the-spot supervision over the execution of the 314 crim- 
inals who had been sentenced to death for immediate 
execution due to serious criminal crimes. [passage 
omitted] 


We investigated and handled “encroachment upon 
rights” and dereliction of duty to safeguard the normal 
administrative order of state organs and prevent the 
democratic and personal rights of citizens from 
encroachment. 


According to law, investigation and handling of the 
encroachment upon the democratic and personal rights 
of citizens and the dereliction of duty is an important 
task entrusted upon the procuratorial organs by the 
Constitution and laws. We made continuous efforts to 
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improve understanding of the importance of procurato- 
rial work to the endeavors of developing socialist democ- 
racy, improving the socialist legal system, promoting 
administrative honesty, and developing economic con- 
struction and strengthened leader 1 p over procuratorial 
work concerning law and discipline enforcement. We 
handled cases actively. We accepted 1,204 law and 
discipline breaches and put 727 of them on file for 
investigations, up 67.5 percent and 2.2 times, respec- 
tively, over the figures of the previous five-year period. 
Of the cases put on file, 28.1 percent, or 204 cases, were 
major and serious cases, up 11.8 times over the figure of 
the previous five-year period. By handling these law and 
discipline breaches, we recovered direct economic losses 
totaling more than 6.5 million yuan for the state and 
collectives. [passage omitted] 


We actively carried out procuratorial work concerning 
detention houses and jails, accusations and appeals, civil 
disputes, and administration to comprehensively per- 
form our function of legal supervision. 


We persistently put supervision over the law and policy 
implementation of detention houses, jails, and reforma- 
tories in the first place of the procuratorial work con- 
cerning detention houses and jails, promoted manage- 
ment with civility, and improved the quality of 
transformation. We put forward 457 procuratorial sug- 
gestions and correction opinions on the law and disci- 
pline breaches committed by detention houses and jails. 
We coordinated with detention houses, jails, and refor- 
matories to crack down on the overlords in jails, 
accepted and handled 59 cases committed by the people 
subject to reform or reeducation through labor, 
approved the arrests of 50 persons, and brought legal 
proceedings against 128 persons, thus defending the 
normal order of jails and reformatories. 


We conscientiously handled the accusations and appeals 
lodged in people's letters and visits. We received 23,323 
letters and 5,145 visitors and handled 3,512 appeals, of 
which, after screening, 670 were reexamined, and 137 
were corrected according to law. We properly handled a 
number of emergency letters and visits, thus resolving 
contradictions and reducing destabilizing factors. [pas- 
sage omitted] 


Northeast Region 


Heilongjiang’s Sun Weiben Discusses Technology 


S$K2308082193 Harbin HEILONGJIANG RIBAO in 
Chinese 31 Jul 93 p 1 


[By reporter Zhang Ping (1728 5393): “Give Play to the 
Advantages of Institutions of Higher Learning and 
Develop High, New Technology Industries” 


[Excerpts] Today the provincial party committee and the 
provincial government held a forum on developing high 
and new technology industries at Harbin Engineering 
College to sum up this college's experience in running the 
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high and new technological park over the past year, 
explore ways to give play to the advantages of institu- 
tions of higher learning, develop high and new techno- 
logical industries, and find a new path for integrating 
science and technology with the economy. 


Attending the forum were provincial and city leaders, 
including Sun Weiben, Chen Yunlin, Wang Xianmin, 
Ma Shujie and Suo Changyou. School principals and 
party committee secretaries of some institutions of 
higher learning in Harbin gave speeches at the forum. 
Responsible persons of the provincial and city commis- 
sions for restructuring the economy, the planning com- 
missions, the economic commissions, the scientific and 
technological commissions, the education commissions, 
the power bureaus, the land bureaus, the Harbin city 
high and new technological industrial development zone, 
and the Daqing high and new technological industrial 
development zone also attended the forum. 


All participants believed that since its establishment, the 
high and new technology park of the Harbin Engineering 
College has explored a new path of giving play to 
advantages under the socialist market economic condi- 
tions and developing the college by running industries. 
Harbin Engineering College's practice of “running the 
high and new technology park with the efforts of the 
college, supplementing the college with funds from the 
park, combining the efforts of the college and the park, 
and implementing two systems in the college’ has 
entered a well-rounded cycle at present. Through the 
development of real estate, this park has improved the 
living conditions of 400 families of the teaching faculty, 
provided 127 houses free for students studying for doc- 
torates who have the desire to work in the college, and 
kept the number of teachers stable. It has renovated 
750,000 square meters of shanties in the park, relocated 
1,370 houses living in a compound, and improved the 
campus environment. Twenty-four personnel engaged in 
teaching, scientific research, and management work have 
entered the park and worked there. The logistics service 
of this college is being socialized. This has promoted the 
college’s reform of the internal management system. 


Harbin Engineering College has conducted more than 
100 scientific research projects annually. After the estab- 
lishment of the park, it has integrated production with 
teaching and research and enabled the difficult problems 
of funds, intermediate experiments, management, and 
markets which it has encountered in the course of 
transforming the scientific and technological achieve- 
ments to be effectively resolved. [passage omitted] 


Sun Weiben, secretary of the provincial party com- 
mittee, highly affirmed Harbin Engineering College's 
new pattern of relying on the intellectual resources of 
institution of higher learning to transplant the preferen- 
tial policies and to run the high and new technology 
industrial development zone. He called for efforts to 
mobilize all sectors to support the park to accelerate 
development; and called on the province and cities to 
regard supporting the building of the high and new 
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technology park of Harbin Engineering College as a 
major matter and to regularly study and help solve the 
practical problems. 


The provincial party committee and the provincial gov- 
ernment have agreed with the park on implementing the 
enterprise-type management system, organizing the 
High and New Technological Industrial (Group) Joint 
Stock Company, Limited, of Harbin Engingeering Col- 
lege and implementing the shareholding management 
system. 


Sun Weiben called on Harbin Engineering College to 
further improve the development plan of the park, 
persist in the orientation of mainly developing high and 
new technology industries, run the park by closely 
relying on the efforts of high scientific and technical 
personnel, implement enterprise-type management, and 
make the park develop toward a multifunctional, highly 
efficient, and export-oriented orientation. 


At the forum, Suo Changyou, mayor of Harbin city, 
expressed explicitly that he would continue to give 
preferential policies to 24 institutions of higher learning 
in Harbin in developing high and new technology indus- 
tries, encourage them to rapidly translate their scientific 
and technological achievements into productive forces 
in Harbin city, and urge Harbin city to establish four 
kinds of funds for young people to engage in scientific 
research. The school principals were gratified to the 
government functional departments’ attitude of giving 


positive support. 


Heilongjiang Issues Semiannual Economic Report 


SK2108085993 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Jul 93 p 2 


[By reporter Liu Dawei (0491 1129 1218): Report on the 
Overall Semiannual Economic Situation of Heilongjiang 
Province Made by the Provincial Statistical Bureau™] 


[Text] In the first half of this year, the province con- 
tinued to maintain the stable economic growth trend. 
Simultaneously, the province was also confronied with 
some new contradictions and problems. A few days ago. 
the provincial statistical bureau held a news briefing to 
comprehensively report on the province's semiannual 
economic situation. 


1. The province changed the orientation of the crop 
structure from output to efficiency. The agricultural 
production development trenc was good. This year. the 
rural areas took market demands as guidance: planted 
crops according to the law of value; and positively 
developed good-quality, high-yield, and high-efficient 
agriculture. The areas sown to crops reached 129.794 
million mu this year, an increase of 2.955 million mu 
over the previous year. The high-yield and low-efficient 
crop sown areas were reduced when the high-efficient 
and readily marketable crop sown areas increased. Thus, 
the peasants’ income will increase. 
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2. The industrial output rose. However, the economic 
results of the industrial front were still not ideal enough. 
In the first half of this year, the province's total indus- 
trial output value increased by 2.3 percent over the same 
period of last year. New special features of the industrial 
production emerged. The output of the heavy industry 
was better than that of the light industry. The output of 
the enterprises other than the state-owned enterprises 
was better than that of the state-owned enterprises. The 
output of the large and medium-sized enterprises was 
better than that of the small enterprises. The output of 
the key cities was better than that of the mining indus- 
trial cities and the port cities. In the first five months of 
this year, the overall industrial efficiency assessment 
index was 73.75 percent, a drop of 2.67 percentage point 
from the same period of last year. 


3. The investment in fixed assets tended to increase by a 
big margin. The province continued to attach high 
priority to the investment in the basic industries. In the 
first half of this year, the investment in the fixed assets of 
the state-owned units totaled 7.554 billion yuan, an 
increase of 39.8 percent over the same period of last 
year. Viewing the composition of the increase in the 
invesiment, we know that the increase in capital con- 
struction was higher than for any other aspect and 
accounted for 43.9 percent of the total. Of the invest- 
ment in the state-owned units, the investment in the 
primary industry was 59 million yuan, accounting for 0.8 
percent and showing a drop of 44.3 percent from the 
same period of last year, that in the secondary industry 
was 4.773 billion yuan, accounting for 64 percent of the 
total and showing an increase of 23.5 percent; and that in 
the tertiary industry was 2.622 billion yuan, accounting 
for 35.2 percent over the total and registering an increase 
of 93.8 percent. 


4. The consumer goods market became brisk, and means 
of production were in short supply. In the first half of 
this year, the total volume of retail sales of commodities 
reached 23.446 billion yuan, an increase of 9.5 percent 
over the same period of last year. The sales of consumer 
goods were better than those of agricultural capital 
goods. The urban markets were better than the rural 
ones. The individual commercial enterprises were better 
than the state-owned and collective commercial enter- 
prises. Of the province's 22 major goods and materials 
that should be kept in stock, the amounts of 12 were 
reduced due to the nationwide expansion of the invest- 
ment demands and the high increase in the processing 
industry. 


5. The total import and export volume of foreign trade 
continued to increase. The amounts of foreign capital 
used by the province increased by a wide margin. In the 
first half of this year, the province's total import and 
export volume reached $1.57 billion, an increase of 30.4 
percent over the corresponding period of last year. Of 
this, the import volume reached $530 million, an 
increase of 52.4 percent; and the export volume reached 
$1.04 billion, an increase of 21.5 percent. As of the end 
of June, the province signed 823 items on using foreign 


capital, an increase of 2.4 times over the corresponding 
period of last year: and signed new agreements with $530 
million involved, an increase of 2.9 times. The scale of 
foreign investment continued to increase. In investment, 
foreign businessmen attached top priorities to funds- 
and technology- intensive items. 


In the course of economic development, the province is 
also confronted with such problems as the economic 
growth rate being excessively ic. and the gap between 
the province's low economic growth rate and the 
national high economic growth rate growing increasingly 
wider. The major indicators are as follows: The strains 
on capital and transportation capacity restrict the devel- 
opment of the economy. In the first half of this year, the 
industrial production increased by 2.3 percent over the 
same period of last year and was lower than the national 
average increase rate of more than 20 percentage point. 
In the first half of this year, the local revenues reached 
2.736 billion yuan, a drop of 0.7 percent from the same 
period of last year. The expenditures were 3.26 billion 
yuan, an increase of 4.9 percent over the same period of 
last year. The net currency input increased by 2.2 times 
over the same period of last year, greatly surpassing the 
economic growth rate. This greatly added burdens to the 
inflation. Due to the strain on the capital of capital 
construction projects, only 30.4 percent of the annual 
plan for investment in large and medium-sized and key 
projects were fulfilled in the first half of this year. This 
was lower than the construction pace of general projects. 
Affected by the price readjustment policies and the 
changes in the relationship between total supply and 
total demands, the prices rose by a big margin in the first 
half of this year. The retail prices of commodities rose by 
12.9 percent in this period, higher than the national 
average level. The currency wages of the staff and 
workers only increased by 9.3 percent. The increase was 
lower than the price hikes. 


Liaoning Secretary on Spiritual Civilization 


SK2108023293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 20 Aug 93 


[Text] The provincial forum on spiritual civilization 
ended in Shenyang on 20 august. This forum took 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the basic line of the 
party as guidance: conscientiously analyzed the prov- 
ince’s new situation and new problems in building spir- 
itual civilization; and studied and explored ways for 
upgrading the awareness of implementing the principle 
of firmly grasping reform and opening up with one hand 
and firmly grasping the building of spiritual civilization 
with the other under the new situation of setting up the 
socialist market economic system, making spiritual civ- 
ilization develop in coordination with reform, opening 
up, and economic construction, and making spiritual 
civilization better serve the central link of economic 
construction. 
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The forum was chaired by Zhang Xilin, executive deputy 
director of the propaganda department of the provincial 
party committee. Veteran leaders Liu Yiyun and Shen 
Xianhui attended and addressed the forum. Quan 
Shuren, secretary of the provincial party committee, 
made a speech entitled “Strengthen the Building of 
Spiritual Civilization Under the Conditions for Setting 
Up the Market Economic System.” 

Quan Shuren said: We should lay stress on the building 
of spiritual civilization. The key to building spiritual 
civilization at present and in the foreseeable future is to 
study well Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. Particularly, the 
leading bodies and the leading cadres at various levels 
should first take the lead in the study. The province as a 
whole should have a clear-cut stance to advocate the 
spirit of doing pioneering work arduously; oppose 
[words indistinct], hedonism, and out-and-out egoism; 
regard the opposition to corruption and social ugly 
phenomena, the struggle against criminal offenders, and 
the overall improvement of social order as priorities to 
strengthen the building of spiritual civilization; and 
prominently attend to them. The party committees and 
the governments at various levels should regard the 
solution of these social problems as [word indistinct] to 
accurately implement the party's basic line, which is one 
center and two basic points; [word indistinct}, and make 
new headway in building socialist spiritual civilization. 


Liaoning Amity Delegation Returns From DPRK 


SK2308082793 Shenyang LIAONING RIBAO in 
Chinese 4 Aug 93 p ! 


[Text] Successfully concluding its friendly visit to the 
DPRK, the Liaoning provincial goodwill delegation 
headed by Vice Governor Xiao Zuofu returned to Dan- 
dong on the morning of 3 August and it was greeted by 
the leading personnel of Dandong city party and govern- 
ment organs. Upon arriving in Shenyang, the delegation 
was greeted at the railway station by provincial leaders, 
including Vice Governor Cong 


During their visit to the DPRK, the provincial goodwill 
delegation attended the activities marking the 40th anni- 
versary of the victory of the Korean Fatherland Libera- 
tion War and it also paid a visit to Sinuiju in North 
Pyongan Province, to Wonsan and Nampo in Gangwon 
Province, and to Kaesong in South Hwanghae Province. 
The delegation was warmly welcomed by the Korean 
people wherever it went. 


Northwest Region 


Xinjiang Secretary Addresses Prefectural Meeting 


OW 2208203893 Urum@i Xinjiang Television Network 
in Mandarin 1330 GMT 14 Aug 93 


[From the “Xinjiang News” program] 
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[Text] Speaking at a meeting of cadres at the prefectural, 
county, and township levels in Kashi Prefecture on 9 
August, Song Hanliang, secretary of the autonomous 
regional party committee, stressed: Cadres at all levels 
must pay equal attention to the economy and stability. 
They should never slacken their efforis in economic 
work, should do a better job in this respect, and should 
make unceasing and unremitting efforts to promote 
stability. [video shows a full auditorium in which Song 
Hanliang and three unidentified men are seen seated at a 
long table facing participants; video then cuts to show 
medium shots of Song reading from a script] 


In his speech, Comrade Song Hanliang fully affirmed the 
work done by Kashi Prefecture. He said: Since the 14th 
CPC National Congress, Kashi Prefecture has resolutely 
carried out the guidelines of Comrade Deng Xiaoping’s 
talks in his southern inspection tour and the 14th CPC 
National Congress, thereby quickening the pace of 
reform, opening up, and economic construction. Kashi 
Prefecture enjoys social stability, ethnic unity, economic 
development, and steady improvements in pcople’s 
living standards. He expressed the hope that the Kashi 
prefectural party committee and administrative office 
would continue to lead people of all nationalities 
throughout the prefecture in working unremittingly to 
overcome difficulties, in resolutely implementing the 
guidelines of the CPC Central Committee and the State 
Council's directives on strengthening macroeconomic 
control, in continuing to promote the economy and 
stability, and in seizing opportunities to score new 
victories in reform, opening up, and economic construc- 
ion. 


Song Hanliang stressed in his speech: National sepa- 
ratism poses a major threat to Xinjiang’s stability. 
Leading cadres at all levels must unequivocally stand at 
the forefront of the struggle against national! separatism. 
We should enhance unity among cadres, especially 
leading cadres of all nationalities. Cadres of all nation- 
alities must truly proceed from the fundamental interests 
of the party and the state, share the same destiny, and 
strive for development. Song Hanliang said: We must 
correctly handie relations between stability and develop- 
ment. Without economic development, there is no mate- 
rial foundation on which to build political stability. For 
its part, political stability provides the basic guaranice 
and prerequisite for smooth progress in economic con- 
struction, reform, and opening up. In the absence of 
social stability, we can hardly accomplish anything. We 
should firmly and unswervingly promote the economy 
and work for stability, which represent two key aspects of 
Xinjiang’s work. 


Song Hanliang said: Under the new situation, cadres at 
all levels must be professionally competent and politi- 
cally reliable, must possess qualifications for the four 
modernizations, and must meet the requirements for 
stability and development. He set three specific 
demands: 1) We must honestly perform our official 
duties and carefully guard against the spread of money 


co REGIONAL AFFAIRS 


worship, hedonism, and the negative effects of individ- 
ualism within the ranks of cadres; 2) we must clearly 
differentiate right from wrong and courageously uphold 
what is mght and stop what is wrong, we should not be 
ambiguous in dealing with matters of principle, and we 
must be courageous enough to wage a resolute fight 
against all incorrect thoughts and actions, particularly 
national separatism; and 3) we must be willing to work 
diligently; in addition, we should actively acquire scien- 
tific and general knowledge, try to understand eco- 
nomics, know how to pursue economic construction, and 
continuously improve our leadership to lead the masses 
to shake off poverty and become prosperous. 


In his speech, Amudun Niyaz pointed out: Unity among 
cadres at all levels and people of all nationalities in Kashi 
Prefecture is strong and has been tested by various 
hardships. He expressed his strong belief that leading 
groups and cadres at all levels in Kashi Prefecture would 
surely carry forward the fine traditions of unity and hard 
work; would further strengthen unity among various 
nationalities, between the Army and people, between the 
Army and government, and between localities and the 
production and construction corps; would firmly build 
an impregnable fortress against national separatism; and 
would make new and greater contributions to promoting 
Kashi Prefecture’s stability and development. 


Other autonomous regional leaders who attended the 
meeting included Keyum Bawudun, (Li Fengzi), (Abu- 
durey.mu Amiti), and Wu Jiahe. 


Xinjiang Sets Rules on ‘Outstanding Problems’ 
OW 2108130393 Urum@i Xinjiang Television Network 
in Mandarin 1330 GMT 12 Aug 93 


[From the “Xinjiang News” program] 


[Text] In view of the outstanding problems concerning 
party conduct and administrative ethics appearing 
during the development of the market economy, the 
Xinjiang Regional Discipline Inspection Commission 
and the Department of Supervision recently set forth 
cight specific requirements for personnel of party and 
state organs. These cight requirements are: 


1. No party or state organ may purchase stocks. They 
may not spend any public funds in any name to purchase 
stocks for any individual, nor may they use the name of 
a corporation to purchase corporate stocks for individ- 
uals. They may not distribute or transfer to any indi- 
vidual the stocks they already hold prior to the promul- 
gation of these regulations. 


2. When surplus and separated party and state personne! 
intend to set up an economic entity of any kind, they 
must follow the principle of separating the government 
from business; completely disassociate themselves from 
their original organs in terms of names, functions, per- 
sonnel, and fiscal matters, operate their businesses and 
accounting independently, and hold themselves respon- 
sible for profits and losses. 
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3. Cadres of party and state organs may not take advan- 
tage of their official capacity or their offices to undertake 
any direct or indirect business activities. 


4. No personnel of party or state organs may take up a 
ession. 


secondary profi 


5. No incumbent party or state functionary may assume 
concurrent or honorary offices at any enterprises, 
including Sino-foreign joint ventures. 


6. Party and state organs and their personnel—including 
retirees and personnel entrusted or hired by law enforce- 
ment and (?discipline inspection) departments to per- 
form official duties—may not, in any name or in any 
covert manner, accept monetary gifts or negotiable secu- 

rities while performing their official duties at ceremo- 
nies, celebrations, news briefings, or economic functions. 


7. Party and state organs and their personnel are strictly 
forbidden to spend public funds for sumptuous food and 
drink or engage in any other wasteful practices in viola- 
tion of rules. 


8. Personnel of party and state organs are strictly for- 
bidden to spend public funds for making sightseeing 
trips in a covert manner under any name. 


Xinjiang Makes ‘Strides’ in Telecommunications 


OW2308093093 Beijing XINHUA in English 0848 
GMT 23 Aug 93 


[Text] Urumgi, August 23 (XINHUA)—The Xinjiang 
Uygur Autonomous Region in northwest China has 
made great strides in developing its telecommunications 
industry to meet the demands of booming border trade, 
tourism and other industries, a result of the opening up 
of inland border areas. 


Last year, this autonomous region invested over 200 
million yuan in new telecommunications facilities and 
extended regional postal routes to 61,434 km, the longest 
among all provinces in the country. 


Total investment in the Eighth Five-Year Plan period 
(1991-1995) stands at 1.8 billion yuan, more than six 
times that of the Seventh Five-Year Plan period (1986- 
1990). 


A telecommunications network has now been basically 
established, with the completion and operation of a 
postal service center and a telecommunications service 
center in Urumai, capital of the autonomous region; five 
ground satellite stations in Urumgi, Kashi and other 
cities, as well as a group of optical fiber cable projects 
and digital micro-wave telecommunications routes. 


Currently, 16 prefectures and cities in Xinjiang have 
opened paging services and construction of a Xi'an- 
Urumai optical fiber cable project has started. This will 
open 73,560 electric circuits. 
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Total capacity of the telephone service in the region has 
reached 160,000 lines, more than five times the 1978 
figure. 


By now, 98 percent of telephones in the region's urban 
areas are run automatically and more than 40 percent are 
program-controlled ones. 


In tandem with the rapid construction of telecommuni- 
cations facilities, dozens of new post and telecommuni- 
cations services have been operied. These services cover 
express mail, sound letter, eleciric letter, protocol tele- 
gram, magnetic card telephone and pagers. 


REGIONAL AFFAIRS 65 


Last year, Xinjiang’s total posts and telecommunications 
service volume reached 288 million yuan, seven times 
the figure for 1978. 


Next year, the region’s long-distance telephone lines will 
reach 32,000 when an optical fiber cable linking 
Shanghai with European countries reaches Urumai. 


As a result, all the cities and counties in this autonomous 
region will have national direct long distance telephones 
and 60 percent of them will be able to use international 
direct dialling. 
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— Views 14th KMT Congress, Cross-Strait 
ies 


RENMIN RIBAO Commentator’s Article 


HK 2408073093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Aug 93 p 1 


{[Commentator’s article: “Develop Cross-Strait Rela- 
tions, Promote Reunification of Motherland— 
Commenting on 14th KMT Congress”] 


[Text] The 14th Kuomintang [KMT]} Congress con- 
cluded on 22 August. The congress reiterated that the 
KMT will do everything possible to attain the ultimate 
goal of “promoting reunification of the country.” It also 
Stated in no uncertain terms that it will “oppose any 
attempt to split the country,” and will “develop cross- 
strait relations, and promote reunification of the coun- 
try.” The political report adopted at the congress also 
listed “pursuing reunification of the country” as an 
overriding “executive” priority at the moment. Many 
deputies also put their signatures on a motion calling on 
the KMT to immediately begin talks with the CPC. 
Some people with breadth of vision also pointed out that 
the KMT should review its mainland policies at the 
congress with an eye to further developing cross-strait 
relations in future. We appreciate all these efforts. 


We have noticed that since the 13th KMT Congress, 
thanks to the CPC's Taiwan policies and concerted 
efforts by people on both shores, the KMT authorities 
have adopted some more pragmatic and flexible mea- 
sures when handling relations between the two shores. 
For instance, they have put an end to the so-called 
“period of mobilization and suppression of the commu- 
nist rebellion’’; abrogated the so-called “interim regula- 
tions’; gradually eased some restrictions on economic, 
trade, and other exchanges between the two shores; 
agreed to hold the “Wang-Ku Talks’; and so on. 
Although they still fall far short of the expectations of 
compatriots on both shores of the Taiwan Strait, the 
aforementioned measures are nevertheless conducive to 
dispelling animosity and developing relations between 
the two shores. 


In recent years, the CPC's reform and opening up 
policies have made remarkable achievements and 
brought about rapid economic growth and social sta- 
bility. This situation has evoked widespread repercus- 
sions both within and outside Taiwan Island and created 
a favorable environment for developing cross-strait rela- 
tions. At the moment, the two shores are continually 
expanding both bilateral economic cooperation and 
other types of exchanges. The cross-strait economic and 
trade cooperation and exchanges marked mainly by 
Taiwan capital flowing into the mainland, and indirect 
cross-strait trade, are also displaying an unprecedentedly 
sound momentum. More and more people on both 
shores have come to see that economic developments on 
the two shores have benefited, complemented, and 
pushed ahead with each other. The rapidly developing 
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economic and trade relations have pushed ahead with 
personnel exchanges and other types of exchanges 
between the two shores, making it possible for the two 
shores to entrust nongovernmental organizations with 
contacts and holding fruitful talks with each other. Facts 
have attested that developing cross-strait relations and 
expanding cross- strait economic and trade exchanges 
and other types of exchanges are of great importance and 
significance to development both on the mainland and 
in Taiwan. We hope that the KMT leaders will take 
actual steps to more rapidly ease restrictions to further 
develop economic cooperation and expand scientific, 
technological, cultural, academic, and sports exchanges 
between the two shores. 


Peace and development have now become an irresistible 
historical trend throughout the world. The compatriots 
on both shores should follow this historical trend, dispel 
animosity, and understand and trust each other. Over 
the past many years, the CPC has repeatedly stated that 
it stands for “peaceful reunification and one country, 
two systems.” The CPC has also proposed that the two 
sides have contacts and hold talks with each other with a 
view to officially putting an end to animosity between 
the two shores and gradually realizing peaceful reunifi- 
cation. We hope that the Taiwan authorities will consci- 
entiously consider and positively respond to these pro- 


posals. 


The growth of pro-independence forces in Taiwan has 
undermined the fundamental interests of all the Chinese 
people, including the 20 million Taiwan compatriots. 
The pro-independence forces in Taiwan constitute a 
major obstacle to peaceful reunification of the mother- 
land. The two sides as well as the compatriots on both 
shores should therefore wage an unremitting struggle 
against any attempts to split the motherland and create 
an independent Taiwan. 


Considering the Taiwan compatriots’ actual needs in 
developing external economic relations and other types 
of external exchanges, we are not opposed to Taiwan's 
nongovernmental economic and cultural relations with 
other countries and regions. It should be admitted that 
Taiwan has extensive room for maneuver in developing 
nongovernmental economic and cultural exchanges with 
other countries and regions. Nevertheless, the Taiwan 
authorities have recently carried out a series of activities 
and declaring their intention to “join the United 
Nations.” This is utterly wrong. The United Nations is 
an international organization of sovereign states. The 
PRC Government is the sole legitimate government 
representing the whole China within the United Nations. 
This clear-cut conclusion was evident in UN Resolution 
2758 adopted at the 26th UN General Assembly in 1971. 
The Taiwan authorities are also aware of this conclusion. 
Since they still adhere to the principle of “one China,” 
the Taiwan authorities should stop doing things aimed at 
creating “two Chinas.” Once the motherland is reuni- 
fied, both shores will no doubt be able to share interna- 
tional dignity and honor. 
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The modern history of China is one in which the Chinese 
nation has suffered a great deal and has been bullied by 
foreign aggressors. The KMT and the CPC once joined 
hands and successfully cooperated with each other in 
leading the Chinese people in their heroic struggles 
aimed at resisting foreign aggressors and revitalizing the 
Chinese nation during the Northern Expedition and the 
War Against Japanese Agression. Relations between the 
two shores have now entered a crucial stage of develop- 
ment. We 2re facing the sacred mission of reunifying the 
country and revitalizing the nation. Developing cross- 
Strait relations and pushing ahead with reunification of 
the motherland is the direction in which the popular will 
inclines. We hope that the KMT leaders will adopt a 
sensible and positive attitude and join hands with other 
parties, organizations, and people of all walks of life on 
the island in taking actual steps to further develop 
cross-strait relations and promote peaceful reunification 
of the motherland. 


WEN WEI PO Editorial 


HK 2408080093 Hong Kong WEN WEI PO in Chinese 
23 Aug 93 p 2 


[Editorial: “On the 14th KMT Congress”} 


[Text] The 14th Congress of the Kuomintang [KMT] of 
China concluded yesterday in Taipei. It was the eighth 
congress since the KMT moved to Taiwan, and the 
second KMT congress after Chiang Ching- kuo’s death. 
Taiwan's current political and social situation is very 
different from that which existed when Taiwan was ruled 
by Chiang Kai-shek and his son Chiang Ching-kuo. The 
KMT is also facing unprecedented crises and challenges. 
The agenda and personnel arrangements of the 14th 
KMT Congress show the party's attributes, line, and 
future orientation under these circumstances. 


The KMT has transformed itself from a “revolutionary 
party,” as it once called itself, into a “democratic party.” 
As a matter of fact, the KMT stopped being a revolu- 
tionary party a long time ago; nor has it been a demo- 
cratic party. Li Teng-hui has manipulated the party 
much as the Chiangs did. The “election” of party 
chairman, the naming of party vice chairmen and central 
committee members, and the elections and appoint- 
ments of the central executive committee members were 
just political shifts and power games. Money politics 
began to be severely criticized and encountered failures 
in East Asia and other areas, but money politics devel- 
oped into a perfect condition in Taiwan, especially 
within Taiwan's ruling KMT. Large corporations more 
directly entered the core of power in the party. The 
“shining money deals” before the election of the Central 
Committee precisely reflected such money politics. 


Before the 14th KMT Congress, the KMT New Line 
withdrew and set up a new party. Although the new party 
did not affect the KMT’s ruling position, that was the 
KMT's first split since moving to Taiwan. Moreover, 
those who organized the new party are young activists, 
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and this more prominently gave expression to the KMT’s 
ossification. The new party is opposed to the Democratic 
Progressive Party’s “Taiwan independence” position 
and also opposes the KMT’s corruption. In Taiwan's 
political circles, it is not difficult for the party to find the 
space for its existence and development. In the Demo- 
cratic Progressive Party, many people were originally 
opposed to KMT rule, and they now continue to have a 
critical attitude toward the KMT. Although the [4th 
KMT Congress tried to secure party unity through a 
superficial reorganization, because all the party's policies 
and personnel affairs were still decided by Li Teng-hui, 
the KMT did not actually get past the crisis and did not 
undergo any transformation. In the elections of mayors 
and county magistrates later this year, the KMT will 
certainly face strong pressure from the Democratic Pro- 
gressive Party, the New Party, and other political parties. 
The KMT's power over Taiwan affairs and Taiwan- 
mainland relations will also face challenges. 


Taiwan's separation from the mainland has been 
replaced by increasingly closer economic and cultural 
exchanges in recent years. This is a trend that all mem- 
bers of the Chinese nation are glad to see. Under such 
circumstances, the KMT top authorities, driven by the 
people's wishes, have adopted some measures to comply 
with this trend, and this should be affirmed. People have 
also noticed, however, that the KMT supreme authori- 
ties still did not give up their outmoded policies of 
“eliminating communism” and demanding that the 
mainland change its political and economic systems. 
They continued to demand that the mainland “give up 
the use of force against Taiwan” and “stop impeding 
Taiwan from developing its foreign relations.” On the 
other hand, at the 14th KMT Congress, some deputies 
proposed a motion on holding talks with the CPC for the 
first time, and the motion was jointly signed by nearly 10 
percent of the deputies to the congress. This showed that 
accelerating the development of cross-strait relations 
and promoting the holding of the CPC-KMT talks was 
not only a popular hope in society, but also an idea 
supported by many people inside the KMT. The top 
policy makers who advocate “democracy” should listen 
to the wishes of the party and society, shouldn't they? 


The KMT of China was founded more than 70 years ago 
and now holds the ruling position in China’s Taiwan 
area. Some members of Taiwan's mass media have said: 
The KMT “lost” the mainland in those years, and it is 
going to “lose” Taiwan now. This ts not an alarmist 
remark; it 1s a very likely scenario. The KMT authorities 
often blamed the mainland for “belittling” Taiwan. In 
fact, they are “belittling” themselves. Taiwan busi- 
nessmen have one after another gone to the mainland to 
make investment, and they have found a broad scope for 
the development of their business. Being a ruling party, 
however, the KMT is still unwilling to legalize Taiwan 
businessmen’s investment in the mainland and con- 
tinues to impose a great deal of restrictions on such 
investment. The localization of the KMT may also turn 
the party into the “Taiwan KMT.” Li Teng-hui 
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announced that, following the 14th congress, the KMT 
would enter a new historical stage. We maintain that the 
so-called new historical stage will depend on whether the 
KMT will really adhere to the “one China” principle. 
Only if it continues to adhere to this principle will the 
KMT, and Taiwan, have a bright future. 


Island Scholar Proposes Pact on Serious Crimes 


OW2308150193 Beijing XINHUA in English 1431 
GMT 23 Aug 93 


[Text] Beijing, August 23 (XINHUA)}—Chia-jui Cheng, 
dean of the Graduate School of Law of Soochou Univer- 
sity in Taiwan, here today proposed that Taiwan and the 
mainiand sign a joint agreement to deal with serious 
crimes such as hijacking. 


He suggested that the agreement stipulate deportation of 
the criminals to where they committed the crimes. 
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Prof. Cheng is attending a symposium on the study of 
law on both sides of the Taiwan Straits. 


He said that under the principle of “one China”, the 
agreement can be examined and signed by the main- 
land’s Association for Relations Across the Taiwan 
Straits (ARATS) and Taiwan's Straits Exchange Foun- 
dation (SEF). 


He said that the agreement should clearly define that the 
criminals to be deported should be hijackers, drug traf- 
fickers, robbers, pirates and people who kidnap and sell 
women and children. 


Cheng, a doctor of law, is also chairman of the Asian 
Institute of International Air and Space Law. 


Touching on the three incidents of mainland planes 
being hijacked to Taiwan since April this year, he said 
that the Taiwan side is too lenient toward hijackers. 


He urged both the mainland and Taiwan to enhance 
consultations in order to crack down on serious crimes. 
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UN Undersecretary General To Visit 


OW 2108111293 Taipei CNA in English 0747 GMT 21 
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[Text] Taipei, Aug. 21 (CNA}— A Foreign Affairs Min- 
istry official Saturday [21 August] confirmed reports that 
Heitor Gurgulino de Souza, undersecretary-general of 
the United Nations, will visit the Republic of China 
[ROC]. 


De Souza, who is visiting at the invitation of the ROC 
Ministry of Education, will arrive in Taiwan Monday 
and stay for ten days. During his visit, he will assess the 
prospects of setting up an environmental research insti- 
tute in Taiwan. 


De Souza is president of the Tokyo-based UN University 
which sponsors short-term seminars at various locations 
around the world to train professional administrators 
and technocrats for developing countries. 


His visit is significant in light of Taipei's recent bid to 
rejoin the UN. ROC Government agencies, however, 
have kept mum about his visit. 


De Souza is the highest ranking UN official to visit the 
ROC since it left the international organization in 1971. 


Vietnamese Delegation Fails To Reach Tax 
Accord 


OW 2108102593 Taipei CNA in English 0800 GMT 21 
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[Text] Taipei, Aug. 21 (CNA)}—Taxation officials from 
the Republic of China [ROC] and Vietnam concluded 
their second round of talks Friday [20 August], failing to 
reach any agreement. 


The two sides, however, agreed to hold a third round of 
talks early next year in Vietnam. 


This round of discussions focused on tax incentives, 
ways to avoid double taxation, and how to exchange tax 
information. 


An ROC tax official said the nation will hold tax talks 
with Indonesia and the Philippines before the end of this 
year, and will complete formal tax agreements with 
South Africa and Paraguay at year-end. 


Finance Minister Lin Chen-kuo is scheduled to fly to 
South Africa in September or early October to sign the 
agreement. 


Ministry Demands Austrian Apology Over 
Tourists 

OW 2308144593 Taipei CNA in English 1404 GMT 23 
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[Text] Taipei, Aug. 23 (CNA)}— The Ministry of Foreign 
Affairs Monday [23 August] demanded that Austrian 
police authorities apologize for illegally detaining a 
group of Taiwan tourists in Vienna last week. 
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Vice Foreign Affairs Minister Hoang Sieou-je presented 
his protest to Christoph Grabmayr, deputy representa- 
tive of the Austrian trade delegation in Taipei. 


Grabmayr promised to relay the message to his govern- 
ment while expressing regret over the incident. 


However, to the || Taiwan travelers involved, what they 
experienced was nothing short of a nightmare. The 
incident occurred Aug. 19, when one of the group tried to 
purchase a Rolex watch at a Vienna shop with a Master- 
Card, only to be told the card was a fake because the 
numbers on either side of it didn’t match—normal for a 
card issued in Taiwan. 


Without investigating, Vienna police rounded up the 
nine men and two women, strip-searched them and then 
detained them for eight hours without food and water, 
according to a spokesman for the Taipei Travel Agents 
Association. 


The group immediately discontinued their tour fol- 
lowing the incident, and all were scheduled to arrive 
back in Taiwan by Monday evening. 


Both the association and Citibank also reacted strongly 
to the incident on Monday. The association demanded a 
formal apology from the Austrian Government, while 
Citibank, the issuer of the credit card in question, said it 
is considering legal action to sustain the rights and 
interests of its client. 


Grabmayr confessed that the way police handled the 
matter was improper, and promised to look into the 
matter. He guaranteed that results of an initial investi- 
gation will be made public within 48 hours. 


Some necessary measures should be taken to prevent the 
recurrence of similar incidents because tourist revenue is 
vital to the Austrian economy, Grabmayr stressed. 


In 1992 alone, 40,000 Taiwan citizens visited the central 
European country. 


Representative Comments on European Bank 
Chief 
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[By Tzou Ming-chih] 


[Text] Paris, Aug. 19 (CNA)}— The appointment of Bank 
of France Governor Jacques de Larosiere to head the 
European Reconstruction and Development Bank 
(ERDB) was welcomed by Taiwan's representative to the 
bank Thursday [19 August]. 


Benjamin Lu, who is also Taiwan's representative to the 
European Community and Belgium. said Taiwan will 
continue to work closely with the bank to help central 
and eastern European nations develop their market 
economics. 
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De Larosiere easily won the ERDB presidency 
Wednesday by defeating Leszek Balcerowicz, the former 
finance minister of Poland, for the position. Giuliano 
Amado, the former Italian prime minister, was consid- 
ered the leading contender but withdrew his candidacy. 


The position became vacant when Jacques Attali of 
France abruptly quit June 25 amid criticism he was 
spending too much money on the bank's headquarters 
and administration. 


De Larosiere, 63, a former president of the International 
Monetary Fund, has led the Bank of France since 1988. 
The ERDB was founded in 1991 by French President 
Francois Mitterrand. 


Taiwan has been in close cooperation with the ERDB 
since creating a US$10 million Taipei China~-ERDB 
fund in 1991. 


Lu said more than half the former communist countries 
have tapped the fund to help implement economic 
development projects. 


He said the ROC central bank is expected to pour US$5 
million more into the fund at the behest of the ERDB 
because 90 percent of the original US$10 million has 
been utilized. 


English County Offers Incentives to Investors 
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{By Lillian Lin} 


[Text] Taipei, Aug. 20 (CNA)—A recent decision by the 
Northumberland County Council in Britain to offer 
NT$410 million [new Taiwan dollars} (US$15.2 million) 
in subsidies to the Taiwan- based CMC Magnetics Cor- 
poration to assist the Taiwan firm's NT$1.3 billion 
(US$48 million) investment project has impressed 
Taiwan manufacturers. 


European countries, interested in Taiwan's capital and 
troubled by their unemployment problem, have been 
doubling their efforts to lure Taiwan investors. Britain, 
Ireland, the Netherlands, and Germany, are most active, 
said Wilfred Wei-pei Sing, chairman of the Overseas 
Chinese Chamber of Trade and Industry in the United 
Kingdom. 


Sing, a partner of the Simmons Cohen Fine-Chartered 
Accountants in London, said that since CMC's invest- 
ment plan was reported, several Taiwan companies have 
contacted him for more information about investment in 


Europe. 


CMC first made an evaluation of the investment envi- 
ronment in Northumberland in September 1992 and 
details of the investment plan was drafted in last April, 
Sing said. 


FBIS-CHI-93-162 
24 August 1993 


He added that in the meantime, investment authorities 
elsewhere had also made various offers. 


However, the Northumberland County’s Department of 
Trade and Industry succeeded in luring the world’s 

maker of video tapes to locate its Euro- 
pean manufacturing base in Cramlington, Northumber- 
land. 


CMC's Cramlington operations will offer more than 500 
jobs over three years. As a result, the county council has 
decided to provide nearly one-third of the total invest- 
ment capital to CMC and offer low-interest loans of up 
to NT$500 million (US$18.51 million) for the company. 


As an overseas Chinese residing in Europe. Sing said that 
he was very happy to play an intermediate role in the 
project. 


“Overseas Chinese in the UK, Belgium, Spain and 
France have organized chambers of trade and industry, 
and are most willing to contribute to the promotion of 
economic and trade ties between Taiwan and European 
countries,” Sing said. 


While Mainland China has become a favored investment 
site for Taiwan investors because of its comparatively 
low labor cost, Sing suggested the investors take into 
consideration other conditions in choosing their over- 
seas invesiment sites. Access to EC markets can be an 
important factor, Sing said, adding that even Mainland 
China is investing in EC countries. 


Many Taiwan manufacturers have set up marketing 
establishments in Europe, while Taiwan investors have 
only invested in five manufacturing plants in Britain and 
one in Germany. 


CMC"s branch in Northumberland, Europa Magnetic 
Corporation, is expected to start floppy disk production 
in September. 


Island Upgrades Representative Office in Nigeria 


OW 2008112293 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 13 
Aug 93 


[From the “Hookup” program] 


[Text] Amid the increasingly fierce diplomatic war in 
Africa between the two sides of the Taiwan Strait, the 
Republic of China this year quietly upgraded its trade 
representative office in Nigeria to a Consulate General, 
and personnel for setting up the consulate also have been 
sent to Nigeria's large city Lagos. However, in consider- 
ation of Communist China's reaction, the Foreign Min- 
istries of both sides have agreed not to announce this for 
the time being. 
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Ministry Investigates ROK Steel ‘Dumping’ 
OW2108 144393 Taipei CNA in English 1407 GMT 21 
Aug 93 


[By Benjamin Yeh] 


[Text] Taipei, Aug. 21 (CNA)}—-An initial investigation 
has indicated that South Korea is selling steel products 
on the Taiwan market at unfair prices, but the govern- 
ment has yet to decide whether to impose an anti- 
dumping tax on the steel. 


The Ministry of Finance earlier this week convened a 
meeting to hear replies of South Korean steel mills over 
dumping charges filed by the state-run China Steel 
Corporation (CSC). 


Representatives for the steel firm denied the charges, 
arguing that South Korean steel producers are selling 
their products here at the same prices they sell them in 
the United States. 


Wang Teh-hwai, director of the Department of Customs 
Administration of the Finance Ministry, told CNA Sat- 
urday [21 August] that the Korean replies were not 
convincing because they did not explain why their prices 
here were lower than in South Korea. 


Wang stressed, however, that the government has yet to 
decide whether to levy anti-dumping tariffs on Korean 
products. “Whether the importation of Korean steel 
products has harined the local steel industry will be the 
main factor in the determination of the tax,” Wang said. 


The Ministry of Finance will convene a tariff committee 
meeting on the proposed anti-dumpire tax after the 
present investigation is complete. 


Representative To Attend Sep APEC Mecting 


OW 2308 140393 Taipei CNA in English }339 GMT 23 
Aug 93 


[By Y. C. Tsai] 


[Text] Taipei, Aug. 23 (CNA)—Huang Yen-chao, 
director general of the Board of Foreign Trade (BOFT), 
will represent Taiwan at the senior officials’ meeting of 
the Asia-Pacific Economic Cooperation (APEC) forum 
next month. 


The meeting will be held in Honolulu, Hawaii Sept. 
22-24. 


Top of the meeting's agenda will be discussions on the 
establishment of a customs data bank in the Asia-Pacific 
region, BOFT officials said. 


Three customs and information network representatives 
from Australia, which is in charge of studying the 
project's feasibility, will be in Taipei Aug. 26-27 to 
demonstrate the proposed data bank. 
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The officials said the data bank would greatly streamline 
trade in this part of the world by providing a ready and 
complete source of customs information of the 15 APEC 
members. 


Taiwan has also agreed to take part in the APEC cusioms 
trade exhibition to be held in Seattle in November along 
with the scheduled ministerial meeting, the officials said. 


APEC, founded in 1989, groups Australia, Brunei, 
Canada, Mainland China, Hong Kong, Indonesia, Japan, 
Malaysia, New Zeaiand, the Philippines, Singapore, 
South Korea, Taiwan, Thailand, and the United States. 


Council Plans Fishery Links in South Pacific 


OW 2408084893 Taipei CNA in English 0753 GMT 24 
Aug 93 


[By Y. C. Tsai] 


[Text] Taipei, Aug. 24 (CNA)}—Taiwan is seeking to 
expand fishery cooperation with South Pacific countries, 
the Council of Agriculture (COA) said Tuesday [24 


August}. 


Council officials said promotion of fishery ties between 
Taiwan and South Pacific Forum (SPF) countries will be 
discussed during COA Vice Chairman Lin Shiang-nung’s 
visit to that region. 


Lin will leave Taiwan Thursday for a two-week visit to 
the Solomon Islands, Papua New Guinea, Palau. and 
Fiji. 

Lin's visit follows a meeting between Vice Minister of 


Foreign Affairs Fang Chin-yen and the | 5-member SPF 
in Nauru Aug. | 2-14. 


During the meeting, SPF countries welcomed Taiwan's 
suggestion for a multilateral fishery agreement in the 
region. Taiwan also pledged to work closely with forum 
countries to develop the fishery industry and assist with 
marine conservatorium. 


The officials noted Taiwan's 43 large tuna fishing boats 
would be the target of expanded fishery cooperation in 
the South Pacific. 


Currently, Taiwan has fishery agreements with only two 
SPF countries, Papua New Guinea and Micronesia. 


“We are hoping for a wider area for fishing operations in 
the South Pacific,” the officials said. 


The SPF, founded in 1971, groups Australia, New 
Zealand, Fiji, Tonga, the Solomon Islands, Nauru, 
Tuvalu, Vanuatu, Papua New Guinea, the Cook Islands, 
the Marshall Islands, Nive, Western Samoa, Kiribati, 
and the Federated States of Micronesia. 


Taiwan became a dialogue partner of the forum last year. 
Other dialogue partners include the United States, 
Canada, Japan, Maintand China, and the European 
Community. 
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SEF To Exclude Talk on Repatriating Hijackers 
OW 2408 102393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 23 
Aug 93 


[From the “Hookup” program] 


[Text] Tang Shubei, executive vice chairman of the 
Association for Relations Across the Taiwan Strait 
[ARATS], said yesterday: During his current visit to 
Peking for operations-related consultations in the later 
stages of preparation for the Ku-Wang talks, Hsu Hui-yu, 
deputy secretary general of the Straits Exchange Foun- 
dation [SEF], will discuss protection for Taiwan invest- 
ment and other related issues. Moreover, the issue 
regarding people from economic and trade circles in 
Mainland China visiting Taiwan should also be dis- 
cussed because it is covered by our agreement. Regarding 
airplane hijackers, Tang Shubei said: Airplane hijackers 
are a kind of criminal offenders. According to the 
Kinmen Agreement, they should be repatriated to Main- 
land China to stand trial. Mainland China has agreed to 
repatriation. Although sea borne stowaways are now 
being repatriated, illegal immigrants posing as airplane 
hijackers are permitted to land in Taiwan. This is self- 
contradictory and hard to understand. During the 
upcoming consultations, he will express his views on this 
matter. 


SEF Deputy Secretary General Shi Chi-ping said: We 
welcome ARATS’ willingness to hold discussions with us 
on an agreement on protection for Taiwan investment. 
Theoretically speaking, however, we will not discuss the 
issue Of repatriating airplane hijackers because it fal'» 
outside the scope of discussion. The most that we can do 
is to listen to their views. Here is a report by Yang 
Chin-hur: 


[Begin recording] [Yang] Through Taiwan reporters in 
Peking, ARATS Executive Vice Chairman Tang Shubei 
said: ARATS is ready to hold discussions with SEF 
toward the end of this month on an agreement on 
protection for Taiwan investment and the repatriation of 
airplane hijackers. Shi Chi-ping, SEF spokesman and 
deputy secretary general, said: It was SEF that proposed 
discussions on protection for Taiwan investment. In the 
past, Communist China repeatedly eschewed the matter 
on grounds of [words indistinct] and two-way exchanges. 
Now that it ts ready to talk, we welcome their gesture. 
Regarding the repatriation of airplane hijackers, Tang 
Shubei said: It is hoped that the matter will be resolved 
in accordance with the Kinmen Agreement during the 
operation-related consultations scheduled for the end of 
this month. Shi Chi-ping noted that the repatriation of 
airplane hijackers is an issue of great political signifi- 
cance and involves the matter of jurisdiction; it differs 
from ordinary repatriations. Since it falls outside the 
authority delegated by the Mainland Affairs Council, 
theoretically speaking, it will not be discussed. 


[Shi Chi-ping] In principle, SEF and ARATS would seck 
prior authorization from their superior departments 
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regarding the topics and scope of discussion when they 
make arrangements for talks, such as the meeting venue. 
They have never exceeded the authorized scope. There- 
fore, theoretically speaking, we will not discuss this 
matter in the absence of prior arrangements after we 
have worked out our topics of discussion for the 
upcoming talks. 


[Yang] However, Shi Chi-ping said: Within the broader 
framework, that is, for the sake of jointly combating 
crime, it is impossible to believe that SEF will listen to 
the other side’s views and study them after returning to 
Taiwan. 


This has been a report by Yang Chin-hui from China 
Broadcasting Corporation at SEF. [end recording] 


Mainland ‘Willing To Share’ 2000 Olympics 


OW 2308140993 Taipei CNA in English 1342 GMT 23 
Aug 93 


[Text] Taipei, Aug. 23 (CNA)}— He Zhenliang, president 
of the Chinese Olympic Committee, said Monday [23 
August] Beijing would be willing to share the 2000 
Summer Olympics with Taiwan if the mainland wins the 
right to host the games. 


He arrived in Taipe: Monday afternoon for a two-day 
meeting of the executive committee of the Asian 
Olympic Committee beginning Tuesday. 


He said Taiwan couid serve as the venue for some events 
only if the International Olympic Committee and 
Taiwan authorities approved. Beijing is one of the three 
favorites to host the games along with Sydney and 
Manchester, England. 


Upon his arrival at Chiang Kai-Shek International Air- 
port, he said he hoped his visit would help promote 
sports exchanges between the two sides. To that end, he 
suggested that present travel restrictions which limit 
such exchanges be removed. 


He is the highest mainland sports official to visit Taiwan 
since the two sides were separated in 1949. 


Investors Favor Technology Products in Zhuhai 


OW 2408084693 Taipei CNA in English 0757 GMT 24 
Aug 93 


[Reported by H. M. Chou, rewritten by Lilian Wu] 


[Text] Hong Kong, Aug. 24 (CNA)}—Taiwan investors 
are moving away from labor-intensive industries in favor 
of hi-tech, high-value products, Zhuhai Vice Mayor Zeng 
Defong said Tuesday [24 August] 


Zeng said more than 100 Taiwan manufacturers have 
invested in Zhuhai since 1987, accounting for five per- 
cent of all foreign investments in Mainland China. 
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Recently, Taiwan investments have moved from labor- 
intensive industries, such as shoe-making, to hi-tech 
production of electronics and computers, he said. 


Although the number of Taiwan businessmen investing 
in Mainland China has stabilized, the move toward 
hi-tech industries helped to increase the total dollar 
amount of investment, Zeng explained. 


An example of the move toward hi-tech production is the 
construction of a 20 million renminbi (US$3.45 million) 
electromagnetics factory. Construction of the factory will 
begin this month, funded by businessmen from Taiwan, 
Macao and Zhuhai. 


Commenting on labor-management disputes earlier this 
year, Zeng said only 19 strikes occurred in Zhuhai's 
10,000 factories. The number is too small to discourage 
foreign investment, he added. 


Li Teng-hui Addresses 14th KMT Congress 
Closing 

OW 2408110093 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 22 
Aug 93 


[From the “Hookup” program] 


[Text] The 14th Kuomintang [KMT] National Congress 
closed yesterday [22 August]. In addressing the closing 
meeting, Chairman Li Teng-hui noted: The Congress’ 
resolution to define the KMT'’s attribute as a democratic 
political party with revolutionary spirit is not only a 
revision conforming to the trend of the time, but also an 
important step of the KMT toward overall democratiza- 
tion. Chairman Li Teng-hui also urged his fellow com- 
rades to abandon personal biases, closely unite together, 
and do their best to fulfill their duties to bring about the 
reunification of the country. Here is a report by Huang 
Yu-wen: 


[Begin recording] [Huang] Having completed various 
elections within the party and revisions to many impor- 
tant subjects over the past seven days, the 14th KMT 
National Congress held the closing meeting on 22 
August. Chairman Li Teng-hui addressed the meeting 
and thanked party members for supporting the motion of 
establishing the vice chairmanship, which will surely be 
very conducive to bringing about unity and harmony 
within the party and reform in party affairs. Chairman 
Li also noted that the Congress’ resolution redefining the 
KMT as a democratic political party with revolutionary 
spirit is not only a change conforming to the trend of the 
time, but also a major step of the KMT toward full 
democratization. In the meantime, he reminded party 
members that the KMT’s ideals envisioned in the Three 
Principles of the People should never be given up. 
Chairman Li said: 


[Li] This Congress also adopted a resolution to make 
some major revisions to the party's constitution and to 
redefine the KMT as a democratic political party with 
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revolutionary spirit. This revision, which is a conver - 
gence of many comrades’ opinions, conforms to the 
trend of the times and is an important step of the KMT 
toward full democratization. However, | would like to 
earnestly remind all the KMT members to acknowledge 
the facts that we should pursue democracy, but should by 
no means give up our ideals, and that we should stress 
freedom, but should never relax discipline. What are the 
KMT'’s ideals? They are to realize the Three Principles of 
the People and to construct the Republic of China into a 
modernized country characterized by freedom, democ- 
racy, rule of law, equitable distribution of wealth, and 


unity. [applause] 


{Huang} Chairman Li Teng-hui said that after the 14th 
KMT National Congress, the KMT will enter a new stage 
and go on a new journey. He encouraged all party 
members to abandon all personal biases, disregard all 
gains and losses, close their ranks, and do the ir duties for 
national reunification. Chairman Li Teng: ‘iui said: 


[Li] Respectable Seniors, Comrades: History will testify 
that this is a crucial Congress in the KMT’s development 
history as well as a fruitful Congress. From now on, the 
KMT will enter a new stage and go on a new journey. At 
this turning point in history, we are holding the fate of 
the KMT and the state and bearing the expectations of 
all Chinese people at home and abroad. As long as we 
understand our heavy responsibilities, we will certainly 
abandon all personal biases, disregard all gains and 
losses, and closely unite together. Let us do our duties for 
promoting national reunification and opening up new 
situation for the Chinese nation with a broader mind and 
(?determination). 


[Huang] This has been reported by Huang Yu-wen, 
reporter of the China Broadcasting Corporation's jour- 
nalist team, who is covering the 14th KMT National 
Congress at the Taipei International Convention Center. 
[end recording} 


Government To Introduce ‘Austerity Program’ 


OW 2008145693 Taipei CNA in English 1412 GMT 20 
Aug 93 


[Text] Taipei, Aug. 20 (CNA)}— The government has 
decided to introduce an austerity program to tide over 
the current financial difficulties, Chairman Vincent C. 
Hsiao of the Council for Economic Planning and Devel- 
opment said Friday [20 August]. 


The program will include “expendable” spending cuts 
and a trimming of the public sector workforce, Hsiao 
told reporters covering the 14th Kuomintang National 
Congress being held at the Taipei International Conven- 
tion Center. 


“We hope to limit the annual growth of expendable 
spending to less than three percent and use the saved 
money to help finance public construction projects,” he 
said. 
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Hsiao said public construction expenditures will 
increase 10 percent annually. 


On the other hand, Hsiao said, the government is in the 


midst of implementing a two-pronged economic pro- 
gram in an effort to jump- start the stagnant economy. 


Hsiao was referring to the NT$6 trillion [new Taiwan 
dollars} (about US$222 billion) six-year national devel- 
opment plan and the economic stimulus program which 
aims to boost investment willingness in the private 
sector. 


Hsiao will deliver his administrative report to Saturday's 
plenary session of the congress. 


Economy Expected To Grow 6.08 Percent in "93 


OW2108111693 Taipei CNA in English 0744 GMT 21 
Aug 93 


(By Y.C. Tsai] 


[Text] Taipei, Aug. 21 (CNA)}—The Taiwan economy is 
expected to grow at an annual rate of 6.08 percent this 
year, slightly higher than last year’s 6.02 percent, the 
government said Saturday [21 August]. 


The Directorate General of Budget, Accounting and 
Statistics (DGBAS) put first quarter economic growth at 
6.29 percent and second quarter growth at 6.15 percent. 
An average 6.22 percent growth was registered in the 
first half of this year. 


In view of reduced government spending, the top statis- 
tical agency forecast lower economic expansion in the 
second half of 1993, estimating the growth in the third 
and fourth quarters at 5.96 percent and 5.92 percent 
respectively. 


Economic growth for 1993 was therefore predicted to be 
6.08 percent, DGBAS officials pointed out. 


The officials saw better prospects next year, predicting 
the domestic economy might increase 6.18 percent and 
6.12 percent respectively in the first and second quarters 
of 1994. 


The expected rebound of the international economy and 
the devaluation of the new Taiwan [NT] dollar would be 
among the major factors pushing up the domestic 
economy in 1994, they explained. 


According to statistics compiled by the organization for 
economic cooperation and development, major industri- 
alized countries might post an average economic growth 
of 1.2 percent this year, down from last year's 1.5 
percent. The expansion, however, is expected to jump to 
2.7 percent next year. 


Moreover, the DGBAS estimated the per capita gross 
national product (GNP) this year at US$10,.578 as com- 
pared to last year’s US$10,202. GNP, a country’s total 
output of goods and services, is the broadest measure of 
economic health. 
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The agency also warned domestic consumers of higher 
commodity prices in the second half of this year, saying 
price increases might top 3.8 percent between July and 
December. The consumer price index went up 3.2 per- 
cent in the first half of 1993. 


The officials blamed the possible price increases mainly 
ya the devaluation of the NT dollar, which will result in 
higher import costs, and upward price adjustments in 
public utilities. 


July Unemployment Increases 23 Percent 


OW2308 143693 Taipei CNA in English 1358 GMT 23 
Aug 93 


[Text] Taipei, Aug. 23 (CNA)}—A total of 152,000 per- 
sons were unemployed in July, up 23 percent from June, 
the Directorate General of Budget, Accounting & Statis- 
tics (DGBAS) reported Monday [23 August]. 


According to the DGBAS, the jobless rate in July was 
1.71 percent, up from June's 1.40 percent. Nevertheless, 
the July unemployment rate was 0.05 percent less than 
last July, a clear sign that the jobless situation hasn't 
worsened. 


The DGBAS attributed the rise in July unemployment to 
an increase in first-time job seeckers—college graduates 
and part-time student workers on summer vacation. 


According to a DGBAS analysis, the farm sector had 
83,000 fewer positions in July compared with a year ago. 
There were 27,000 more workers in the industrial sector, 
though, fueled largely by the boom in new construction, 
and 143,000 more workers in the services sector. 


Income Gap Between Rich, Poor ‘Widened’ in ‘92 


OW2108111893 Taipei CNA in English 0804 GMT 21 
Aug 93 


[By Y. C. Tsai] 


[Tevt] Taipei, Aug. 21 (CNA)}—The gap between rich 
and poor in Taiwan widened in 1992, with the richest 
residents earning 5.24 times the income of the poorest, 
the Directorate General of Budget, Accounting and 
Statistics (DGBAS) reported Saturday [21 August]. 


DGBAS divided household income into five brackets 
and found Taiwan's richest 20 percent earned an average 
NT$1.23 million [new Taiwan dollars} (US$45,000) in 
1992, while those in the lowest 20 percent carned an 
annual income of NT$236,000 (US$8, 700). 


The income gap of 5.24 in 1992 was an increase from 
4.97 in 1991, DGBAS said. 


Despite the wider income differentials between the 
richest and the poorest, Taiwan is still one of the few 
countries which boast relatively equitable wealth distri- 
bution, the officials noted. 
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In 1992, they pointed out, the income gap stood at 4.6 in 
Japan, 5.7 in South Korea, 6.5 in France, 8.9 in the 
United States, and 9.6 in Singapore. 


Information Industry Grows ‘20 Percent’ in 93 


OW 2008083693 Taipei CNA in English 0749 GMT 20 
Aug 93 


[By Y. C. Tsai] 


[Text] Taipei, Aug. 20 (CNA)—Taiwan’s hardware and 
software products have bid farewell to lackluster growth 
with a 20 percent production value increase since the 
beginning of 1993, the government-funded Institute for 
Information Industry (III) said Friday [20 August]. 


According to III statistics, the production value of hard- 
ware including monitors, personal computers (PCs), and 
main boards amounted to US$3.28 billion in the first 
half of this year, representing a 20.8 percent growth over 
a similar period last year. 


The production value of computer monitors, totaling 
US$1.7 billion in the six-month period, rose 41.8 per- 
cent, while that of main boards fell 16.9 percent to 
US$390 million. Notebook computers registered an 
increase of 84.3 percent to US$640 million in strong 
contrast to a sharp decline in desktop computers, which 
dipped 22.2 percent to US$550 million. 


Institute officials blamed the decline in production 
values of main boards and desktop computers mainly on 
the overseas relocation of domestic manufacturers. The 
production values of Taiwan products produced over- 
seas are not included in domestic tallies. 


The officials estimated that world market shares of 
Taiwan's monitors, PCs, and main boards might reach 
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49 percent, 20 percent, and 68 percent respectively this 
year, making Taiwan a major supplier of information 
hardware. 


Meanwhile, production value of domestically produced 
software 32 percent to NT$140 million [new 
Taiwan dollars] (US$5.18 million) between January and 
June. 


Taiwan's aggregate software market in the first six 
months of 1993 was NT$260 million (US$9.62 million), 
of which NT$120 million (US$4.44 million) came from 
abroad, the officials said. 


Recreational software garnered NT$180 million 
(US$6.66 million), a 125 percent leap from last year. 


The officials, however, warned that the fast increase in 
the beginning of the year might lead to a slowdown of 
Output growth in the second half. 


Moreover, they pointed out, stiff competition from for- 
eign manufacturers such as IBM and Apple could also 
pose a threat to domestic firms. 


Population Increases to Over 20 Million 


OW 2308142193 Taipei CNA in English 1344 GMT 23 
Aug 93 


[Text] Taipei, Aug. 23 (CNA)}—There were 544.3524 
families in Taiwan at the end of July and the total 
population had swelled tc 20,894,522. the Population 
Administration under the Interior Ministry reported 
Monday [23 August]. 


According to administration statistics, males outnum- 
bered females 10,775,694 to 10,118,828. or a ratio of 
1.06-to-1. 


The birth rate stood at 15.57 per thousand, and the 
mortality rate was 5.22 per thousand. 
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Hong Kong 


Government Opens Talks With Vietnam on 
‘Dispute’ 


HK 2408045893 Hong Kong AFP in English 0437 GMT 
24 Aug 93 


[Text] Beijing, Aug 24 (AFP}—China and Vietnam 
opened their first government level negotiations on a 
bitter territorial dispute here Tuesday [24 August], with 
both sides voicing hope for a solution but expecting a 
long bargaining process. The talks, which followed two 
rounds of inconclusive expert-level talks, would focus on 
land borders and territorial waters in the Gulf of Tonkin, 
which have proven reserves of oil and natural gas, 
officials said. 


“Our side will take a positive, realistic and constructive 
attitude to participate in these important talks. The 
Chinese delegation sincerely hopes and believes that 
through the mutual efforts of both sides these talks will 
achieve positive results,” Chinese Vice Foreign Minister 
Tang Jiaxuan said [title as received]. 


Vietnamese Vice Foreign Minister Vu Khoan [name and 
title as received] echoed his Chinese interlocutor’s opti- 
mism, but held out the possibility of a lengthy negotia- 
tion process. “We hope that in accord with our common 
desire and efforts made by both sides that we will be able 
to settle these problems step by step, which will make 
contributions to strengthening cooperation and friend- 
ship between our two countries and to strengthening 
regional peace,” he said. 


Historical enemies China and Vietnam normalized dip- 
lomatic relations in November 1991, agreeing at the time 
to peacefully settle the border dispute through negotia- 
tions. But mutual suspicion and allegations of violating 
bilateral understandings have continued to strain rela- 
tions. 


Rival claims to the Spratly and Paracel Islands in the 
South China Sea have been the main point of contenticn. 
China's unilateral decision in February last year to write 
its claims into a territorial water's law and the granting of 
oil exploration rights to a U.S. firm in an area off the 
Vietnamese coast has upset Hanoi. Beijing has also 
confirmed that it is building an air strip in the Paracels 
and its military buildup has worried Vietnam and other 
regional countries over its intentions in the South China 
Sea. 


PRC Official Discusses Legislative Council 


OW 2308160893 Beijing XINHUA in English 1555 
GMT 23 Aug 93 


[Text] Hong Kong, August 23 (XINHUA)}—A senior 
Chinese official in Hong Kong said China set up specific 
requirements for the “through train” several years ago 
and the on-going Sino-British talks is generally designed 
to restore the arrangements for the “thorough train”. 
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The “thorough trai: means that the members of the last 
Legislative Council of Hong Kong under the British rule, 
who meet certain requirements and go through required 
confirmation, may become members of the first Legisla- 
tive Council of the future Hong Kong Special Adminis- 
trative Region (SAR). 


Zhang Junsheng, deputy director of XINHUA NEWS 
AGENCY Hong Kong branch, said Sunday [22 August] 
that China set forth specific requirements for the “thor- 
ough train” in the Basic Law of the SAR and in a 
decision of the National People’s Congress. 


A decision made by the Seventh National People’s 
Congress in early 1990 says that “if the composition of 
the last Hong Kong Legislative Council before the estab- 
lishment of the Hong Kong SAR is in conformity with 
the relevant provision of this decision and the Basic Law 
of the SAR, those of its members who uphold the Basic 
Law of the SAR and pledge allegiance to the SAR, and 
who meet the requirements set forth in the Basic Law of 
the region may, upon confirmation by the preparatory 
committee, become members of the first Legislative 
Council of the region.” 


Zhang said that the governor of Hong Kong put forth a 
constitutional package in his policy address last year, 
which runs counter to the Sino-British Joint Declaration, 
the Basic Law and relevent agreements and understand- 
ings between China and Britain, undermined the 
arrangements for the “thorough train”. 


““Now the talks be’ween the representatives of the Chi- 
nese and British Governments on the arrangements of 
the 1994/95 Hong Kong election have been restored on 
the basis of the Joint Declaration, the Basic Law and the 
agreements and understandings in an effort to ensure the 
basic requirements and guarantees for the “thorough 
train’, Zhang said. 


He said that no new obstacles should be created so that 
the Sino- British talks may produce results as soon as 
possible. “This is also the wish shared by the Hong Kong 
people,” Zhang added. 


Paper Says PRC Rejects UK Electoral Plan 


HK2308025993 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Aug 93 p 1 


[Text] China rejected a compromise package of arrange- 
ments for Hong Kong's 1994 District Board and 1995 
Legislative Council elections, fearing the new deal pro- 
posed by Britain was nothing more than a disguised 
version of the original Patten plan, sources revealed 
yesterday. The modified plan, which would see the 
funciional constituency electorate cut from 2.7 million 
people to about one million, was tabled for discussion 
during last week's ninth two-day session of talks in 
Beijing. 


But mainiand sources said yesterday it was still “totally 
unacceptable” to Chinese negotiators and their masters 
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in Being. “The basic thinking behind the revised pro- 
posals is still ‘one man, one vote’, a mainland official 
said. “Yes, the total size of the franchise has been 
trimmed. But it is a Patten proposal in disguised form.“ 


Arrangements for the functional constituency polls dom- 
inated last week's talks, sources said, with the sides yet to 
begin negotiations on the through-train model. Going 
into the talks, Britain maintained that the through train 
the concept which foresees legislators elected in the 1995 
polls continuing in office after the 1997 handover to 
Chinese sovereignty should be the focal point. 


But this was denied yesterday by Hong Kong-based 
Xinhua (New China News Agency) vice-director Zhang 
Junsheng. He said calls for an “unconditional” through 
train would create obstacles during future talks. China 
maintains that Hong Kong's future Special Administra- 
trve Region government should have veto powers in 
deciding which Legco members serve after 1997. 


A 1995 Legislative Council whose structure conformed 
with Hong Kong's post-1997 constitution, the Basic 
L:w, was the basis for the through train, said Mr Zhang, 
and the talks were aimed at “restoring this basis”. It was 
only possible for members of the 1995-elected legislature 
to serve beyond 1997 if arrangements for those polls 
were in line with the Basic Law, he said. 


Under Governor Chris Patten’s original plan to give the 
territory more democracy before 1997, up to 2.7 million 
people would have been entitled to vote in functional 
constituency elections. In previous talks. “*ina made 
counter-proposals on where the neice ac =: ivonal func- 
tional seats envisaged for the 1995 election should be 
allocated. 


But sources said the sides remained sharply divided over 
the electoral methods to be used in the functional polls, 
with Britain, despite its compromise, still determined to 
widen as far as possible the franchise for each constitu- 
ency. Under existing rules, elections in constituencies 
such as the business and industrial sectors are conducted 
on the basis of corporate votes, with just 100,000 eligible 
to vote. “If you turn the elections into a form based on 
individuals it is in effect a direct election,” a source said. 
“This is a major problem, and if Britain insists, it will be 
difficult to have an agreement.” 
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The British offer was not seen as a concession, he said, 
and would remain unacceptable while the functional 
polls rema ned essentially a “form of direct election”. 
Another sticking point was Britain's insistence that the 
territory's China-funded enterprises should not be given 
a seat. “If Britain agrees to enlist mainland enterprises as 
a functional constituency, it will not be difficult to 
resolve the (other seats),” the source said. “The Chinese 
side has no problem in agrecing to different ideas on how 
the other seats should be allocated. 


The row over the functional seats issue was also seen as 
the main hurdle to agreement on the composition of the 
election committee, which will be charged with 
appointing 10 members to the 1995 legislature. This was 
because three-quarters of the clection committee could 
be constituted along similar lines to the method agreed 
on for the functional constituencies, the source said. 


Under the Basic Law, it is envisaged that the commitice 
be made up of members from four wide-ranging catego- 
ries. These are: industry, commerce and finance, the 
professions; unions, social services and religion, and 
prominent former politicians from not only the Hong 
Kong legislature but also from China’s National People's 
Congress and the Chinese People’s Political Consultative 
Conference. According to the source, Britain says the 
fourth category should only include district board mem- 
bers. 


UK Appoints Robert Peirce as Political Adviser 
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[Unattributed report from the “Breaking News” column] 


[Text] One of the most senior British Foreign office 
diplomats will oversee Sino-British relations in the 
runup to the change of sovereignty. Robert Peirce, a 
Sinologist, has been appointed political adviser to Gov- 
ernor Chris Patten in the final four years before the 
territory reverts to China. He previously served in New 
York at the British Mission to the United Nations 
Security Council, and takes over from William Ehrman, 
whose four-year contract has expired. 


Peirce, regarded as one of Britain's most expernenced 
diplomats on Hong Kong affairs, will attend the next 
round of Sino-British negotiations carly next month. 
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